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MILITARY: 1. Two Patrol Boats Are Transferred to Nicaragua 


by US Govt. 
2. Search for Arms in Chinandega Area Is Reported. 
3. New Chief of U.S. Army Mission Arrives. 


KHER RHE 


POLITICAL: 


1. Traditijonalist Conservative Party Pursuco Campaign for Registration 
Signatures, Party President Repeats Insistence on Electoral Guarantees. 

The Partido Conservador Tradicionalista (PCT) has embarked on a full-scale 
campaign to get at least 2h,50 signatures (the required minimum) on a petition to 
the Provisional Supreme Electoral Tribunal in order for the PCT to register for 
possible participation in the 1963 elections (WEEKA 31). Or. Fernando AGUERO 
Rocha, the President of the PCT, made a quick tour on August 5 of theDepartments of 
Masaya, Granada and Curazo, where, in a serics of short speeches in towne and ‘citics 
of those Departments, he called upon PCT supporters to sign up. The PCT 16 endeavoring 
to collect -- 48 a demonstration of strength -- not just the required minimum but a 
total of 100,000 signatures. 


In an interview published in opposition newopaper La Prensa on August 9, Fernando 
Agtiero Rocha reiterated his often-expressed inuietence that PCT registration will be 
followed by PCT electoral participation only if better guarantees are forthcoming 
than are now available to insure the honesty of the elections. He also indicated 
that a national convention of th: PCT may be scheduled for November. (UNCLASSIFIED) 


COMMENT: No one seems to doubt PCT's ability to collect 100,000 signatures, 
though some contend that o little misrepresentation would have to creep into the 
process. The results, however, are not likely to be seriously challenged, given 
GON's desire for a two-party setup. The better guarantecs PCT wants would be 
OAS gupervision under the name of "technical assistance", President Somoza has 
already {ndicated willingness to invite OAS "observers" in hin own good time, Much 
of the maneuvering now going on deals with thie difference between the two poultions, 
ag well av with a more balanced clectoral tribunal, PCT oayo it will not participate 
in theelection despite ite present preparations, unless it gets ite way, (LIMrtED 


OFFICIAL USE) 


2. Independent Liberal Party Announces Decision Not to Register for 1963 


Elections. 





The Partido Liberal Independiente (PLL) issued a communique on August 7 
tinnouncing ite decision to collect no otgnantures for a petitlon to the Provisional 
Supreme Electoral Tribunal in order to register for possible tndependent partic {pation 
in the 1963 elections. The PLI communique stated tht the Party will not present 
fh petition because {t conoiders the above-mentioned Tribunal to be a GON-dominated 
body empowered to rule out a PLI petition (and likely to do #0) on any of © number 
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of technicalities. The PLI further charged that this Electoral Tribunal is 
notoriously partial toward registering only the PCT and no other opposition party 
for the 1963 elections, thereby promoting a "tacit agreement” between the PCT 

and the Partido Liberal Nacionalista (PLN) to perpetuate Nicaragua's old-fashioned 
system of recognizing only two political parties. (UNCLASSIFIED) 





COMMENT: Two of the three officers of the Provisional Supreme Electoral 
Tribunal, are PLN members, and the Tribunal could canceivably, within its 
prerogatives, make registration deliberately tough for any opposition party. 
But we have seen no concrete indication that the Tribunal would put obstacles 
in the way of PLI registration. In fact, the PLN men on the Tribunal might be 
happy to register as many opposition parties as possible so that the opposition 
vote might be badly split at election time. 


The PLI talk about prejudice in theElectoral Tribunal may be a smokesereen 
to conceal PLI doubts that it could muster therequired minimum of 24,506 notarized 
signatures by the August-31 deadline. Despite persisting qualms abuut some of 
PLI's bedfellows in the Frente de Oposicién Nacional (FON), the Independent Liberals 
are afraid to go it alone. And since the PLI has unquestionably the broadest 
popular appeal of any of the five parties now comprising the FON, this Front has now 
rewarded the PLI's loyalty to {t by picking  PLI leader os its presidential 
candidate (sce below). (OFFICIAL USE ONLY) 


3. National University Student Center Elects New President, 


The Centro Universitario de la Universidad Nacional (CUUN) held its annual 
preaident{al election on August 7. The new CUUN President is Juan Jose ORDONEZ, 
of the Faculty of Engineering, who won easily over two other candidates by 
getting 380 of the total of 623 votes cast. Eneas PALIAVICINI came in second. 
(UNCLASSIFIED) 


COMMENT: Voting was surprisingly light this year, with barely over 600 
ballots cast out of a total student body of around 1600, Apparently there was 
considerable apathy among the studate toward the clection. 


Tho new CUUN President, Juan Jové Orddfiez, 1a reputed to be a left-winger 
who 1o less pro-Castro than Alon GROSS Quiroz, hin predecessor. It appears that 
Grosu and his fellow-officers of the CUUN's pro-communisty outgoing leadership 
did not openly campaign for Ordofles or for either of the other presidential 
candidates. Loosing candidate Pallavicini 16 reputedly a moderate, non-communist 
leftiot. (OFFICIAL USE ONLY) 


4, Nicargyan Exiles Critictze National Oppooition Front. 


The "Mexico Group" of Nicaraguan exiles, which calle itself the Movimlento 
Revolucionario Nicarngtionse (MNR) and ig led by Carlos PASOS Leiva, Enrique 
TACKYO Fartan and Tartoe A. MONTALBAN, tooued a otatement from Costa Ricn on August 7, 
criticizing the recent turn of events involving the¥ON (WEEKA 31). Their criticism in 
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interesting especially in view of the fact that the so-called Alliance-for-Victory - 
which subsequently was formalized in Niceragua as the National Opposition Front (FON) - | 
was formed several months ago in Mexico City under the auspices of this Mexico Group. 
These exiles have now expressed publicly their disapproval of the FON's admittance 

of Movilizacion Republicana (MR), the communist-front party; their disillusion with 
the decision of the PLI not to seek registration in order to acquire legal and 
electoral status of its own (see above); and their dissatisfaction with the fact 
that this situation leaves the PLI and other parties in theFON in a position of 
dependence upon the Partido Conservador Nicaragiiense (PCN), which holds the whip hand 
in the FON becouse of its unique privilege as the only opposition party that can 
participate in the 1963 elections without need of going throughthe registration 
procedure. (UNCLASSIFIED) 





5. Local Press Reactions to Peruvian Events Continue Divided. 


The front- “page editorial in opposition newspaper La Noticia of August 8, written 
by the newspaper's Director, César VIVAS Rojas, dealt with the Peruvian eituation. 
The editorialist noted that the Peruvian military regime seems to be consolidating 
its control, and that this trend makes it increasingly difficult for the Hem{sphere's 
pro-democratic governments to get support for a strong stand against this and possible 
future coups d'etat. He deplored the “what-difference-does-1t-make-to-me" attitude 
of the mJjority of American republice "headed by Mexico". 





The first local press reaction to the news that the Vatican had recognized the 
Peruvian regime came in pro-GON tabloid Prensa Grdfica of August 8, which said 
approvingly: "It would appear that the legions of Christ are uniting with the 
Peruvians against communien". (UNCLASSIFIED) 








6. Nicaragua Recognizes Independent Jamaica. 


According to La Noticia, Alfonso ORTEGA Urbina, Minister of Foreign Relations, 
has declared that Nicaragua recognizes the new status of Jamaica and congratulates 
that country on {te independence. (UNCLASSIFIED) 


7. Presidential Candidate Schick Tours Carazo Departmenty In Feted by 


Government Workers. 


René SCHICK Gutiérre:, presidential candidate of the PLN, made intensive campalgn 
tours on August 9, 10, and <11 of a11 parts of the Department of Carmzo, pausing 
for apeeches at San Marcos and severn] lesser towns in the aren, His best oratorical 
utatement of the day: "Children will be the only privileged group in my Government." 


On the evening of the l1ith, back {n Managua, René Schick was the guest of honor 
at a banquet given by GON employees. In his speech at that banquet, Schick promiocd 
a low creating a civil service during his regime - but, according to Somoza newspaper 
Novedades - he also said he would not Allow his ministers to hire new employees for 
their ministries who are members of parties other than the I'L, 
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Novedades quoted Schick as saying: “La”Prensa has said that public employees 
were obliged to pay their quota to attend this banquet ... » but I ask La Prensa 
whether in France, Germany, England and the United States the public employees 
are not persons belonging to the political party that is in power? When in those 
same countries a banquet is given for the President of theRepublic or even for 
congressmen, the public employees have the duty to support their party's candidate." 
(UNCLASSIFIED) P 





COMMENT: René Schick's queer concept of a civil service turns out to be that 
of a political service rather than a career one. His justification of requiring 
political contributions from government workers by claiming it is done in leading 
democracies. is both awkward and ill-informed. (OFFICIAL USE ONLY) 


8. Opposition Newspaper Publiciees Miami Her&ld Article About Nicaragua. 


Opposition newspaper La Prensa has predictably publicized the series of 
articles on Nicaragua written by Dom Bonafede and published in the Miami Herald 
starting August 10. La Prensa of August 12 froht-paged and partially translated the 
first article o f the series under the headline "Somoza Deceit Bared!" (UNCLASSIFIED) 


9, National Opposition Front Chooses Independent Liberal Party Leader 
As Its Presidential Candidate. ‘ 








The five-party FON met {n Managua on Avguot 1] and chose Dr. Humberto ALVARADO 
Vasquez, Vice-President of the PLI, to be thepresidential candidate of this 
Opposition Front (see above). The FON announcement of this nomination stated that 
it does not necessarily mean that theFront, will participate in the 1963 elections, 
Dr. Alvarado accepted the nomination and promptly issued an appeal to the PCT for 
opposition unity. (UNCLASSIFIED) : 


10. Republican Mobilization Party Leader Returns From Russia. 


Alvaro RAMIREZ GonzAlez, Secretary General of the communist-front MR (see above), 
returned to Nicaragua on August 9 from a trip to Europe which included a visit to 
Moscow. Romfrez Gonztilez admitted publicly having visited Moscow. (WEEKA 29) 


When approached on August 12 by a local reporter with the news that the 
USSR bad just launched {ts second astronaut within 24 hours, the MR Secretary 
General reportedly replied proudly "Within 30 days we shall reach the moon.” 
(UNCLASSIFIED) 


POLITICO-HCONOMIC: 


1. Plana for Central Bank Huilding Arouse Criticiam. 


Ia _Prenoa, Nicaragua's min opposition newspaper, carried a number of articles 
during the past week renewing previous criticiom of the projected Central Bank office 
building. Bide for this building were opened on August 2, and the lowest amounted 
to ?1-1/2 million cérdobis (approximitely U6$3 million). ‘The building will have 
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sixteen or seventeen floors, will have marble facing, and will be air-conditioned 
throughout. (See Embassy A-51, August 7, 1962). 


Criticiam centers around the great expense involved, and the word fachadismo 
(the practice of doing showy things just for effect) is frequently heard. Critics 
ask why Nicaragua should build such a luxurious building, with many hundreds of 
thousands of dollars worth of carpets, elevators, and air-conditioning, and a huge 
monthly electric bil] after completion, when the money could much better be used for 
housing or schools. La Prensa on August 9 suggested that the United States might 
well ask the GON why it needs Alliance-for-Progress aid if it can afford such 
extravagance. (UNCLASSIFIED) 


COMMENT: La Prenna has found an {esue with popular appeal. So far, however, no 
other newspapers have picked it up, and it may be, assupporters of the building 
claim, that the criticiem will soon die down. The GON reportedly is determined to 
go ahead with conskmction of the building, claiming that other Central American countries 
have or are building impressive Central Bank structures, and that Nicaragua badly 
needs a building suitable for international meetings and conferences. 


Whether Nicaragua necds such a building us badly as it necds some other things 
is a moot point. In any event, this controversy appears harmful to one Alliance- 
for-Progress objective - tax reform - because it reinforces the obstructioniom of 
those who argue that increased tax revenues would simply be wasted by the GON. 
(OFFICIAL USE ONLY) 


2. Leading Newspaper Shares Part of Profits With Employees. 


On Auguot 9, la Prensa ngain diotributed among its workero and employees - 
as it had last year - ten percent of thenewspaper's profits for the fiscal year just 
ended. According to La Prensa's own acoaunt, the sum of about 52,000 cordobas 
(approximately US$7,400) was distributed among 58 employees. (UNCLASSIFIED) 


COMMENT: La Prenow regularly gives proud publicity to {ts profit-vharing 
policy, which Lt describes no practicing the Christian democratic principles that 
the newspaper preaches. (UNCLASSIFIED) 








MILITARY; 


1. ‘Two Jutrol Boats Are Transferred to Nicaragua by US Govt. 


A press releaue prepared by USIS, and published in pro-GON newspapers on August 4 
and 5, announced that two smil] Coast Guard utility-patrol boats were to be trans- 
ferred to the GON by the U.G. Navy. According to the announcement, the boats are 
designed for coastal patrol and can be utilised for disaster relief, emergency medica) 
evacuation and other purpotics. 


The first transfer took place at Puerto Cabezas on August 7. The second bont 
arrived unexpectedly soon at Corinto on August 7 and will be transferred within the 
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next few days. 


Maj. General Anastasio SOMOZA Debayle, Chief Director of the National Guard 
(GN), accompanied by menbers of his staff, participated in the brief transfer 
ceremonies at Puerto Cabezas and accepted the boat for the GON. This transfer 
was given front-page coverage by Somoza newspaper Novedades on August 8. 


The main theme of Novedades' treatment of the story, complete with photographs, 
was expressed in the second sentence of the news article: "The ceremony demonstrated 
the cordial relations existing between the people and Government of the United States 
and the people and Government of Nicaragua." (UNCLASSIFIED) 


2, Search for Arms in Chinandega Area Is Reported. 


According to opposition newspaper La Prensa on August 8, a well-armed GN 
patrol left the Chinandega garrison on August 6 for the Northwest section of that 
Department in search of a shipment of arms reportedly hidden near the coast or 
possibly on an island. Official sources in Manague would not confirm nor deny the 
activity of GN patrols in that part of the country. (UNCIASSIFIED) 


3. New Chief of U.S. Army Mission Arrives. 


Col. Howard Murray, who will replace Colonel Thomas McPhail as Chief of the 
U.S. Army Mission to Nicaragua, arrived in Managua with his family on August 4. 
(UNCLASSIFIED) 
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TABLE OF CONTENTS (cont ‘a) 


MILITARY: 1. Unidentified Flying Objects Are Seen Over Managua. 
2. Second Patrol Boat is Given to Nicaragua, 

Incident Occurs on Honduran-Nicaraguan Border. 

IAGS Helicopter Performs Emergency Evacuation. 


rw 


* * # # % 
POLITICAL: 


1. Independent Liberal Party Postpones National Convention. 


The Partido Liberal Independiente (PLI) announced on August 13 the postponement 
of its national convention, which had been scheduled to begin August 18 (WEEKA 31). 
The PLI stated it has postponed the convention until August 25 to allow more time 
for the Partido Conservador Tradicionalista (PCT) to consider and act on the recent 
appeal of PLI Vice-President Humberto ALVARADO Vasquez - who now is also the 
presidential candidate of the Frente de Oposicién Nacional (FON) - for the PCT to 
form with the FON parties a united opposition front (WEEKA 32). Humberto Alvarado 
has said that he would be willing to withdraw his presidential candidacy if the 
entire opposition would unite and agree to forma coalition government. (UNCLASSIFIED) 





COMMENT: While Dr. Humberto Alvarado Vdsquez extends an olive-branch to the 
PCT and to its President (Dr. Fernando AGUERO Rocha), some of Dr. Alvarado's allies 
in the FON continue to hurl invective at Dr. Agiiero and hio Party. (UNCLASSIFIED) 


2. ‘Traditionalist Conservative Party President Sparko Party's Campaign 
for Registration Signaturcs, 


The PCT has continued its campaign to collect well over the required minimum of 
signatures - and Lf possible 100,000 - for ite petition to the Provisional Supreme 
Hlectoral Tribunal that would register the Party for possible participation in the 
1963 elections (WEEKA 32). Lending the drive for notarized signatures, PCT President 
Fernando Agitiero Rocha traveled on August 12 to towns and cities of the Departments 
of Matagalpa and Jinotegn. (UNCLASSIFIED) 


3. Pro-Agiiero Liberal Party Takes Shape. 


Ex-PLI member Ricardo CALDERA, of Chinandega, and anti-Somoza Liberals of a Like 
mind, apperr to be succeeding tn the formition of the new party that they call the 
Partido Liberal Autentico (PLA) (WEEKA 31). ‘This group constitutes a rallying-point 
for liberalo who dissent not only from the Partido Liberal Nactonaliota (PLN) but Also 
from the PLT because they belfeve the best bet for the opposition ts to unite in 
support of PCT President Fernando Agiiero. The PLA, though very small so far, 4s 
miking itself heard in Chinandega and other departments of Western and Northwestern 
Nicarngua. (UNCLASSIFIED) 


x 
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4. Nicaragua Recognizes Peruvian Government. 


The GON announced on August 14 its recognition of the Peruvian military regime 
(WEEKA 32). Officially the recognition took the form of resumption of the diplomatic 
relations with Peru which had been suspended at the time of the coup d'état there in 
June. (UNCLASSIFIED) { 


5+ Presidential Candidate Schick Continues Campaigning in Carazo Department. 


last week René SQHICK Gutiérrez, presidential candidate of the PLN, continued ; 
his intensive political campaigning in the Department of Carazo (WEEKA 32). He 4 
visited Jinotepe (the Departmental capital), Diriamba (Carazo's second city), and \ 
numerous towne and villages in the Department. (UNCLASSIFIED) 


6. Guatemalan Ambassador Presidents Credentials. 


The new Guatemalan Ambassador to Nicaragua, Luis GONZALEZ Batres, presented his 
credentials on August 13 to President Luis SOMOZA Debayle. Ambassador Gonzalez 
Batres replaces Gustavo Adolfo ARGUETA y Argueta, who left Nicaragua recently after 
serving here as Guatemla's Ambassador for little over a year. (1961 WEEKA 26). 
(UNCLASSIFIED) 


7. New Governor is Appointed for Rivas Department. 


The GON has appointed Pedro HURTADO Leal to be Jéfe Pol{taco (“Political Chief", 
or Governor) of the Department of Rivas. Hurtado Leal al replaces Wilfredo ORDERANA. 
(UNCLASSIFIED) 


8. Archbishop Admonishcs Catholic Clergy to Stay Out of Local Politics. 


On August 16 the Archbishop of Managua, Mogr. Alejandro GONZALEZ y Robleto, 
{osued on admonition to thrRomin Catholic clergy of Nicuragua to avoid partictpation 
in local politics and to stay serene "{n the midst of the politica] pasotons that 
are now obirring people up because of the forthcoming elections". The Archbishop 
warned his Churchmen to clear everything they write for the public to read with a 
"special censor" in theArchbishopric before {asuing it for publication, le also 
exhorted the clergy to fight communtom among Nicaraguan youth, reminding clergymen 
that "Romain Catholics who ee» defend and propagate ... atheistic communiom automatically | 
{ncur exconmunton ..." (UNCLASSIFIED) 


COMMENT: = The Embasny has often reported on the propensity of many Catholic 
clergymen to take sides in Nicaraguan politics, and the Archbishop's own exhortation 
AgAinal this propensity will not be well received by thore opposttionists who con- 
sider him pro-Somozn. The Archdishopric's new censorship will presumbly dis- 
cournge, ff not eliminate, public pronouncements such as the recent denunctation 
of Nicaragua's soclo-economic sttuntion by the (ant{-Gomoza) Bishop of Matagalpa. ‘ 
(WEEKA 29), 


Apparently the Archbishop's reminder to the clergy to pursue ant{-communiotic 
activities vas meant to mike clear that such activities are not incluted tn the ban 
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on political participation. One wonders whether Megr. Gonzalez y Robleto is therefore 
anxious for his priests and bishops to work actively against the communist-front 
Movilizacion Republicana (ME R), the Secretary General of which is the Archbishop'd! 
nephew, Alvaro RAMIREZ Gonzélez. (WEEKA 32). (OFFICIAL USE ONLY) 


9. National University Student Center Elects New Officers. 


The Centro Universitario de la Universidad Nacional (cuun), having elected its 
new President on August 7 (WEEKA 32), held ite annual elections for other officers on 
August 15. Of the new CUUN officers elected on that date, the principal ones are 
the Vice-President (Virginia SEQUEIRA, of the Faculty of Pharmacy) and the Secretary 
General (Julio TALAVERA Torres, of the School of Journaliem). (UNCLASSIFIED) 


POLITICO-ECONOMIC: 


1. Governors of Central American Bank for Economic Integration Meet in Nicaragua. 


The Board of Governors of the Central American Bank for Economic Integration 
(CABREL) held its second annual meeting, August 13-16, in Managua. The Board is com- 
posed of the minister of economy and the head of the central bank of each of thefour 
member countries. Also attending the meeting were President Enrique DELGADO and 
other officials of CABEI, President Felipe HERRERA of the Inter-American Development 
Bank (IDB), Mr. Stanley Grand of AID/Washington and other AID officials, and official 
observers from Costa Rica. (UNCLASSIFIED) 


Major discussions during the meeting centered on pending loans from IDB and AID 
to CABEI and on the form that relationships among these organizations will take. An 
agreement of cooperation was oigned between CABEI and the IDB; after preliminary 
sharp disagreement among members of the Board, a loan agreement between CABEI and AID 
was signed and agreement was also reached on recognition by theBoard of Governors 
that the President of CAREI must be given greater authority and confidence if the 
Bank {io to operate succesofully. (OFFICIAL USE OBLY) 


2. Republican Mobilization Turty Publishes Platfonn. 


The communiot-front Movilizacion Republicans (MR) published a Iurty platform of 
"principles and program" in ite weekly newspaper of August 12. The MR otatement began 
by deseribing the Party au the historLonl outgrowth of the formation of an urban 
tnd rural proletariat in recent yeard tn Nicaragua. With the growth of this 
proletariat and ‘the developmént of a omill industrial base, said the MR, ownership 
of wealth has become increasingly concentrated in the hands of the Liberal and Con- 
servative oligarchles, "both of them ready to serve without question in the interests 
of North Amertean tmpertolian". 


The MR program is divided into internal politicnl, international political, , 
Administrative, economic, and social chapters. First point in the internal 
political chapter ie the “recovery of national sovereignty and the permanent and 
{ncorruptible defense of it", and the third point {6 the “absolute rejection 
of mediation or intervention by any other nation or group of nations in Nicaragua's 
internal affairs." The chapter of international politics calle for (1) “active 
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cooperation with all efforts to keep the peace and establish friendship among 
nations", (2) “pursuance of an effective policy of Central American unity", and 
(3) “non-intervention in the internal affairs of other nations." 


In the economic chapter, the MR program advocates, among other things, a radical 
version of agrarian reform, the "gradual displacement of foreign investments from the 
basic sectors of our economy", and the “establishment of commercial relations with 
all countries". The fourth point in the social chapter is the “struggle for the 
independence of the labor movement and for the formation of a single labor organiza-~- 
tion". (UNCLASSIFIED) 


3. Opposition Newspaper Blames Latin Americans for Alliance-for-Progress 


Difficulties. 


The front-page editorial in opposition newspaper La Noticia of August 15, 
written by the paper's Director, César VIVAS Rojas, dealt with the regrettably 
smal] accomplishments of the Alliance for Progress in ite firot year of existence. 
Ia Noticia blamed this relative lack of accomplishment on Latin America's ruling 
classes and Latin American communists, two clemente which the newspaper finde in 
Qn unholy alliance of their own to make the Alliance for Progress fail. The 
editorial accused latin America's oligarchics of doing everything possible to obstruct 
the socio-economic reforms necessary to mike the Alliance work, while at the same 
time they are shamelesdyeager to accept Alliance money from the U.S. (UNCLASSIFIED) 


4. Notional Institute for Foreign and Domestic Trade Gets New President. 


César GUERRA has been appointed President of the GON's Instituto Nacional de 
Comercto Exterior e Interior.(INCEI). César Guerra will mplace Ramiro ZAMORA Herdocia, 
who has resigned to take a position in private business. (UNCIASSIFIED) 





MILITARY: 


1. Unidentified Flytng Objects Are Seen Over Manngun, 





An unidentified flying object was observed by several people, including the 
Arny Attaché, over Managua at approximately 1540% on Augubt 12. Pasuing from NW to 
SE, the object wan moving nofselessly at low altitude (estimted loss than 5,000 
feet) and at a high rate of speed. Clearly vinible, the object appenred an a glow 
with a luminous trat] (estimeted 100 feet long) which appenred to be chemleal pro- 
pellant. The local newspapers reported the object an a "rare ball of fire". Another 
news report alleged that tnhabitants along the Pacific const south of leon obtierved 
the flying object fall into the sen 20 miles from the const and then heard, two bud 


explosions. 
Another unidentified flying object was reported {n the local press Augunt 15 


as having pissed over Minugua from cast to weet, at approximitely 1330%, Auguat 1h. 
(UNCLASSIFIED) 
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COMMENT: The flying object of August 12 remaine unidentified. The report 
of a second object on August 14 has not been confimned by known, reliable witnesses. 
The report of destruction at sea is doubtful, since the object was observed in flight 
south of alleged destination. (UNCLASSIFIED) 


2. Second Patrol Boat is Given to Nicaragua. 


The second 40-foot Coast Guard utility-patrol bout donated by the U.S. Govt. 
(WEEKA 32) was turned over to the GON at Corinto on August 11, 1962. Again Major 
General Anastasio SOMOZA Debayle and members of his staff participated in the bricf 
transfer ceremonies. (UNCLASSIFIED) 


COMMENT: No mention was made in the press of the transfer of the second patrol 
boat to the GON. (UNCLASSIFIED) 


3. Incident Occurs on Honduran-Nicaraguan Border. 


Ao an AP news dispatch from Tegucigalpa of August 1h, the first report of a 
skirmish between the Guard{a Civil of Honduras and theGuardia Nacional (GN) of 
Nicaragua appeared in Managua newspaper La Prensa on August 15, According to the 
report, an unopecified number of Gis from the Jalapa garrison, on & patrol miseton 
along the border, entered Honduran territory on August 13, and a shooting occurred 
in the town of Cifuentes (14 degrees O4N 86 degrees 05W), resulting in the death 
of one GN soldier and the capture of 2nd Lt. (GN) Franklin MONTENEGRO and three 
civilians, who were later taken to Tegucigalpa. The Honduran government reportedly 
protested to Nicaragua for violating {ts territory. 


On August 16 the Office of Laws and Kelations of the GN issued an official 
communiqué to confirm the above report, stating that the Nicaraguan group was in 
the process of requesting authority to cross Honduran territory enroute between 
Nicaraguan border points when the incident took place, and it added that, under 
clrcumstaunces which were not clear, the carbine of Lt. Montenegro was fired. It 
announced that the body of the GN soldier wan taken to Teotecacinte for burial, 
that Lt, Montenegro and compantons had been returned to Managua via TACA Airlines, 
and that a bourd of Investigation had been ordered to clarify happenings and 
etreumbtancess occurring dn the tacident. (UNCLASSIFIED) 


COMMENT: = GN offieinis were delayed in obtaining factual reports since the 
Nicaraguan personne} Involved had been apprehended. Certainly, there will be two 
verifond of the ineident. The Nicaraguan version ta Ukely to be bared on mintaken 
{ntentions, 


Lt. Montenegro wan graduated and commfenst{oned from the Nicaraguan Military 
Acndemy on July 4, 1962. It is hoped that this unfortunate incident will not cause 
tenstons during the GN'n participation fn Operation Fraternidad in Honduras next 
month. (OFFICIAL USE ONLY) 

4 TAGS Helicopter Perforns Bier Evacuation. 





Qn August 13 4 light aircraft of the Nicnraguan Air Force crashed while 
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attempting to land at an improvised airstrip along the San Juan River (10 degrees 
50' N 84 degrees 20' W). The Inter-American Geodetic Survey H19 Helicopter with a 
GN doctor aboard rendered emergency medical evacuation of the injured pilot to 
Monogua. (UNCLASSIFIED) 


COMMENT: This is an illustration of the value of the helicopter in a country 
such ag Nicaragua with vast stretches of isolated areas. (UNCLASSIFIED) 


For the Ambassador: 


Vigne hen PE my 


Kenedon Steins 
Second Secretary of lnbassy 
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POLITICAL: 
1. Opposition Political Leaders Spend Weekend in Hustings. 





Leaders of Nicaragua's two opposition political camps spent last weekend in 
the hustings. Dr. Fernando AGUERO Rocha, President of the Partido Conservador 
Tradicionalista (PCT) » made weekend trips to the Departments of Leon and Chinandcga 
to spur the PCT campaign in those arcas to collect signatures for a petition to the 
Provisional Supreme Electoral Tribunal that would register the PCT for possible 
particlpation in the 1963 elections (WEFKA 33), Dr. lumberto ALVARADO Vasquez, 
Vice-Bresident of the Partido Liberal Inde nitente (PL) and presidential candidate 
of the Frente de Oposicion Nacional (FON) aa 33), traveled on August 19 to an 
FON rally at the in of Esteli. (UNCLASSIFIED) 


COMMENT: Dr. Agiiero's viait to the port of Corinto, in Chinandega Department, 
was slightly marred by stone-throwing between Agiiero supporters und hostile towns- 
people. Not unexpectedly, there are contradictory versions about which side threw 
the first stone. No one wis seriously hurt. 


The speech of Dr. Humberto Alvarado Vdoquez at Hotel { was mild and inoffensive. 
the speeches at the same gathering made by representatives of some of the parties 
allied with the PLI in the FON hurled more invectiveo at the PCT than at the GON's 
Partido Liberal Nacionalista (PLN). (OFFICIAL USE ONLY) 


2. President's Press Secretary Callu Fernando Agtiero an Outetanding Young 
Man, Is Rebuked for Saying s0 by Pro-Government Newspapers. 


Opposition newspaper La Prensa started an argument fn pro-GON cireles on August 21 
by publishing remarks attributed to Pedro J. QUINTANILLA Jarqu{n, Press and Inform- 
tion Secretary of the Presidency, about the PCT and {ts President, Dr. Fernando 
Agiicro Rocha. Quintanilla sent a rectification to La Prensa which was published in 


that newspaper on Auguot Pe. 





In his rectiffeation, ledro J. quintantiin stated that he had said at 
Dirtambu on August 19: “That Dr. Fernando Agiiero t6 one of Ute country's most 
oubstanding, young men. That nobody can deny hin good pointe. That the only bad 
things about him are his {oterventfonist complex and his polley of agitation. ‘That 
I belfeve that his political successes are due more to his personal action than to 
his Party, which in itself ie anachronistle and unpopular. That the Conservative 
Party «.. to the party of the plutocracy, while the Liberal Party represents the 
Snterenty of the middle class, the workers and the peasants. That because of his 
qualities andhis necompltobments, Dr. René Schick ts the bent eandidate who will 
take part fn the 1963 elections". 


In Somozt newspaper Novedades of the aime date, Ansistant Editor (and @btef 
editorinlist) Salvador LACAYO took sharp issue with Vedro Quintani}ia'n atatements, 
and in the process he spoke sharply about Quintanilla bimiclf. "Dr, Agtiero 15 not, 
no far, triumphant in polities ... Wis success Je tinted by the pofson of demaigogy 
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and the feeling of revenge and persecution which has always moved him. ...If a 
ian who occupies 8 position like that of Quintanilla has no objectives on the 
basis of which to form a judgement or a criterion, ...perhaps Dr. Quintanilla 
spoke those unfortunate words out of charity or out of exhibitionism. ... 
Quintanilla's words create an atmosphere of confusion between what Dr. René 

Schick, the candidate of Nationalist Liberalism, says and what his spokesman 

has unfortunately said ... I reject indignantly those words of Dr. Quintanilla ..." 


Pro-GON tabloid Prensa Gréfica, also of August 22, parroted the editorial of 
Salvador Lacayo and claimed that Fernando Agiicro 1s a traitor who has no good 
qualities whatsoever. La Prensa of August 23 returned to the subject with ite 
lead editorial, written by Assistant Editor Pablo Antonio CUADRA. This editorial, 
a long, strong, open letter to Pedro Quintanilla, berated the latter, not of course 
for admitting Agiiero’s qualities, but for proceeding from that admission to repeat 
the PLN's "ritualistic but unrealistic" dogmas about the Conservatives, about the 
Liberals, about the plutocrats, and about René Schick. 


The battle was resumed in Novedades of August 23, which published an open letter 

from Pedro Quintanilla to Salvador Lecayo and - naturally - a letter from Lacayo 

in reply. \uintanilla defended his kind remarks about Agticro by calling himself 

an above-bourd fighter who can be courteous with the adversury while still fighting 
him, and he added brusquely that he was unwilling to take political lessons from 

the likes of Salvador Lacayo. Lacayo's reply, in turn, included its share of nasty 
remarks, such as a reference to the period when Quintanilla allegedly was praising 
then-President Arévalo of Guatemala, but in a conciliatory end to hie letter Lacayo 
figuratively offered to shake hands with Quintanilla. (UNCLASSIFIED) 


COMMENT: Quintanillab favorable, if qualified, remarks about Agtiero are 
scarcely more ourprising than Salvador Jacayo's scemingly cager readiness to 
take duintanilla to task for them. The Preo{dent's Press Secretary and the 
Somoza newspaper editors clearly do not follow a coordinated editorial Line 
toward the PCT President. 





Lacuyo's dig at \uintanilla for praising Arévalo hit: the Press Secretary Jn 
u vulnerable spot, for the latter has a widespread reputation ap a leftist and is 
belleved by miny - perhapo including lacayo - to be a crypto-communist. But 
Quintanilla now occuples a strategic position, and Lacnyo's boldness in attacking 
him publicly suggests the exietence of some sort of intrigue among the palace 
guard. (OFFICIAL USE ONLY) 


‘ores Peruvian Government's Attitude Toward U.S, 





Opposition Newspaper De 


ae 





In a front-page editorial on August 01, opponttion newspaper La Noticia deplored 
the "Intemperute minitfesto" Leoued by the Peruvian Government, which accuned the U.S. 
Govt. of attempted Intervention after the U.S had recognized that Government. (See 
sleo Poltico-Keanomle Seetion). a Notieta dererihed as “ridiculous” the Peruvian 
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Government 's posture as a defender of self-detrmination when it was that very 
regime which negated the self-determination of the people of Peru by annulling a 
popular election with a coup d'état. (UNCLASSIFIED) 


4. Pro-Agtiero Liberal Party Joins Traditionalist Conservative Party in 


Demand for Electoral Guarantecs. 


Ricardo CALDERA, of Chinandega, and anti-Somoza Liberals of a like mind, are 
succeeding in the formation of the new party called Partido Liberal Auténtico (PLA) 
(WEEKA 33). The PLA, though still very small, has made itself heard this week 
in o statement issued jointly (for the first time) with the PCT that renews the 
demand for adequate “national and international" electoral guarantees. (UNCLASSIFIED) 





POLITICO-ECONOMIC: 





1. President Holds Press Conference, Discusses Tax Reforms, Klectoral Technical 
Assistance, Other Matters. 


President Luis SOMOZA Debayle held one of his periodic press conferences on 
August 22, He discussed several political and economic mtters. 


The President said the GON was willing to consider suggestions about tux 
reform f'rom the Chamber of Commerce or any other civic groups affected by taxes. 
(See also below) He observed that the Chamber of Commerce might or might not be 
doing well Jn bringing two Mexican tax experts to Nicaragua to give technical 
advice, because their advice would be useless if they came simply to Justify ~ 
the opposition to taxes of the moneyed classes. 


With regard to the PCL demind for electoral technical asolotance from the OAS, 
President Somoza ruled {t out completely on several grounds (see Embausy A-16, August 
23, 1967), He spoke skepticnlly about the possibility that the PLN and the FCT might 
reach agreement on the appointments to be made to the Supreme Electoral Tribunal by 
the Congress and the Supreme Court, 


On other metters, the President: (1) expressed a high opinion personally of 
FON presidential candidate Jlumberto Alvarado Vieques; (?) rejected erlticlom of the 
lavish plan for construction of a skyscraper for the Central Bank, arguing that the 
Bank needs expensive vaults to keep Nicaragua's monetary reserves secure, that 
Nicaragua needs a bufiding appropriate for international conferences, and that the 
big building will be sble to absorb future expansion of the Bank or of other GON 
ngencien; (3) atated that the GOH intends to remove the export tax on bananas In 
order Lo encournge thelr production; (4) announced that Judge Sergio GARCIA 
Quintero, © PLY stalwart, will probably go to Keuador an Nictragua's Charge d'Affal res; 
(5) condemned au "grotesque Intervention", If true, the reported conditioning by the 
U5, Govt. of recognition of the Peruvian regime on OAS superviiton of the next Peru. 
vian elections.  (UNCLASGIFIED) 


COMMENT: It de a rare thing for President Somozn openly to eritiedze U.5. 
foreign policy. Wis eritictam in this instance reveals his sensitivity to the 
pobsible effects of U.S. polley townrd Peru on the politica) ottuation in Niouragua. 
(OFFICIAL USE ONLY) 
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2. Presidential Candidate Schick Concludes Campaign in Carazo Department, 
Starts in Rivas Department. 


René SCHICK Gutiérrez, presidential candidate of the PLN, wound up a ten-day, 
village-by-village tour of the Department of Curazo with o mass-meeting on August 19 
at Diriamba, Carazo's second city (WEKKA 33). After a breathing-spell of only one 
day, he began this week to campaign in the Department of Rivas. (UNCLASSIFIED) 


COMMENT: In his wind-up speech at Diriamba, René Schick Gutiérrez wisely 
promised the people of coffee-growing Carazo Department as president he would, 
among other things, work to bolster international coffee priecs. In a speech 
this week at San Juan del Sur in Rivas Department, Schick addressed himself 
directly to his principal political handicap as a candidate when he declared that 
as president he would be nobody's puppet. (UNCLASSIFIED) 


3. Tax Reform Controversy Continues. 


On August 17 the Special Tax Committee of the Managua Chamber of Commerce 
announced {ts proposals for revising the temporartly suspended real and personal 
property taxes (WERKA 30), The Committee 1s preparing recommendations on the other 
suspended tax laws and has contracted for the assistance of two Mexican tax 
opecialists, 


The suspension of the real estate transfers tax and of the stamp and comnon 
tax laws ends on September 1. It seems likely that the various groups presenting 
proposals, principally the lawyers and the Chamber of Commerce, will be able to 
come to an agreement with the President prior to that date. The real estate transfers 
tax will probably be reduced from 3% to 1% (vs. 0.5% under old law). 


An internecine struggle between the lawyers ussociation und the Chamber of 
Commerce has dominated headlines the past week. The lawyers object to the relative 
modesty of the revisions included in the proposals of August 17; e.g., the Chamber 
gecommended that the basle rates on both real and personal property be left at 0 f 
but proposed some fairly {mportant special-ttem reductions. The lawyers accuse 
the Chamber of baying broken the "united opposition" by publishing Lts own proposals. 


Of more importance, the lawyers appear to fear that they are being, pushed Into 
the background in the determination of the tax revisdons. A newspaper article during 
the week quoted a Government official as saying that President Somoza would determine 
changes If tny, tn the laws, and the lawyers threatened to go on strike again if they 
do not huve a voice in the final decissuns. (UNCLASSIFIED) 


COMMENT: Except for those luwe which concern the lawyers particularly (the 
wtamp tax and the common tax lawo), dt is probably true that the Chamber's Special 
Tax Committee will enrry more welght than the lawyers. The Inwyers have not 
annlyzed the laws and the tax needs of the country in great detail, and they are not 
prepared to defend their proposals with the force of logic. Hopefully, they will 
not attempt to enforce deminds by resorting to another strike. To the extent that 
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they are known, the proposals of the Chamber appear reasonable, although inevitably 
they have made some concession to the more extreme demands. (OFFICIAL USE ONLY) 


4, National Bank Celebrates Fiftieth Anniversary. 


The National Bank of Nicaragua celebrated its 50th anniversary on August 19. 
The Bank, & government entity, 416 capitalized at $130,000,000 (about US$18 million) 
and has 41 offices throughout Nicaragua. It is the largest commercial bank in the 
country. The numerous articles and speeches marking the occasion emphasized the 
development of the Bunk from a U.S. corporation to a wholly national institution. 


(UNCLASSIFIED) 


5.  Vice-Minister of Development Reportedly Will Resign. 


The local press has reported that the resignation of Manuel AMAYA Leclnire, Vice- 
Minister of Development and Public Works, it imminent. As Vice-Minister, Amaya 
Leclaire is also the Director of the Highway Department. 


According to La Prensa, Amiya plans to take charge of the highway-develoyment 
program of the Central American Bank for Economie Integration, At his press con- 
ference on August 22, President Luis Somoza Debayle professed ignorance of Amaya's 
possible resignation bul admitted the possibility that the Central American Bonk 
might have offered him a position. (UNCLASSIFIED) 


COMMENT: Manual Amaya Leclaire, an engineer eductted in Mexico, deserves 
much of the credit for the fact that the Nicaraguan Highway Department continues to 
be one of the most able and professional, and one of the Least political and 
pirtisan, organizations in the GON, Amaya Leclaire hiinself, however, while a 
respected technician, has dabbled in politics ~ on the Josing wide, to his misfortune, 
for he hav been an enthusinstic supporter of Julto QUINTANA Villanueva, who Bougnt 
in vain the PLY nomination for president and who {8 now # politician dn partial 
telipse. Amaya has long been critietzed by PLN elements such as the tabloid Prensa 
Gréficn for preventing politicu from interfering with the effictency of the Highway 
Department, and the polftien) pressure against him has doubtless tncreaged ap 
GON officials and employees ure urged to participate tnand contribute to the clectton 
cimpatga of René Schick Gutlerres. (OFFICIAL USE ONLY) 


MILITARY: 


1. Status of Hondurnn-Nicaraguan Border Incident. 


The local press has not referred further lo the tnetdent whieh occurred on the 
Hondurnn-Nicaraguan border on August 13, 196° (WEEKA 34). The National Gunrd (GN) 
do not releasing additional information until bo investigation ts completed. 
(UNCLASSIFIED) 


COMMENT: In private convereattona, Nicaraguan authorities place blame on both 
tides and sre not overly concerned. They are Likely to let thin Inetdent be quietly 
forgotten under suspense of a continuing Hoard of Investigation oy be resolved by 
exchange of mutual] apologies. Nicaraguan participation in Operation Fraternidad fn 
Honduras remalus unaffected,  (CONFLDENTIAL) 4 
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2, Latest Rumor About General Camilo Gonzdlez. 


Calling it "Operation Suitcase", La Prensa (opposition) of August 20, 1962, 
reported that Brigadier General Camilo GONZALEZ Cervantes would soon eave Nicaragua. 
The rumor this time is that he plans to live in M jami, where he will go into business, 
with an individual by the name of Gasytura,. (UNCLASSIFIED) 


COMMENT: The last conjecture about Gonzélez in the press woo that he would run 
for Senator from the Department of Len (WEEKA 28). Gonzélez will be 62 ycars old 
in September. He told the Army Attaché on August 20 that he plans to retire from the 
Army and public life and to devote himself to retirement ond the management of his 
business enterprises. (OFFICIAL USE ONLY) 


For the Ambassador:. 
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POLITICAL: 


1. Independent Liberal Party Holds Convention, Decides on Role as 
Conciliatory “Third Force. : 


The Partido Liberal Independiente (PLI) held its national convention at the 
city of Leon on August 25-26. (Sec Bmbassy A-84, August 28, 1962). After much 
dissatisfaction was expressed with the policies of the retiring PLI leadership, 

the convention delegates closed ranks fairly solidly on the second day in support 
of resolution that commits the PLI as a "third force" in Nicaraguan politics to 
play the role of conclliator between the historical parallels of the Partido Liberal 
Nocionalista (PLN) and the Partido Conservador Tradicionalista (PCT), The PLI's 
new officers will seck to persuade the Party's allies in the Frente de Qposicién 
Nacional (FON) to consent to convert this alliance into a Frente de Unificacion 
Nacional (FUN), keeping PLI personage Humberto ALVARADO Vieques as the appropriate 
candidate for president of a conlition government. 














Criticiom of the PLI's new Party line was not lony in coming. Opposition 
newspaper La Prensa on August 29 quoted Dr. Enoe AGUADO, retired clder-statesmin 
of the PLI, as opining that the PLI's present leaders ure foolish men who "don't 
know where they are going". 





The lead editorfal tn the same newspaper, written by La Prensa Director 
Pedro Joagufn CHAMORRO Cardenal, criticized the decisiomof the PLT convention 
delegates "about whose good falth we do not wish to argue but whose political 
logic we question". Pedro Joaqu{n Chamorro deplored the convention's labelling 
of Humberto Alvarado as the only man capable of saving the country and observed 
that by trying to make a Messsah out of thefr own man, the PLI delegates, despite 
the 7 fine seen pig nations eS wert play ing partioan polit a after nll. 





with the | PLN, een that the PLI has no popular aandnte for suc h ® poltey nd 
thot true nationnl conciliation {6 an ideal attainable only after free elect tons 
express the will of the people. 


The PLE suffered an unexpected defection on August °8 when Adin SELYA Ram (res, 
who had been very vocal during the convention, ren {ened from the Party. The 
restenation came ae on surprise beeruse, while Adin belva had been very crttieaL on 
ee first day of the conventton, on the second day he had apparently reconciled 
bimceclf to the larty Mine that developed there. Selva's published letter of 
rertgnation did not explain clearly hin change of mind. (UNCLASSIFIED) 


COMMENT: The words of elderly Dr. noe Agundo earry special signifienace, 
In the Tat plaice he seldom epeake publicly, snd tn the pecand place he remains 
well-remembered ap the prectdential candidate of the combined Liberal -Connervative 
opponttton who ti generally believed to have been the real winner (though proc 14 died 
the loper) of the probably fraudulent electiont dn 1h]. (OPPICIAL Wak ONLY) 


Prepidentind Candidate Sehick Goneluden Campad 


Starta in Grails Department. 


Rend SCHICK Gutlérre,, presidential candidate of the PLN, campaigned intensively 


yin Rivas Department, 
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for six straight days in the Department of Rivas, visiting hamlets in the near and 
far corners of that Department, including the Costa Rican border areca and the island 
of Ometepe in Lake Nicaragua. He concluded his campaign in Rivas Department with a 
mass-meeting on August 26 at the town of Rivas, Departmental capitul. 


After a day of rest, Schick began on August 28 several days of intensive 
campaigning in the Department of Granada. (UNCLASSIFIED) 


3. Praditionnlist Conservative Party Collects 100,000 Signatures for 
Registration Petition to the Nlectoral Tribunal. 


The FCT has reached its goal of collecting 100,000 signatures for the petition 
to the Provisional Supreme Electoral Tribunal that would register the PCT for 
possible participation in the 1963 elcetions (WEEKA 34). PCT President Fernando 
AGUERO Rocha plans to deliver this petition to the Tribunal on August 31, the last 


ac 


duy of the legal period for such presentation. (UNCLASSIFIED) 


iT Archbishop und Two Bishops Issue Plea to Folitical Lenders for Concliiation 


Talks. 








On August 29 un appeal to the leaders of 011 of Nicaragua's political partics 
was issued by the Archbishop of Managua, Msgr. Alejandro GONZALEZ y Robleto; by 
Managua's Auxiliary Mishop, Megr. Carlos BORGE y Castrillo; and by the Bishop of 
Granada, Mogr. Marco Antonio GARCIA y Swirez. Warning that the tensions of clection- 
year politics are building up to 4 danger-point and that the outbreak of fratricidal 
bloodshed would pave the way for “athetstie communism", the Roman Catholic prelates 
exhorted "all the chiefs and responsible leaders” of Nicuragua's political yartics 
to “enter into talks of concord and understanding". ‘The churchmen reminded politic tans 
that they should be patriotic first, and that therefore cach party should be will Ing, 
to yield somewhat in its points of view to make an understanding posslble. 


The Archbishop and the Bishops made clear that they were not offering to be 
mediators nor in any other way to take part in the talka they recommend. But they 
expressed confidence that, {f the nation's pol{tieal leaders will silt down together 
inn spirit of good will, the atmosphere will be cleared for the holding of "free 
and peaceful" elections in 1963. In conclusion the Catholic churchmen mentioned 
their dominent departure to attend the Vatican's Keumentcal Counci] and thetr 
desire to be able to tell everyone abrond that Nicaraguan pollttesans will have 
reached a fraterna) understanding for the uke of the "progress and morality" of 
thelr people. (UNCLASSIFIED) 


COMMENT: It seems odd that, once having decided Lo tssue this appeal, the 
Roman Catholic hierarchy did not have it steed, for muodmum effect, by all seven 
of Niearagua's bishops tastesd of only three. (OFFICIAL USE ONLY) 





5. Traditionnlist Conservative Party President. Welcomes Churchmen's Plea for 


Conciliation Talks. 





HT President Femando Agiiero Rocha was quick to endorse the plea by the Roman 
Catholic Archbishop and two Mshops for Nicaragua's politicians to hold talks that 
will bringibout free and peaceful elections next year (see above), In a statement 
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published in La Prensa of August 30, Dr. Agiiero asserted that he and his Party 

have long been striving for the "free and peaceful exercise" of suffrage in 1963 
through the "national and international guarantees" they deem essential to accomplish 
this goal, but that the PLN and its leaders have responded with "the most complete 
intransigence". 


Nevertheless, said Agiicro, the PCT will renew its efforts in view of the 
Churchmen's plea. He pointed out that many weeks ago, in a speech at Jinotega, 
he had asked Nicaragua's Catholic hierarchy to intervene in the nation's political 
dilemm for the sake of national peace and ite spiritual conscquences, and he 
now expressed the hope that the Catholic Churchmen would exercise their moral 
"authority" before departing for the Vatican to bring about a solution of Nicaragua's 
political problem ' "for the unity and fraternity of all Nicaraguans". (UNCLASSIFIED) 


6. Nationalist Liberal Party Candidate Welcomes Churchmen's Plea for 
Conciliation Talks. 


The response of PLN presidential candidate René Schick Gutiérrez to the 
appeal of the three Roman Catholic prelates for conciliation talks among Nicaraguan 
politicians was published 1n Somoza newspaper Novedades on August 30 (see above). 
Schick pointed out thet he has spoken up for concil{ation among Nicaraguans many 
times {n specches and publications, and he insisted that hio Party wants next 
year's elections to be “fair, free and honest". Said Schick: "The ... Bishops 
wil] always find me ac well disposed as possible toward achtLeving @ worthy and 
honorable solution to Nicaragua's political problems, aggravated by the intran- 
sigence of some leaders of the opposition". (UNCLASSIFIED) 


7 Young Conservative Businessmin Returns From World Youth Assembly and 
From Side-Trip to Observe Communist Youth Congress. 


Adolfo CALERO Yortocarrero, young Nicaraguan businessman and Treasurer of 
the Managua Departmental Committee of the PCT, has returned to Nicaragua from his 
trip to Kurope, where he went to attend the congress in Denmark of the World Assembly 
of Youth (WAY) (WEEKA 27). After the WAY congress ended, Calero took advantage of 
his presence in Scandinavia to mke cide-trips to other countries {ncluding Finland, 
where he observed the recent commun{st-dominated congress of youth at Heleinkt. 
In Prensa of August 28 front-paged hb impressions of that congress in an article 
headlined "Red Defent at Youth Festival Is Witnessed by Nicaraguan". 





Adolfo Calero's  impresotons were summed up by La Prensa with the statement, 
that, "The Ruusians tried to dominute the concentration of 11,000 youths at 
Helsink’ with money and by banging shoes on desks, but in the end they suffered a 
erent propaganda defeat". La Prensa published Calero's observations of the ent imated 
"US$25 million" Russia had spent “to convince thousunds of democratic and independent 
youths of the goodness of commntimn", of the "two Neursguane who carried our 
country's flag in the min parade", of the glaring intolerance of the commniots 
toward opposing idens, of the strict commnist vigilance to prevent defectiona 
among thelr own delegations, of the communist tricks to shut off debate and distort 
statements, and of the hostility of the Finns toward the Soviet-bloc vinitors, 
(UNCLASSIFIED) 
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COMMENT: Some days ago Somoza newspaper Novedades declared that PCT 
President Fernando Agiiero Rocha had sent Adolfo Calero Portocarrero to represent 
him at Helsinki, and the newspaper hinted darkly that this alleged mission 
indicated that Agtiero and Calero were both communists, Adolfo Cilero's report 
on the Helsinki congress, appearing on the front page of Nicaragua's leading 
newspaper, 16 a solid bit of anti-communist propaganda. In further public 
refutation of Novedades' foolish charge, Calero referred to it directly in 
an article on La Prensa's editorial page on August 30. (OFFICIAL USE ONLY) 

' 


8, Nicaraguan Ambassador to U.S, Becomes 111. 


The Managua press of August 28 published the news that Guillermo SEVILLA Sacasa, 
Nicaraguan Ambassador to the U.S. and Dean of the Diplomatic Corps in Washington, 


had suffered a heart attack in that city. The Embassy understands that the Ambassador's 


heart attack was mild and that he is recovering. (UNCLASSIFIED) 


POLITICO-ECONOMIC: 


1. Congress Pusces Legislation to Modify Tax Reforms. 


Congress has passed revisions to the stamp tax, common tax, and transfers 
of real property tax laws (WEEKA 34). These revisions take note of the recommenda- 
tions made by the Chamber of Commerce and by the Association of Lawyers but do not 
go as far ap either, particularly the lawyers, requested. 


The tax on transfers of rea) estate which was 3% in the suspended law has 
been reduced to 2}. The Chamber of Commerce recommended a tax of 1%, and the 
lowyera had argued for a return to the old tax of 0.5%. 


The principal complaint of the lawyers concerns the common tax lay. They 
had argucd strenuously against the provisions requiring persons involved in legal. 
transactions to present evidence of having paid all applicable taxes. This require 
ment has been modified but not eliminated. (UNCLASSIFIED) 


COMMENT; ‘The lawyers tre again talking strike. The effect of the object lonable 
provisions of the common tax Inw {a to place on them some of the responuibility for 
seeing that tages arc pald. They are afraid that this wll) restrict transactions 
nnd reduce their {ncome from legal feos. 





If the lawyers do decide to go back on strike, they wO1 not be able to count 
on the strong support of other tax-paying elements. The businessmen are not grently 
affected by these three taxes and are hopeful of getting the changes they want tn 
the taxes due for reviston before October 1. Agriculturalisots have planted thelr 
crops for the season and are not now able to threaten a cessation of activities. 
(OFFICTAL USE ONLY) 


Opposition Newspaper Publicizes Anth-somozn Interview by Teodoro Moscouo 


in LOOK Magazine. 


Opposition newspaper La Prensa of August 29 published on tts front page an 
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article entitled "Restrictions in the Allisnce for Progress", with the sub- 
title "The Reason? The Somozas!" The newspaper referred to the interview 

with Mr. Teodoro Moscoso, Coordinator of the Alliance for Progress, which 
appeared in LOOK Magazine's issue of August 28. La Prensa quoted in Spanish 
the passage from that interview in which Mr. Moscoso said that Alliance-for- 
Progress programs for Nicarugua, Haiti and Paraguay had been tailored to 
programs in fields that will benefit the people, such as education, "which helps 
to destroy dictatorship". (UNCLASSIFIED) 





COMMENT: Ever since the LOOK article first came to thembagsy's attention, 
we have been expecting La Prensa to publicize it. (OFFICIAL USE OnLy 


’ 3. Managua Drivers Union Celebrates Anniversary of Strike Against Gasoline Tax. 


The Manugua's Drivers Union (Sindicato de Choferes y Similares de Munugua) cele- 
brated on August 24 the first anniversary of hast year's successful strike of 
Managua bus and taxi drivers against the GON's attempt to increase the tnx on 
gasoline (1961 WEKKA 34). The Union celebrated with a motorcade through the 
streets of the capital and with a rally and dance at Managua's labor hall, The 
motorcade's placards and the labor-hall speeches contalned anti-American themes 
that were only to be expected from this communist-led Union. (UNCLASSIFIED) 


MILITARY: 


1. National Guard Flans to Initiate Civic Action Program. 


Major General Anastasio SOMOZA Debayle, Chief Director of the Guardian Nacional 
(GN), announced on August 23, before a group of approximately 500 catblenen of 
Matagalpa, that the GN will initiate a civic-actlon project affecting the cattle 
{ndustry. The first phase of the project denls with artificlal insemination of 
cattle. Its objective will be to dnerease the quantity and improve the quality 
of datry and meat products. 


According to the announcement, Dr. Ramon PERUGA, © cfvilian veterinarian, will 
head the project of arlifielal insemination with elements of the Army collaborating, 
Certain personnel of the GR are slready receiving, the necessary training. This 
project will be coordinated by the Ofriee of Operations, Guardian actonal. 





All thote cattlemen who do not possess the means of breeding onttle becmune 
of bigh cost wll) allegedly benefit: from the project, which ta to begin this 
Leplember and to last for two years. The plan calde for artificial intieminntdon 
of Holstein and Hrown owes cattle to dnerense productdon of milky and breed tig, 
of Santa Gertrudia snd Brahmin to tnerease production of meat, (URCLAGS IFIED) 


COMMENT; It remiine to he seen in which way the Army can contribute snd 
thereby gualify the project as efvice action by the military. Maj. Gen. somozs 
hat previously Indieated hii desire to have a vetertanry officer anaigned to 
the U.G. Army Misifon, probably with such projects tn mtnd. 


The General appears to have missed the point that inflitary civie-setion programs 
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are supposed to make use of the human and material resources that the military 
already have available. Otherwise there is nothing to prevent the GN from 
commandeering for its own purposes the operation of any kind of civilian technical 
assistance, as in this case. tOrFICTAL WBE ONLY) 


For the Ambassador: 
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POLITICAL: 


1. President Somoza Weleomes Churchmen's Plea for Conciliation Talks. 





President Luis SOMOZA Debayle issued on August 31 4 long statement welcoming 
the appeal issucd last week by the Archbishop and the Auxiliary Bishop of Managua 
und the Bishop of Granada, in which the three churchmen had enlled upon the Leaders 
of Wicarngua's political parties to hold conciliation talks (WEEKA 35). Said the 
President: ".,.The spiritual contribution of the ... Bishops of Managua and Granada 
to the maintenance of peace and to the stability of our institutions, which are 
threatened by the intransigence of some political sectors and by the menace of 
international communism, deserves my recognition us the hend of u Government seeking 
to solve the country's problems harmoniously, and my gratitude os a citizen con- 
cerned with my country 6 happiness ..." 


President Somoza oagd the churchnen's plea should be taken to heart by 
"politicul leaders who, uncertain of their popular support, threaten to break 
law and order ... in a desperate attempt to seize power". He praised his own 
"Government and Larty ... always characterized by their upright cense of tolernnee, 
by their generous uplrit of concilintion, and by thelr respect for the rules that 
govern our democratic republic". The leadership of the Partido Liberal Nacional ista 
PLN), went on the President, "hus always been willing to dlecuss matters with the 
different sectors of opinion ...", and the new electoral reforms were enacted 
"substantially in accord with the suggestions" of the PCT and the ILI. 


Somoza pointed with pride to the existing freedom of political organization 
and propaganda, and he repeated his promises that the elections "will be free, 
fair and honest", that bis Government "will fully guarantee the exercise of 
suffrage", and that be will turn over the Presidency to whoever fo elected, But 
he sald that, as the churchmen requested, he to willing to talk with “authorLsed 
representatives" of other parties “to try, by constitutional means, to perfect 
the electoral machinery and to mike stil) more certain, Uf that ds possible, the 
purity of the elections". The President added, however, that he will never 
accede to anything "that might compromise the dignity and the sovereignty of the 
Republic..." (UNCLASSIFIED) 


COMMENT: It looks as though the bishops’ exhortation will produce no 
concrete results, Everybody cays it ie a fine thing, cach person says that he 
himself has always been coneliiatory and reasonable, and that it fo the other 
fellow who ts evil and tntranstgent. President Somoza went to more Tengthn 
than others to rake these potnts, 





Vartide Conseyvador Pradtetonaltsta (PCT) President Fernando AGUEKO Kochi 
bad emphasised the churehmen's destre for free and peaceful clectioni in order 
to repent bide argument that the best way to mike gure they are peaceful fn to 
make sure that they are free, and he openly hoped the Komi Catholic hierarchy 
would do more to bring this about. lresident Somoza promised once sgajn thot 
the GON will mke sure the elections are free, and while he declared himself 
always rendy for discussfons, he mide ft clear that he rules out automatterdly 
any electoral puarnatees that he intght consider bad for Nicaragua's “dlendty snd 
noveredpaty". ‘These most {important reactions from publie figures bot) down to 
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@ polite and political bow to the Catholic Church and a re-statement of rigid 
positions. (OFFICIAL USE ONLY) 


2. Traditdonalist Conservative Party Presents 150,000-Signature Registration 


Petition to Electoral Tribunal. 


The PCT presented on August 31 to the Provisional Supreme Electoral Tribunal. 
its petition for registration which, if accepted, will register that Party for 
possible participation in the 1963 elections. (WEEKA 35). In a drive to demonstrate 
its mass support, the PCT had worked hard in Managua and other parts of the country 
during most of August to collect far more than the required minimum (24,506) of 
signatures for a petition. The result was a total well over the PCT's originally- 
announced goal of 100,000, the Party having reported on August 31 that its 
pebition was delivered with 149,126 oignatures attached, 


In 4 further effort to demonstrate popular support, the PCT made a ceremony 
out of its delivery of the petition, tnuviting supporters In advance to follow PCT 
President Fernando Agiicro Rocha through Minugua streets from his home to the 
Electoral Tribunal. The resulting parade of over a thousand prople followed Dr, 
Agtiero, his fellow-officers of the PCI, and four bearers carrying on a platform on 
thelr shoulders the bulky petition with its thousands of signatures, Like Moses 
and his high priests and the children of Israel bearing the Ark of the Covenant. 
(iweLasstetan) 


COMMENT: The PCT succeeded in miking its petit{on look impressive with about 
150,000 signatures, and the processlon through the streets to the Nlectoral Tribunal 
scons to have attratted a pretty good Lurn-out for a Managua work-day. The pro-GON 
press has claimed, however, that the turn-out was disappointing to Agticro, and it 
sought to discredit the PCT's signature collection with repeated allegations that 
the PCT was padding its lists with slenatures of minors, cignatures (mproperly 
notartzed, double and triple slyning by some persons, ctc. We do not expect the 
Tribunal to make a gertous issue out of these charges in deciding whether the 
petf{tion ti valid for registering the ICT. (OFFICTAL USE ORLY) 
wartment, 


Iresidentind Candidate Sehtek Concludes Campaten in Granada De 


Starts in Masaya Department. 


Hené SCHICK Gutlierres, presidential candidate of the PIN, campnutgned Intenstvely 
for six days straight tn the Department. of Granada, ertsseroseing ita countryside 
by Jeep and horsebtek. Me concluded hin camptfgn fa Granada Department with aomugi- 
werting on September @ oat the alty of Granada, Departinent: enpl tad. 





3 





Opposition newspaper La Prenan alleged Inet weekend that René Sehtck'i health 
wan failing under the wtratn of hin heavy compadening. Sehick seoffed at the 
allegation and, afler n gingle day of rest, began several days of bard esmpaigning, 
{in the Departinent of Masaya. — (UNCLAGSIFIED) 





COMMENT: — Reneé Schick's health omst be good, because he is now fn hin fourth 
consecutive week of daily camprtyndug so iatense that if might reasonably be 
expected to wear oul any min in the long run. (OFFICIAL SE ONLY) 
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4. Independent Liberal Party Issues Manifesto. 


The new leadership of the Partido Liberal Independiente (PLI) issued a 
manifesto on September 3 by way of further public explanation of the new line 
of PLI policy adopted at its convention a fortnight ago. ‘The manifesto 
reiterated previous PLI predictions that under present circumstances the country 
ie heading for violence. Therefore, according to the PLI, the only generally 
acceptable solution would be a political conciliation in which Government and 
opposition parties would form a national-unity government of transition. If 
the GON remains intransigent and refuses to go along with this policy, con- 
cluded the PLI, the next best thing would be for the entire opposition to join 
in a united front, (UNCLASSIFIED) 








COMMENT: The "new" policy line of the PLI is sounding less new than it did 
when first enunciated. There is a rengwed emphasis on persuading (somchow) the 
GON and 211 opposition elements to unite in a coalltlon government, und this 
emphasis fite neatly into the nattonnl-coneLltation move advocated a couple of 
weeks ago by three Gatholle bishops (sec above). Hut the gem ral {den of opposi- 
tion unity to sot up a transition government te not new policy for the PLI. 
(OFFICIAL USE ONLY) 
wendent Liberal Party. 


5. National Opposttion Fron Accepts New Policy of Inde 





A meeting took place this week of the council of directors of the Frente de 
Opouieldn Nuctonal (FON), at which representatives of the PLL explained their 
Purtyh new policy line as adopted at the PLI'6 recent national convention (WEEKA 35). 
The representatives of the other four parties that mke up theFON accepted the new 
PLI policy as thelr own. (See also below.) (UNCLASSIFIED) 


6. Pro-Agiicro Liberal lurty und Traditionalist Conservative Purty Forn 


Allfance, 


Ricardo CALDERA and antl-Somoza Liberals of a like mind have sueceeded in 
forming the brand-new Partido Liberal Auténtico (PLA) (WEEKA 34). The PLA, though 
very smll, has mide {teclf heard this week by entering into an open alliance with 
the PP on Septeniber 4h, 








The PUT-PIA alliance espouses: three objectives: "first - to fight to get 
funrtntees of a nation as well as oan fnternnttonnl nature for the clectfonu, «+e 
tiner otherwise there wlll be no elections; second - to fight against the propaga- 
tion of communism {n our country and agndnst any other form of dletatorship or 
totuliturian regime, a6 well as against uny pact with the dynuntie Government; 
third - to work for the establishment to Miearagua of a representative, democratse 
vovernment, with the participation of nll the nation's civie forces nnd in the 
framework of the modern politienl, ceonomie and coctal trends of Western Christian 
efvilisation'.  (UNCLASSIF LED) 


COMMENT: This alliance right now looks somewhat Tike an agreement between a 
mouse and an elephant, but the PLA hopes to grow with continued defections fron 
the ranks of the PLI. The ICT ds of course happy to present the bipartisan opposition 
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front its present leaders have often talked about. According to one PCT leader, 
approximately half of the signatures collected by the PCT for its registration 
petition (sce above) in the strongly Liberal Departments of Ledén and Chinandega 
were supplicd by dissident Liberals who are actual or potential members of the 
PLA. (OFICIAL USE ONLY) 


7. Traditionalist Conservative Party President Departs on trip to South America. 


PCr President Fernando Agtiero Rocha left Nicaragua on September 5 for a one- 
or-two-week political trip that will take him to Costa Rica, Colombia and Venezuela. 
Somoza newspaper Novedades, uccusing Agticro of going to bey, for money for hts 
political campaign, called him an "international sponger". (UNCLASSIFIED) 


8. Jordanian Government Official Visite Nicaragua. 


Negib GIHA, an official of the Foreign Office of Jordan, arrived {n Managua 
on September 1 and called on the Minister of Foredgn Relations, in the course of 
n pood-will tour of this region. He left the following day. (UNCLASSIFIED) 


POLITICO-ECONOMIC: 


1. State Department Nicaraguan Desk Officer Visits earagu ih 


John McIntyre, Nicaraguan Desk Officer tn the Department of State, pyid a 
familisrization vislt to Nicaragua from August 27 to September 6. In the course 
of this visit he met and talked with miny Nicaraguans of various views and levels, 
and he traveled to several parts of the country. (UNCLASSIFIED) 


MILITARY: 


1. General Somozn Inspects Troops Departing for Operation Fraternidad, 





Major General Anastasio GOMOZA Debayle, Chief Director of the National 
Guard (G8), Inspected the GR troops which were going to represent Wicaragua tn 
Operabton Fratermidad at Tegucigalpa before thelr departure on september 2, 
According to Somozn newspaper Vovedadee, the Chief Mrector expressed satisfacbion 
with the discipline and the efficteney of the men selected to participate tn the 
maneuvers. ‘The CO infantry troops, who left Managua for Honduras the following 
day In G4 trucks, were commanded by Captain Alfonto URAL Buios and are icudgned 
Lo the General Sonjosa Comat Battalion. (UNCLASSIFIED) 

COMMENT: — Novedader and opposttdon newepeper La Prensa both carrted favarable 

tehes of thelr 


necounte of Operation Fratergdidad on September G from ddr 


correspondente who sre abbending the exercire, (UNCLASSIFIED) 








Nations] Guard to subject of Rditorial quarre). 





During the pant week, Uhe GN han been the subject of controverry dna series of 
articles and editorfals appearing in Hovedudess and da Trent. Hovedtdes first 
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charged that a secret mecting had been held In offices of opposition radio-statlon 
Mundial, during which PCT President Fernando Agiiero (see also Political Section) 
had told the station manager and radio reporters present that he needed their 
cooperation in & plan to create an atmosphere of antagonism toward the GN. The 
alleged object was to provoke popular disturbances and violent incidents, and the 
plan was allegedly to be known ns "Plan December". | 


la Prensa (und Dr. Agticro himself) countered by stating: that Novedades' informa- 
tion was faloc; that the Conservatives are nob against the Gi but agatast those who 
exploit {tj that the Army 16 indispensable to the country's sovereignty and to 
support of the Constitution; that Agtiero's true goal for the Army is the improve- 
ment of Lts dignity, its professionallsm, its non-political nature, and its members’ 
salaries, Novedades answered by arguing that Agiicro's "demagogy" und "Inconsistency" 
would not foo], anyone, and that one day he slandered the GN and the next day he was 
offering his hand to the GN - "the hund of Judas". This feud has reached the point 
that one of Radio Mundial's news commentators has filed a libel suit against the 
Director of Novedades, Luis PALLALS Debayle. (UNCLASSIFIED) 





COMMENT: Thies controversy resumes the mud-slinging between the rival news- 
papers concerning the future of the GN which has appeared on past occaslons -- 
notably during last February (WHEKA 7). The controversy underscores the dmportance 
of the Gn us a political {esue during the election campaign. (OFFICIAL USE ONLY) 





3. Light Plane Crash Results tn Four Deaths and Involves Atr Search Operation. 
The crash of a privately-owned Cessna 170 atreraft resulted in the deaths of 

Mnbassy Officer John Re Baxter, his wife, his brother-in-law, and the Niearaguan 

pilot. The plane, overdue tn flight from Bluefields to Managua on September 4, 

wag found on September 5 fn a remote northern aren of the Department of Rto San 


Juan, 





The missing plane was the object of un exhaustive search and recovery operation which 
was coord{nated by the Chief of the U.S. Aly Force Mission with the cooperative and 
commendable partietpation of planes and personne) of the Nicaraguan Aly Force, U.S. 
Inter-Amerlean Geodctie Survey, and USAF Minaton. The ded vere evacuated from 
the innecesstble seene of the crash by JAGS H-19 Helicopter. — (UNCLASGIFTED) 
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PSYCHOLOGICAL: 1, U,S.1.S. Film Unit Receives Rough Treatment From 


National .Guardsmen, 


HU UHHH HHH HH 


POLITICAL: 


1. President Somoza Writes Open Letter to Pedro Joaquin Chamorro, Who 
Writes Answering Letter to President. 


President Luis SOMOZA Debayle wrote a letter to Pedro Joaquin CHAMORRO 
Cardenal, Director of opposition newspaper La Prensa, which was published in 
la Prensa and in Somoza newspaper Novedades on September 9, Chamorro's letter in 
reply appeared in La Prensa on September 11. The President accused Chamorro 
bitterly of a number of things, from subversion to mental illness, and Pedro 
Joaquin replied at great length with sharp counter-accusations, (See Kmbassy A-98, 
September 12, 1962.) (UNCLASSIFIED) 


COMMENT: This most undignified, if not completely childish exchange does 
credit to neither man, It is however a good indication of the passions aroused 
in the pre-election campaign. (LIMITED OFFICIAL USE) 


2. Presidential Candidate Schick Concludes Campaign in Masaya Department, 


Roné SCHICK Gutiérrez, prosidential candidate of the Partido Liberal 
Nacionalista (PLN), campaigned intensively for six consecutive days in the 
Department of Masaya, going from street to street in the towns and from farm to 
farm in the countryside, He concluded his campaigning in Masaya Department with 
a mass-meeting at the city of Masaya, Departmental capital, on September 9, Since 
thon, Schick has been resting before resuming his strenuous campaigning, 
(UNCLASSIFIED) 


3. President of University Student. Center Denounces Ambassador for Inviting 
Students, is in Turn Denounced by Other Students, 


On August 25 Ambassador and Mri, Brown had another in a series of informal 
lunches they have occasionally given for small groups of Nicaraguan university 
students, Ono of the guests at this get-together was Juan Jond ORDOMNEZ, 
Presidont of the Nationa] University Student Center (Centro Univernitario de la 
Universidad Nacional, or "CUUN") (WKiKA 32). 


On September 6, Juan Joné Ordéiiex intued a commniqué to the prens and 
radio which denounced the Ambassador's lunch party in conmunistic language that, 
along with tho statement's contents, revealed how far to the left the CUUN 
Prosident 15. Orddiies claimed that Ambassador Brown, like other American 
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ambassadors elsewhere, was working to cultivate and propagandize Latin American 
students for ulterior purposes, ; 


Ordéfiez described the Ambassador's lunch as a wild, vulgar party, and he 
denounced by name several of his fellow-students who had also attended as having 
sold their patriotism for a few dollars and some whiskey, The CUUN President 
excused his own presence there with the claim that he had gone along to see who 
else was present and what sort of affair it might be, 


The reaction to Orddéfiez'! attack was prompt and vocal. The Secretary General 
of the CUUN, Julio TALAVERA Torres, issued a press statement pointing out that 
Ordéfiez had spoken for himself alone, not on behalf of his fellow-officers of the 
CUUN, One of the students who had suggested Ordéiiez be invited, Orlando 
CASTRILLO, released a statement of his own which blasted the ungrateful guest 
for his bad manners and ridiculed his commnist-line denunciation, Isaura GARCIA 
MARITANO, a female student who had been the one to pass the Ambassador's 
invitation message on from Castrillo to Ordéfiez, threatened to sue Ordéfiez for 
slander, 


La Prensa (the only daily newspaper to publicize the story) called attention, 
in a front-page article on September 9, to the lapse betweon Orddfiez! attendance 
at the lunch (tron which he was driven buck to the city in the Ambassador's car) 
and his public accusations, suggesting that he made these accusations to defend 
himself from suspicion his attendance had aroused among pro-commnist comrades at 
tho University. The samo newspaper reported on September 10 that a special 
meeting of the CUUN on September 8 had repudiated its President's attack on 
fellow-students, On September 11, Orddfiez issued a statement retracting a fow of 
the most vicious words used in his first statement and alleging ho did not mean 
to apply them to the students he had named. (UNCLASSIFIED) 


COMMENT: Orddiez clearly overstepped himself in hie original denunciation, 
and his lame retraction has not entirely satisfied all concerned, It is pood to 
seo this i11-mannered and pro-Castro student leader stewing in his own juice. We 
think that Orddtiez may have been forced by those pulling the strings to divorcee 
hinself from any taint of subjection to "imperdalistic yankeo influence" and to 
intimidate other students, The Ambassador plans to issue a factual press- 
statement of his own on this matter, (CONFIDENTIAL) 


he Democratic Liberal Tarty Withdraws From National Opposition Front, 





The Partido Liberal Democrftico (PLD) withdrew this wook from the Frente de 
Opontcién Naclonalista (ron), alleging that the PLD disagrees with the FON's 


endorsement of the new policy Jine of the Partido Liberal Independiente (WL). 
The PLD stated that it has found inconsistent the new ILI policy of opposition- 


within-conciliation, or opposition-1f-coneiliation-fails, 


CONFIDENTIAL 


RE ae ee meet eee tte = AN a ne ae Bg er ee 


CONFIDENTIAL Page | 
A-99 
From Managua 


The PLD (organized by ex-PLN Leader Alejandro ABAUNZA Espinosa) is the 
second party to withdraw from the ION since that opposition front was organized, 
the first having been the Partido Social Cristiano (PSC). The FON now consists 
of only four partics, the principal one of which Je the PLI. (UNCLASSIFIED) 


COMMENT: ‘The FON did not disintcgrate when the P&C withdrew, so it seems 
unlikely to fall apart with the withdrawal of another tiny party, the PLD, 
Reduction of the FON to four parties increases proportionately the influence 
within that Front of Movilisaclin Republicans (Mi), the communist-front Party, 
(OFFICIAL USE ONLY) 

Traditionalist Conservetive Party Presldent Holds Press Conference in 
Costa Rica. 


5. 





In Costa Rica on the first stage of his current trip to South America (WEEKA 36), 
Dr. Fernando AGUERO Rocha, President of the Partido Conscrvador Tradictonal ista 
(VOT), held a press conference on September 6. The report of that Interview which 
wus published Ln Jan José newspaper da HactoOn was reprinted on the front page of 
Managua's La Prensa of September 11. 


Onc of the most significant portions of this press interview, ag reported 
here, was Dr. Agtiero's continued insistence that the Pct will not participate 
In the 1963 clections without gumrantecs that they will be falr and free. Agiero 
was quoted as saying the following with regard to those elections: "If there 
{s freedom, we shall fight Ike gentlemen, utilising political realities and 
our gotls nnd beliefs, with faith in the people who like us and believe da ue. 
Tf there {a fraud, we ure not gotng to Lend ourselves to playing Somoza's game; 
we wll not tolerate his proclaiming around the world at owe expense that he 
continues to occupy the presidential chair legitimtely." Agiiero was also 
reported to have sald that the opposition would of course win ina fatr 
election, Amplylng that if Schick wins this would be tpso facto evidence of 
fraud. 

Accoyding to Somonn newspaper Novedades, Conta Rhean students demonstrabed 
agatnot Agdero on September 6. (UUCLASSLEIED) 





Pro-Government Newspaper Publishes Protest by Venesuelan Ambanondor 
Againet That Newspaper's Remarks About the Venevuelan Government. 


6. 











Novedades published on September V1 a letter written by Vencsuelan Ambrautder 
Hafacd Armndo HOJAS, concerning unfriendly remurks jlovedaden had mide a few dayn 
before about the Venestelan Government when the newspaper dircucned PCP Pren{dent 
Fernando Agticro's trip to South Americn (see sbove). The Ambangudor's letter 
Sueluded sbyongly worded passages such as the following:  "Novednder, whieh chows 
recognized and systematie ()1-wild toward the present Government of Venesueda, 
makes grave and uncaljed-for secusations against President Petancourt ... Your 
Newspaper oe. apptrently ts working to worsen the perfectdy norm) relations while) 
exiot between our respeetive countries und Governments. For J have been able to 
observe that your newspaper loses no opportunity to haytiss the Government | 


CORFITENTIAL 
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represent ... It is perfectly clear to us that in defending the idea of 
representative democracy we are doing no harm to the principle of non-inter- 
vention, but on the contrary we are contributing to the Improvement of' the 
Inter-American system". (UNCLASSIFIED) 


COMMENT: Since, as everyone knows, Novedades is a Somoza-owned newspaper 
directed by the President's first cousin, the Venezuclan Ambassador's protest 
Lo locally viewed a6 nn indirect reproof of the GON, (OFFICIAL USE ONLY) 


7+  Anti-Somoza Pricst Accuses Archbishopric of Infamous Alliance With 
Government; Archbishopric Denies Charge. 


Father Luis ALMENDARES, a Roman Catholic priest well-lmown for his opposition 
to the seeks gave an interview to opposition newspaper La Noticta published on that 
newspaper's front page on September 11, According to la Noticin, Father Almendares 
(an tee eltizen) accused the Archbt: shop and the Auxiliary 7 Rishop of Managua 
of workIng {n base alliance with the Somozis. Ie is reported to have named several 
priests expelled from iltearagua by the Catholic hierarchy because of thelr 
opposttioniot sentiments, and he ts quoted as saying that he will not leave the 
country voluntarily despite the pressure being, applied on him by bis ecelesiautlen] 
Gupertors. 


Novedades of September 11 blasted Father Almendares with an anonymous attack 
accusing him of being (among other things) 2 scorpion, a trouble-muker, and an 
ungrateful priest who was ordained by the very archbishop he criticizes. The 
gine Newspaper printed on the following day a denial of Almendares' charges by the 
Archbishoprte's tribunal, a denied which called upon the rebellious yrtert to 
retract under threat of pualshment. (UNCLASSIFIED) 


COMMENT; There ts little doubt that Father Almendares is a crackpot rabbli- 
rouser. He open insubordination puts « public spotlight on the partisan pol ttle 
differences within Hearngua'ts Catholle Chursh. Prospects for constructive results 
from the Churehnen's plea for consi lintion tadia. a fortni¢ht age are tnerenitnely 
dim (WEEKA 36). (OFFICIAL Usk OLY) 


Jnecd 








ninn Charge @Affatres in Eewidor, to Re 





8 Judge to Appodnted Mienrty 


dy Anobher Judge. 


Ay Vrentdent Dade Somoas Debayle had annvunesed ina recent press conference 
(Wisk: KA Sh), gO-yerr-old Judge Sergio GARCIA Quintero bas been mppolabed Abeaieus ts 
ned ‘Affatres fn Keundor with the personal rank of Mintater, Garefa Wintero, 
an ambitious young polfttedan of the Py will replace (though with a lesrer title) 
late MEWA Soldrsano, who war recently i herged from his ponttdon vai Wearaguan 
Ambariadoy Go Beundor (WEEKA SG). Promoted froma dower dudgenbip to replace 
Garefa Quintero ag Second Judge of the Managua Criminal Distriet Le Orlando KORALEG 
Oedn. — (UNCLASS UF LED) 










POLTTICO-BCOHOMIC: 












1. Vyeaddent Somes Holds Frese Conferenee; Digcugecs Sationel Unity Govern~ 
} Foonunto Progress, 





Conserve 


frepigent Luis Somes Debayle Weld cn September 1P the latest of hia perioile 
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press conferences. Replying to the first question put to him, the President 
talked of several, matters referred to in his recent exchange of open letters with 
La Prensa Director Pedro Joagufn Chamorro (see Politicul Section) and revealed 
that he fc preparing another letter thet presumbly will continue this exchange, 


Turning to the domestic political struggle, President Somoza debunked the PLL 
talk of a national-unity candidate and government. "Phis business of the national 
government ... {6 only speculation by political Intriguers". The President was 
asked about the alleged "Plan Decenber", supposedly 9 subversive plot agtinst the 
National Guard (WEEKA 36), In reply, he said that if the "Plan December" is true, 
{ts inbtigators may find Sunta Claus bringing them a jail sentence. He accused 
VC? President Fernando Agiicro ani other opposition elements of threatening violence 
and creating © “Plan December" atmosphere. "I recognize, however, that there may 
perhaps have been a little inaccuracy" in Novedudes' denintiution, he added. 


President Somozn spoke for application of the Monroe Doctrine to the Cuban 
situation, saying that "ft constitutes an intervertton by a power from oubslde 
(he Hemisphere". The President considered "a collective actton" to be culled 
for, and thought the United States should afd Centyal Amertean countries to the 
bune military catent that Russia is helptng Cuba. 


The Preuident spoke optimistically about Wcaragua's econonie situation, He 
mentioned USP2E million in forelgn reserves compared to ¥2 or $3 milion a few 
yenrs ago. He seid thet capital flight is not a serious problem here. 


The President alleged that 90) of the signatures on the ICTs petition for 
registration to the lrovicfonal Supreme Electoral Tribunal, were Incorreet 
(WEEKA 36). “Phe Liberal Party te conducting an exhaustive Investigation about 
this matter and... #11 ask the Flectoral Tribuntl ... for Informtion ... If 
the Tribunal does not act on ovr denunciation, that will be the Tribunal 's oxn 
exelusive responsibility. As for us, we ere sure that only 15,000 cganturce at 
the moot are authentle ... Tf we prove thin, we shall ask the elector) Trtbuns) 
Lo reject the petition.” 








Among other toples touched upon, President Somoza discussed, bub did not etve 
noolear reply on, the question of tuvtting observers to (he 1963 clechiony; he 
mold he had talked over miny matters with Joba MeIntyre during the Wiearaguan 
Dock OfPeer's vielt here recently; and he satd that the Uenrngusan Ambaugador 
to the United States, Guillermo SEVILIA Gacann, will probably come seon to 
Nicaragua for convalescence from the heart attack from whieh lie fe now recupernt ing 
(WEEKA 35). (UNCLASGUALED) 





COMMENTS The Dreaident, with Nis negative remark about forming 1 government 
of national unity, cloned the door tight sgadnat the LE's new, eo-cn) ed 
“conctlintion" polfey. aActunlly, the door to that policy bad not been opened 
anyway, efther by the PLN or by the Per. The Prastdent's comment on the 
Alleged "Plan December "(which begtae to look Tike a phony plot cooked up 
by Hovedides ) followed a Clever course tn between endoreiug and divenrd {ay 


Novedades’ denunciation. 
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While the PLN and its organs have been insisting that the PCT petition 
with 150,000 signatures had been grossly padded, the President has gone 
surprisingly far in impugning thot petition by claiming that only ten percent 
of the signatures were genuine. This number would be well below the minimum 
required, and thus would automatically - if proven ~ nullify the PCY petition, 
Although the PLN, in its effort to destroy the impression created by the 
PCT's 150,000 signatures, may make a show of protest to the Electoral Tribunal, 
we otil) think the Tribunal will accept the PCT petition in the end av valid 
for PCT regletration. (OFFICIAL USE OiL) 


2. Nicaraguan Labor Leuder Attends Communist Libor Meeting in Chile. 


Pro-communist Andrés RUIZ Escoreia, Secretary General of the Confederacdon 
General de Trabajedores (cor) , went to Chile to attend the communist-dominated 
Inbor meeting that was called to fom a successor-organization to the Confedera- 
eidn de Trabajadores de América Latina (CPAL). (UNCLASSIFIED) 


OYCHOLOGICAL: 


lL. U.0.E.G. Pulm Unit Recelves Rough Treatment From National Guardsmen. 





On the evening of September 10, the USIS mobile film unit (with diplomatic 
Licente-plater), which wae returning to Managus froma film showing in Masabepe, 
was stopped by fourteen machine-gun-carrying Nationnl Guardsmen who manhandled 
the two Nlearaguan fllm-agssistants and accused them of having side-swiped a 
veltele dnthe caravan of President Somoza which was proceeding tn the oppostte 
direetion. The two film-nosistants were taken to police headquarters where they 
were further Laterrogated, subfected to more verbal abuse and threatened, Their 
Innocence wig crnily established, however, and they were relensed, 


The Embassy te sending & forme] note of protest and inquiry to the Forelgn 
Office. (UNCLASSIFIED) 


For the Ambassador: 
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Exchange Another set of Letters. 
Fresidentinl Candidate sehick otarts 
Campaign in Celaya Department. 
Natlonal{et Liberal Peyty Charges Fraud in 
 Traditionalist Conservative Party 'e 
egistration Petition. 
Mearnguan Government Appoints Delegut tons 
(UN General Ashembly und to UNESCO 
Conference. 
Mons. Baral da Conseerated av ichop of 
Juigalpa. 
Traditionmlist Conservative Party Pres tdent 
Returns bo fbemragua. 










Pro-Commnset Labor Rederation Yrtage Libel 
Outt Agsinnt Pedro doug fy Chamorro, 
President Gomoza Insugurates Iublic dork 


on Holidsy weekend. 


OQ 
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MILITARY: 1. National Police School Celebrates 


Anniversary. 
2. General Gomozn Departs for U.S.A, 


VOLURICAL: 


1. President Somoza and Pedro Joagufn Chamorro Exchange Another Set of Letters. 





President Luts SOMOZA Debayle wrote a second open-letter to Pedro Jonqufn 
CHAMOREO Cardenal, Director of op pocltion newspaper La Prensa, and Lt was published 
in that newspaper on September 15 alongside a second reply by Chamorro (see Embassy 
A-103, Septeuber 1962). Poth letters were full of charges nnd counter-charges, and 
both men clotmed the exchange would end with thig pecond prir of letters. 
(UNCLASSIFIED) ‘ 

Presidential Candidate Sehiek Starts Camputgn in Zelaya Department. 


“ 
oe 





René SCHuick Gutiérre:, presidential candidate of the Partido Liberal Naclonallsty 
(FUN), flew to Bluefields on September 17 to begin ab that Departmental capital an 
intensive two-week campaign tour of the Department of Zelaya. On the following day 
he traveled up the Zecondido River and visited the town of Ruma; the day after that, 
he went up the coast from Mueftelds to Laguna de Perlan.  (UICLASSIFTED) 


avionlist Liberal Party Charges Fraud tn Traditfonalist Conservative 


” 
ve 





lurby's Reglotration Petition. 


Foloving up the charges mide by Freetdent Luts comocze ot his press conference 
Jast week (WEBKA 37), the PLA requested and obtained permission from the Provigsonsl 
Suprene Eleetoral Tribunal for three PLY offteers to examine the petition oubmitbed 
to that Trlbunw) by the Partido Conservador Tradielonulicte (FCT), The PLD officers 
are endeavoring to find proof of thetr Vorby's charges Ghat the vact majority of the 
150,000 edimabtures attached to the POT: petition for registretion were fraudulently 
orat least fnearreetly obtained, 


One of the PLY offteers ds Cornelio WUECK, who fe also the GOW'G Director of 
Internal Revenue.  In-an interview publ itched by opporltfon newspaper La Rot lela on 
Depbembey CO, Hueck arcerted he had adresay found simple evidence of fraud. Tut he 
wie quoted an predicting that the Electoral Tribumel wit) aceeyt the Tel petition 
“dnee Preetdent Somora Likes fair fighte and therefore would not mupport the 
requert of Libersly whe want to impugn that petition". (int LASEIF TEN) 

COMMENT; Although the PRN, in ite effort to destroy the impreseton created 

by the 1X 160,000 signatures, fs making so show of protest to the hlectoral Tribune, 
we pti]) think the dbus) wid} dn the end aeeept ap veld enough of the gignaturer 
to wilidttte the POT petition for registration, Cornelio Rueek's ‘interview with 
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Ja Noticia, probably reported accurately, supports our belicf. 


The interview suugests that the PLY posture will be one of declaring that the 
PCT petition ts too fraudulent for that Party really to deserve registration but thut 
Luis Somozt nnd the PEN, out of sheer magnanimity and love of fair play, wii have 
bent over backwards to let the LCT register for, and contest, the 1963 elections. 
I, Jaying the groundwork for this PLY posture, however, Cornclio Hueck has made the 
tactical error of admitting puolicly that aceeptance or rejectioa of the PCr 
reglotration petition will depend on Luts Como, President of the Republic and of the 
PLN, rather than on the Provisions) Supreme blectoral Tribunel, theoretically the 
autonomous Judietol body which ts supposed to nuke that decision. (OFFICIAL USE ONLY) 
and to 


olnts Delegations to UN General Assemb) 





Nicaraguan Government A 
WIEGCO Conference. 


is 





The GOW has announced the complete composition of {to delegation to the: current 
L7bh Gageral Assembly of the United tations (Seu Pnbarsy A-JO, Sepbenber 18, 1963), 
Alfonco ORTEGA Urbina, Mindster of Foreten Relatfous, who Ls now da the United States, 
whl be Chief of the Nienraguin Doleyntion while he te precent thers, In bie absence, 
the Chief of the Pelepgntton will be Guillermo URVILIA Gactoa, (earaguan Ambaceador 
to the to. 





The GOW hae slao announced the compozitdon of the Wicrraguan delegation to th: 
meeting of the United lations Educational, Geientifies und Cultural Organisation 
(uESCO) ty be held at Paris in Sovember. The Chief of the Delegation will he 
MeJandro NOLL Argiiello, Mearngian Aabanadoy to France. The ather isember of 
the delegation wil) be Col. Rafael Pelee Dat, cfearapua's possinent representative 
fo UNESCO. (UNCLAGUIFIED) 












honorary service, ae ChiePoof the ftoaraguin Delegation Go the Ul Geatrn) Ascombly. 
(OFFICIAL USE ORLY) 





5 Hghop of Julealys 


oe is Congecrtbed i 





Mons, arnt 





Mons. dultty buts @AKNT G., Itelian-born priest who de a naturalized Mcaraguin 
edtizen, was offfedslly consecrated on Gepbember TO, tf Batagalpa, by the Papal 
Wunelo, oe the flret Roma Catholte “shop of duteyelpa (capital of the Lepartment 
of Chontater), with eeclesdartien) furtidietion over the Pepartments: of Chontn}ed 
and Hfo Gan Juan. (UNCLASSIFIED) 





Party Freetdent Returns to Wenracgur. 








G. Traditions) dot Conservative 





hla trip to Gouth Amerton (WEEKA a0). In striding contrast to hie return in duly 
froma trdp to the United States and other countyler, at which Gime hy was inet by 
nodarge crowd, much fanfare and a few taetdents of violence (WEEKA 29), Agiiero's 
return this time wis unaynouieed (reportedly at hip owi request) and he was met 
by only a few relatives and cloge friends. (UCTAGSTP feb) 
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COMMENT: Dr. Agticro's guict and unheralded return ggve the lic to Novedades, 
which had insisted 1t had knowledge of plans for Agiiero aguin to be welcomed by a 
huge and unruly mob that would provoke incidents. (OFFICIAL USE ONLY) 


POLTLICO-lCONOMIC: 


1. ° Pro-Communist Labor Federntion Brings Libel Suit Against Pedro Jougufn Chamorro. 


The communist-Led Managua Yorkers Federation (Federacton de Crabajadorey de 
Managua, or "PTM"), has brought libel charges aginst La Prensa Director Pedro Joaqu{n 
Chamorro Cardenal. The FIM considers Libelous 1 story in In Prensa of September 1?, 
which sald (among other things) Nicuragua's communist labor lenders will reevive a 
tubatdy of US f12, O00 from Cuba to organize a Viearaguaun affiliate of the new communist- 
dominated Central Unica de Trabajadorcs de Amérien Latins lating, just fommed in Chile (dERKA 


37). 


Nigaragua's Legal procedure for n Libel case ineludes a personal confrontnt ton 
between accuser and necused, with a view toward possible reconetiation. This con- 
frontatton took place on September LO between Pedro Joaquln Chamorro and Humberto 
GABUARDL Obando, cecrebary-Genertl of the FIM. Roth antagonists on this oceision 
apparently left aside the gpecific Lesue of the alleged subsidy of $212,000 and 
fulminated ideologically agalnat each other, and there was of cource no revonetlintion. 





In advance of the confrontation, the FIN hod invited {ts comrades to accompany 
Numberto Gabuardt to the court, whereupon Chamorro fnyited his partisans to be present. 
This oituation had potentialittes for violence between the two bands, but the Managua 
police, led personnlly by their commindint, were on the ieane. The pollee kept both 
troupe out of the court bullding while Gabuardl and Chamorro were confronting each 
other, and they aloo kept the groups inthe etrect oubsofde from indulging in anything 
more violent than the burning (on one sid:) of several issucs of La Prensa and (on the 
other side) of a ploture of Pldel Ce tro.  (NCLASGIFIED) . 





COMMENTS "The itaatdon at the court bubtlding on Seplember 10 was an exploudye 
one Ghat could have Ted to bloody treet fighting had not the Managun polles = for 
once © neted effectively to preserve order. Mony people were afrald that the GOW 
vould sent, inotend of the police, the poon-nquads of the notortous street-fighter 
Ateolaen Sevilla de GOLORRANO ("La Ricolose"). tf “la dicolase" and her “nteolastane:" 
Nad put da an oappearmnce, ft would have been interesting Lo see whether Chey would 
attack the Chamorro opposttfontets or the FMM pro-communtsts or bath; (t mny have 
been the prospect of thin didemmn het kept "La Wcolart" awe. 











Pedra Jan yun fh correet. in observing Ghat he dios jade tarect of Alenmeguy sé 
comin ete.  comarh newepaper | hich often trtes to Tink Chamorro with 
Cysts snd communtom, did not her tt poeptembery CO to end) hin and bin followe ris 
"yesetfonarien"” dn reporting Wis clash with the notorteurly pro-Cautro FIM. The 
Novedaden seeount of the evenbe of Ceptember 19 concentrated mitnly on prateing the pollee 
for doing their duty and necondarily on reporting the court confrontation, showing 
partiality for Galyirdi's case an opposed to Chamorro’:, 
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Pro-GOl tabloid Prensa Grafica on september 20 betrayed even 
more irruuponsibility than unual by remarking editorinlly : "Yosterday the 
workers who are accusing Vedro Joaqufn burned La Prensn symbolleully. Too 

bad it wis only symbolically". (OFFICIAL USE ONLY 


ae surites Public orks on Holiday Weekend. 





Fresident Gomozn Inau 





President lads €omoua Debayle took advantage of hisam Administratlon's 
last cclebration of Nattle-o!-Gan-Jncinto Pay (Septen der Uy) and dearnguan 
Independence Day (September 15) to selebrate ec revoniously on thet weekend the 
stort or the finish of eeveral rib orks. In the Managua urea, thes : included 
the newly-completed administration butlding of the Nationil Coatal segurity (WSs) 
whish Is new the tallest building in iMeprugua (eight s ceria and ‘the new Las 
Medrecitas Park. In the Ledn srea, the Preeddent tnaugarated s housing project 
of the National Housing Institute (1UVI) and the start of construction work on 
the Tel len-san Isldro highway, an Allinnce-for-lrogress rond project. (MCLASSIF TED) 








PaYCHOLOG (abs 


1 Minot Herald ta "o 


carn Studcats' Visit to la, 





eration Aniee" dans 3 





A repregentutive of the Miami Serald {5 in (earagua be arrange 0 tvoeweek 
nm keconATy-echoo] students, 


vielt to the United bate e by some thirty dicarngy 

uader that newspaper's program culled “Operation Andgo", which hae already cponsored 
siindlay vinsts ta the U.S. fron other Latin Amerdean countries. Somosn newspaper 
Jovedades wave the plan front-page publicity on Septesber 19, (QUCLASUIFTE ») 











an Mbite Collection of Pictures of Mexlonn History 


Hduention Muntetry 














week to the public, at Baneyy 
120 photures: on themes of t 





The Windstry of ation opened 
evhool of fine arbs, an exhtbttion of 
history, which had bees denabed ta the SOk by the hex fom Goveranenat. The 
pieturce prompldy ceuses Local new.poper went, ra)oof them «which 
roporbedly were biatsntly pro-Castro aat/or ot. Ptah Mos were dumnediately 
withdrawn from public view. 











The reasindag plobures, tnd enpecdelly thelr caption, contata slsort 
unlfornly a bin which Le onti-Amertoan, oitd-eclerter) ang pro-biuraich. One 

might cay nntdeAmerietin prapaytnds ba ¥ ran pdebure: denting, with perfods cneh 
no the Bexteun War with the U8. and the vera Cray occupation of TOM, Lea. 
exiueable are thin exhibit's wainy hootile referencer bo the present-day Uae, 

with its “tiberventionlet polfeden", dts “White House faperdndiaa", and tls 
private comprater who spe atleged fo be parkiewlarly evil when they operate 














abroad. 


We taderstand thin exhibit, ster denving Managua, will be diaplnyed dn 
various isrmymany Pepartiientil capitab. (ugcLAg TP TED) 


CON hol wwch exster than the above theses for the American observer 
to pwallow are a few references to the "glorfoun" role of Kexfeo dn the Secon 
world War.  (OPPICTAL USE OaLy) 
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MILITARY: 


a) 


1. lation) Police School Celebrates Anniversary. 


The tublonal Police Gehool of Nicaragua, an Lntegra) part of the Rabsonal 
Guard (GN), celebrated Its Ninth Anniversary on September 16 with a military 
review it the Military Academy. In attendance were the Clicf Director of the Gil, 
mg. Gen, Anustazto SOMOZA Debnyle, und his staff, Chiefs of the U.S, Military 
Migsfons, und the Miltary Attaeh@s of the U.S., Guatemua and BL Salvador. 

The Schovl presently has 56 students. (UNCLASSLIED) 


2. General Somoza Departs for USA. 

Maj, Sen. Annetacto Gomozs Debayle, Chief Director of the Oh, departed by 
air for New York via Miami on September 19, The General is making on §-to-10 
day visit to New York and Washington, D.C. in connestion with private business 
matters. (UNCLASSIFIED) 


For the Ambagsador: 


Kenedon Steins 
Second Seeretnry of Embassy 


Vatribut tons 





uiar/Kan (') 
Wee Supple, ROS/ABA, Fannin (0°) 
CHICLANT 
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POLITICAL: 


1. Traditionalist Conservative Party President Stresses Need for National 


and International Electoral Guarantees. 





Dr. Fernando AGUERO Rocha, President of the Partido Conservador Tradicionalista 
(PCT), issued 4 statement published in opposition newspal newspaper La Prensa on September 23 
in which he stressed the importance of the imminent selection of members for the 
Supreme Electoral Tribunal that will replace the Provisional Supreme Electoral 
Tribunal now functioning (S e Embassy A-112, September 25, 1962). Dr. Agtiero hinted 
that the PCT would accept as a national guarantee of electoral fairness the designa- 
tion of some honest and neutral Nicaraguans to the Supreme Electoral Tribunal. This 
theme was echoed two days later in a Prensn editorial by another PCI officer, 
Fernando ZELAYA Rojas. 





Fernando Agtiero held o press conference on September 25 ot which he was 
questioned largely about whether the PCT's new stress on "national’ guarantees 
meant discarding the previous emphasis on "international" guarantees. Agticro 
replied with repeated insistence on the additional need for an international guarantee 
of the 1963 elections, such as OAS technical assistance, (UNCLASSIFIED) 


COMMENT: Indications are that what PCT seeks is the advantage of a Supreme 
Court appointee on the Electoral Tribunal favorable to the PCT cause and that it 
wants President Somoza to “arrangethat this be done. The matter of an inter- 
national guarantee would be extra insurance. Kmbassy believes there fo little 
kelihood PCT's strategy will work. Since a Somoza refusal will tend to further 
tarnish his image, however, this alone may sufficiently serve PCT's immediate 
purposes. (LIMITED OFFICIAL USE) 


2. Presidential Candidate Schick Continues Campaign in Zelaya Department. 


René SCHICK Gutiérrez, presidential candidate of the Partido Liberal Nacionalista 
(PLN), has continued to campaign intensively in the Department of of Zelaya, Nicaragua's 
largest department by area, In recent days he hao visited Fl Bluff, Corn Island, 
Puerto Cabezas, the Coco River arca, and the mining town of Bonanzn, (UNCLASSIFIED) 


3+ Nicaragua and China Kutoc Legations to Kmbavsy Status. 


As of September 20, the Governments of Nicaragua and Nationalist China raised 
their respective legations in Tatpet and Minagua to the status of cmbannics. 
(UNCLASSIFIED) 


COMMENT: There {5 no indication so far that either of the present chiefa of 
these diplomtic missions will be promoted from minister to ambassador. (UNC LASSIFIED) | 


| 
4. Korean Good-Wi11 Minnion Vinita Nicaragua. t 


A good-will mission from the Republic of Korea, headed by General SUNG Ga Lee, 
paid a short visit this week to Nicaragua. The mission was honored with receptions 





LIMITED OFFICIAL USE 


ie 
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by the GON, and its visit was publicized by the pro-GON press. A similer mission 
had visited Nicaragua last year (1961 WEEKA 33). (UNCLASSIFIED) 


5» Nicaraguan Arrested for Subversive Activities. 


Last week the National Guard's Security Office arrested a young Nicaraguan 
engineer named Salvador PEREZ Arévalo, allegedly about to depart for Cuba. The 
security authorities found on his person a letter of introduction to Cuban 
authorities from Fanny Manfut de ULLOA, widow of a Nicaraguan pilot killed while 
fighting for Castro during the Bay of Pigs invasion last year. (UNCLASSIFIED) 


6. Guatemalan Ambassador Decorates Minister and Vice-Minister of Economy. 


On September 22 Lute GONZALEZ Batres, Ambassador of Guatemala, beatowed the 
Order of the Quetzal on Juan José LUGO Marenco, Minister of Economy, and Gustavo 
GUERRERO, Vice-Minister of Economy, for their services to the cause of Central 
American economic integration. (UNCLASSIFIED) 


7. Provisional Supreme Electoral Tribunal Regieters Traditionalist Conservative 
Party. 


On September 26 the Provisional Supreme Electoral Tribunal announced its 
acceptance as valid of the petition for registration presented by the PCR. (WEBKA 36). 
The FCT thus is registered officially as a political party with the right to 
participate in the 1963 elections. (UNCLASSIFIED) 


COMMENT: ‘The Tribunal's decision to regioter the PCT comes as a surprise 
to no ong. (OFFICIAL USE ONLY) 


8. Congress and Splinter Conservative Party Appoint Their Members of 
Supreme Electoral Tribunal. 


The Supreme Electoral Tribunal which will shortly succeed the Provisional 
Supreme Rlectoral Tribunal now functioning began to take shape this week (See 
Fmbausy A-112, September 25, 1962). Barly in the week the Partido Conservador 
Nicaragtiense (PCN) announced that its member on the Supreme Electoral Tribunal 
will be the same person who now represents it on the provisional body: Guillermo 
SANCHEZ Arduz. On September 27 the two houses of Congress met in Joint sesston 
and elected Congress! member of the Bupreme Tribunal and his alternate. The mn 
elected fs Vicente NAVAS Arana, now President of the Provisional Tribunal; his 
alternate will be Felipe RODRIGUEZ Serrano, Director of the Natfonal Social Security 
Inutitute. (UNCLASSIFIED) | 


COMMENT: Two of the five members of the Supreme Electoral Tribunal have now 
been chosen. Congress’ appointment and his alternate are both staunch Jomocistas. 
The WT in pinning its hopen for a "neutral" member on the appointment to be mide , 
by the Supreme Court. (OFFICIAL USE ONLY) 
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POLITICO-ECONOMIC: 


1.  Communist-Led Union Calls Unsuccessful Strike in Construction Industry. 


A strike was declared in Managua's construction industry on September 26 by 
the communist-led Managua Carpenters, Masons and Joiners Union (Sindicato de 
Carpinteros, Alvafiiles, Armadores y Similares de Managua, or "SCAAS™) (Sec Embassy 
A-114, September 27, 1962). When Secretary General Domingo SANCHEZ Salgado and 
other SCAAS leaders had threatened to strike to force a new collective contract 
on their terms on the construction industry, GON labor authorities warned that 
the strike would be illegal. Nevertheless the SCAAS leaders proceeded to call 
out their workers, but the strike call was only partially successful. 


On September 27 the strike collapsed completely. The SCAAS Secretary General 
reportedly expressed willingness to sign a new collective contract with the 
Construction Industry Association along the lineswhich he had rejected only a 
few days before on announcing his strike call. (UNCLASSIFIED) 


COMMENT: ‘Two years ago the communist-led SCAAS won itself a collective 
contract after a strike that had paralyzed the construction industry in Managua 
and cloewhere. The failurec? the SCAAS strike this week looks especially 
significant in contrast with that occasion. One of the main differences between 
the two occasions has been the emergence last yey of the rival Construction 

COnstruccton)., (OFFICIAL USE ONLY) 


2. ‘Taxi Drivers Attain Rate Increase. 


After a long campaign, Managua taxi drivers have finally achieved permission 
from GON authorities for an increase in rates, The major achicvement {to a new 
flat rate of one cordoba per daytime passenger, within opecificd limits including 
most of the city, for roving taxis (without fixed prone (UNCLASSIFIED) 


COMMENT: There has been Little public protest against this inctease in 
rates which have been extremely low. Unfortunately the rate Increase constitutes 
a victory miuinly for the communist-dominated Managua Drivers Union (Sindicato de 
Choferen y Simtlares de Managua). (OFFICIAL USE ONLY) 


3. Teachers Union Protests Political Pressure. 


The labor Federation of Teachers of Nicaragua (Federnc{én Sindical de Maestros 
de Nicaragua, or "FSMH") has {osued a public protest aginst Che prenouren 
which some teachers have allegedly been subjected by PLN politicians, pressures 
atmed at obliging the teachers to endorse or participate in PLN electornlactivities. 
The FSMN has asked for the support of the Ministry of Public Education in mintaining 


the legally guaranteed non-partisan statue of the teaching profession.  (UNCIASSIFIED) f 


COMMENT: Obviously the protest and the publicity given to it are av 
politically inopired in one direction (though with more Justification) as the 
pressures which gave rise to it. (OFFICIAL USE ONLY) 
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4. | Pro-Communist Labor Federation Continues Libel Suit Against 
Pedro Joaquin Chamorro. 


The pro-communitt Managua Workers Federation (Federacion de Trabajadores de 
Managua, or "PIM") has resolved to continue its libel suit against Pedro Joaquin 
CHAMORRO Cardenal, Director of La Prensa (WEEKA 38). In announcing this resolution, 
the FIM stated that, if Chamorro 1s not punished for libel by court, “one of these 
days the workers will take it upon themselves to punish Chamorro on their own". ‘this 
threat prompted a vitriolic anti-conmunist editorial in La Prensa of September 26, 
in which Chamorro countered with the assertion that he and his friends can take of 
themselves and would not feel above reacting in kind to any physical attack. 
(UNCLASSIFIED) 


5. American Company is Accused of Violation of Labor Code. 


Nine workers employed by the Ralph M. Parsons Corporation, which is 
constructing the ESSO refinery on the outskirts of Managua, brought charges 
against that company for illegal discharge. The labor authorities have sustained 
their charge tht they were diomissed without the proper termination pay, and 
certain of the firm's office equipment has reportedly been embargoed to mike 
good the workers' claims. (UNCLASSIFIED) 


For the Ambassador: 


pe ney 


Kenedon Steins 
Second Secretary of Embassy 


Distribution: 


Amembussies, Mexico & Pannma 

CA Miss tons 

CINCARID (7) 

INR/RAR (2) 

W. J. Supple, RSS/ARA, Panama (2) 
CINCIANT 
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POLITICAL: 


1. Supreme Court and Nationalist Liberal Party Make Appointments to Supreme 
Electoral Tribunal, 


On September 28 the Supreme Court appointed its representative to the Supreme 
Electoral Tribunal which has superseded the Provisional Tribunal that functioned up 
to the end of September (WEEKA 39). The Supreme Court's representative is Alejandro 
MONTIEL Argiiello, Nicaraguan Ambassador to France and the United Kingdom and ex- 
Minister of Foreign Relations. As his alternate the Court appointed Amelia Borge 
de SOTOMAYOR, a GON official and active lady-politician. 


On September 29 the Partido Liberal Nacionalista (PLN) appointed, as its 
representative on the Supreme Electoral Tribunal, Carlos José GONZALEZ, who was 
the PIN's member of the Provisional Supreme Electoral Tribunal. As his alternate, 
the PLN appointed Leonte VALLE Lopez. (UNCLASSIFIED) 


2. Traditionaliot Conservative Party Decides to Abstain From Supreme Electoral 


Tribunal and to Hold Convention Late This Month. 





The Partido Conservador Tradiclonalista (pcr) *hus decided that it will not 
appoint anyone to fill the fifth pooition bn the five-min Supreme Electoral Tribunal, 
the position which corresponds to that Party bince its official registration by the 
Provisional Supreme Flectoral Tribunal (see above). The PC! decision not to 
participate on the Electoral Tribunal, if ratified by the PCT convention now 
scheduled for October 30, may presage PCT abstention from the 1963 elections. 


The National Board of the PCT announced on September 30 the decision not to 
exercise the PCT's right (no a newly registered polftical party) to appoint a 
fifth member of the Supreme Electoral Tribunal. The ICT decioion was based on 
the partisan nature of the appointments mide to that Tribunal by the Congress and 
the Supreme Court - particularly the latter, The Board aloo announced the PCT plan 
to hold a national convention on October 30 at Managua. (UNCLASSIFIED 


3+ Previdentioal Candidate Schick Concludes Campatgn tn Zelaya Department , 


Starts in Rio San Juan Departinent. 


René SCHICK Gutdérres, presidential candidate of the FLY, concluded lnct week 
hin extensive campatgning in the Department of Zelaya with a vindt to the mining, 
towns of Rogita and Stunna (WEEKA 39). He spent a quiet weekend back tn Manngua, 
broken only by a television apperrance and a prens conference. 





On October The left the capital efty to begin campatgning dn the Departinent 
of Kfo San Juan. ‘Traveling by boat across Lake Nien mgun, he renched San Carlos, 
Departinental capital, on October 2, The next day he traveled, again by boat, down 
the San duan Kiver ae farang BL Castillo. (UNCLASSIFIED) 


4h, Natdonnl Opposition Front Undectded About Electoral Partietpation. 


The Frente de Opontetdn Nactons) (FON) han decided to continue with Humberto 
ALVARADO Viisquez, of the Partido Liberal Independiente (PLI), as {Us presidential 
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candidate, but it has not made a final decision on whether or not to participate 
in. the 1963 elections in view of the composition of the Supreme Electoral Tribunal 
as decided in the course of last week (sceabove). (UNCLASSIFIED) 


5+» Prominent Independent Liberals Join Pro-Agtiero Liberal Party, Which 
Issues Manifesto, 


The small, new Partido Liberal, Auténtico (PLA), ally of the PCT, nas grown 
recently with the affiliation of several ex-members of the PLI (WEEKA 36). Prominent 
among these recent PLI defectors are Enoc AGUADO (opposition candidate in the 1947 
presidential election), Dr. Doro REAL (leading oppositionist of Corinto), and - most 
recently ~- Hernéin ARGUELLO Argtiello, who not long ago resigned from his posltion 
as President of the PLI's Departmental Board in Ledn. (WEEKA 30). 


The PLA has issued a long manifesto, published in installments by opposition 
newspaper la Prensa. Pertinent excerpts from the manifesto's first chapter follow 
{n translation. 


"The Authentic Liberal Party mikes {te appearance on the national pol ition) 
scene as... the standard-bearer of true Nienraguan Liberalicm ... The tremendous 
and irreparable social and economte harm which the dynastic government of the 
Somova family has done ... to the cultural and material development of our people 
{p well-known nationally as well as internationally ... Also well-known are the 
Aggressive conquests among our common people that International Communtem has 
been scheming, taking advantage of the situation of misery and exploitation to 
which they are subjected by the Samoza dictatorship and its monopolistic and 
plutocratic accomplices ... 


"Faced with these two powerful enemies of our nation who threaten to convert 
a free and sovereign country into etther a family flef or one more colony of 
communtot totalitarianism, and in view of the fact that the so-called Nationalist 
Liberal Party has served only to denigrate the concept of Liberalism for the benef it 
of the Dynastic Dictatorship, and of the fact that the so-called Independent Liberal 
Yarty abandoned the straightforward path of dignity and sacrifice to mike denla 
with opportuntotic and pro-communtot politteal minorities, the Authentic Liberal 
Party (ILA) {usues 8 patriotic summons to all the Liberal citizenry of the nation 
to join bencath {ts banner ..." (UNCLASSIFIED) 


POLITICO-ECONOMIC 


le Local Tress Behoes Crittetam of Central Amerienn Bank for Reonomte 


Integration. 


Until thin week, the only Nicoraguan newspaper to report reeent oritietem 
{tn Guademeln of the Central Amerfean Hank for Bconomte Integration (CAEL) bas 
been the Leon dafly, El Centroamericano., On October 3, however, the reports 
received attention in the Minsgia preso when Ta Prensa, in a front-page article, 
atated that CARE] President Enrique DELGADO, who is @ Nicaraguan, han been unable 
to abate accusations of fayoritiom toward Nicarngua tn CAME] lon policy. Accord- 
ing to JA Prensa, distrust of Enrique Delgado, who fe An ex-Mintater of Econony of 
the GON, derives from hin having been an “unquestioning servant" of the "tntereste 
of every kind" of the Somoza regime. (UNCIASSIFIED) 
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COMMENT: Whik Enrique Delgado can and does cite figures to prove that 
Nicaragua is not getting a lion's share of CABEI loans, it is on unfortunate 
coincidence for him that the CABEI's one big loan to Nicaragua - and one of 
the biggest it has made so far - has been made to METASA, a metal-working firm 
the President and part-owner of which happens to be Nicaraguan President Luis 
SOMOZA Debayle. This coincidence goes far to explain the suspicion that Delgado 
still serves Somoza interests, although the Embassy considers the suspicion 
unfounded and has no reason to doubt that METASA was entitled to the loan purely 
on its economic merits. 





We do doubt that Enrique Delgado - well-known to some Embassy officers - 
has ever been the “unquestioning servant” of all the Somoza interests that 
La Prensa calls him. He is well-disposed toward Luis Somoza Debayle but shares 
a hearty, mutual dislike with Luis' brother Anastasio. And some Somoza henchmen 
made things very rough for Delgado at the recent meeting in Managua of the CABEI 
Board of Governors, (LIMITED OFFICIAL USE) 


?. Second Set of Revised Tax Reforms Becomes Law. 


On September 29 President Luis Somoza Debayle signed five decrees making 
final modifications in the tax laws passed last June (WEEKA 28), suspended in 
July (WEEKA 30) and partially revised at the end of August (WEEKA 35). The new 
laws went into effect when published in La Gaceta 224 of October 2, 1967, The 


‘moat important modification ia the entire repeal of the June reforms to the 


{ncome tax law, Other shifts downward from the tax rates contained {tn the June 
laws were made in the taxes on real property and on gifts of real property. 
However {n both cases the revised rates are still higher than those prevad)ing 
prior to June, 1962. The new rates on personal property and on inheritances were 
left unchanged. (UNCIASSIFIED) 


COMMENT: A Nicaraguan economist, Alejandro BACA Mufidz, who played an important 
role in drawing up and presenting the revision proposals on behalf of the Chamber 
of Commerce, belleves that the new taxes {in their finally approved form are the 
bent that could have been obtained at thia time. Barring strong executive support, 
which the President was unwilling to give inoan election year, this estimte in 
probably accurate, Tht the Government has succeeded in pacifying the various 
groups that opposed the June laws, {0 indicated by the almost total lack of press 
comment on the passage of these final modifications. (OFFICIAL USE ONLY) 


POYCHOLAG LCAL: 


J. Newepaper Ta Notteta Changes Directors, 


The Director and chief editorial writer of the oppoaltson daily La Noticta, 
Cénar VIVAS Rojas, has left hie position with that newapaper quite suddenly 
following 8 polley dispute with the owner. Ina confidential Interview with the 
Public Affairs Officer, Viva stated that he could not follow the policy guidelines 
recently Infd down by one of the ownern and therefore felt obliged to leave. 
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Apparently César Vivas had been told to take certain positions running 
counter to United States policy; he believes that the owners are being strongly 
influenced by the Rector of the National University, Mariano FIALLOS Gil, and 
others of an extreme leftist persuasion, who wish to infiltrate the columns of 
the paper with pro-Castro, if not outright pro-communist-material. The Embassy 
has obtained part of the policy statement given to Vivas, and it tends to sub- 
stantiate his allegations. (CONFIDENTIAL) 


COMMENT: La Noticia has always been extremely cooperative wth the Embassy, 
principally, we believe, becuse of Vivas' strony sympathy with U.S. policy 
objectives. We may now expect a certain reserve on the part of the paper's new 
director. 


Vivas himself states that he wishes to establish a new daily in Managua and 
that he bas sufficient backing to do 60. If he does so, the Embassy will cooperate 
appropriately with his new enterprise. (CONFIDENTIAL) 


MILITARY: 


1. Salvadoran Military Attaché Shoots Fellow-Countryman. 


The local preus reported on October 1, 1962 that Major José Marto ROSALES 
Rosales, El Salvador 's Military Attaché accredited to Nicaragua, had fired ee 
38 revolver twice at Julio PUENTES Duran, a fellow-Salvadoran who resides in 
Managua, The latter was wounded critically und te reported to be otill ina 

hospital. 


The dlupute otarted when Fuentes' Jeep scraped the Military Attaché 's car 
ap he was about to drive away froma fiesta which both attended at another 
Salvadoran’ s house, Both bad had veveral drinks, according to a press report. 


Later in the week, Fuentes’ wife filed legal suit for damages against 
Rosales, Rosales has not been arrested but remains tn Managua with undetermined 
ntatun. (UNCLASSIFIED) 


COMMENT: Rounder ts one of three Military Attachés to Nicaragua with reatdence 
fn Managua. The unusunl efreumetances of avatlabtlity and use of a weapon tn this 
minor Altercation have not been clarified nor bas the disposition of this case, 
(UNCLASSIFTED) 


?.  Laxurtous Car for General Somozn Arrives. 


la Prensa of October @, 1960, reported that the Cadt{llac Mimoustne purchased 
through contributions by members of the National Guard (GR) for Major General 
Annntanto SOMOZA Debayle had arrived {a Nfiearagun. The newspaper stated that the 
automobile fn arnor-plated, cost USh30,000 snd han bullet-proof tires, Lal {i Such- 
thick glass, air-conditioning and radio transmitter. (UNCLASSIFIED) 





COMMENT: Officers of the Guardia have been contributing proportionally 
according to their respective ranks since June, 196] fnto the ppecial fund, which 
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in addition is fed by profits realized from the GN's PX, commissary, bakery, ctc. 
Originally, the armored automobile was to have been given Gen. Somoza on his birth- 
day (December 5) last year as a gift by members of the GN. (OFFICIAL USE ONLY) 
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POLITICAL: 


de Government Grants Request by OAS Human Rights Commission to Vis&t Nicaragua. 


The Press Secretariat of the Presidency announced on October 6 that the GON is 
granting the request of the OAS Commission on Human Rights to hold sessions in 
Nicaragua, The announcement added that the date for the Commission's visit to 
Nicaragua will be decided "by common accord" between the Commission and the GON. 


In the course of & meeting on October 7 protesting the composition of the 
clectoral tribunals (WEEKA 40), President Fernando AGUBRO Rocha of the Partido 
Conservador Tradicionalista (PCT) announced that the opposition will plan to welcome 
the Human Rights Commission with a gigantic demonstration in Managua. Opposition 
newspaper La Prensa is inviting its readers to submit to it written reports of 
violations of human rights under the Somoza regime, reports which the newspaper 
promises to turn over to the Commission, (UNCLASSIFIED) 


COMMENT: ‘The GON's acceptance of a vinil by the Commission on Human Rights 
represents a change of mind by President Luis SOMOZA Debayle, who said publiely not 
very long ago that he would not allow this Commission to visit Jicuragua becnausy¢ to 
do so would be degrading Nicaraguan sovereignty (bee Embassy's A-69, May 11, 1962), 
Naturally and predictably, the Conservative opposition I6 Jubllantly preparing to 
take full advantage of the proposed visit. (OFFICIAL USK ONLY) 
wrbiinent , 


ee Presidential Candidate Schick Concludes Campatgn in Rfo San Juan De 


Starts in Bsteli Department. 


René SCHICK Gutidrres,, presidential candidate of the Partido Liberal dactonal Leta 
(PLN), concluded four: days of campaigning in the Department of Rfo San Juan on 
October 5 and returned to Managua for a quict weekend. On October 9 he began 
campagning In the Deprrtinent of Bsteif. (UNCLASSIFIED) 








COMMENT: Although René Schick had visited the far corners of the other 
departments tn which he campatgoed tntensively, be omftbed the farthest corner 
of Rfo San dunn Deprartaent by not vintbing Gan dua del Norte, at the mouth of 
the Gan Juan River, (UNCLASSIFIED) 


“ition. 


AIL Over Issue of Electoral Particl 





3. Nut tonal Opposition Front Ma 





The Revolutfonnry Action Party (Purtido Acctén Revoluctonarin, or “PAR") has 
protested publicly against the action Laken by the Nicnragum Conservats ve Party 
(Martido Gonservador Menragtionse, or "PON") in nppotnting PCR representat iver: 
not omy to the Supreme Electoral Tribunn) (WEEKA 39) but also to wl) the Depart 
mental Electoral Tribunals. The PAR, mllied with the PCY In the Frente de Oponteton 
Nactona) (ron), considers this PCH aetion to be a compromising one tn view of the 
fact that the four-party FON has nol yeb made up tte mind about whether to partied pate 
In the 1963 electtons. Elements of the Partido [iberal Independiente (PLL), nother 
FON party, have expressed oimilar protests agatnit the PON oe action. (UACTASSTFIED) 














4 New Governor 16 Appointed for Boaco Departinent. 





On October 5 the GON appointed a new Jefe Polfttceo ("Politden) Chief", or Governor) 
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of the Department of Boaco. The new Governor is Samuel RIVERA Sobalvarro, replacing 
José MARTINEZ B. (UNCLASSIFIED) 


5. Acting Foreign Minister of Costa Rica Visits Nicaragua. 


Mario GOMEZ Calvo, Acting Minister of Foreign Relations of Costa Rica, paid a 
short, official visit to Managua last weekend. (UNCLASSIFIED) 


COMMENT: No specific purpose for this visit was mde public. (See Hmbassy A-135, 
October 11, 1962). (OFFICIAL USE ONLY) 


6. Dissident Liberal JuldoQuintana Engages in Political Talks. 


Julio C, QUINTANA Villanueva, dissident PLN leader who has been in political 
eclipse for months, has lately broken his public silence of recent weeks. In the 
past several days he has been repeatedly. in the news as a result of political con- 
veroations he has held with a number of GON and opposttion politicians, {neluding 
President Lufe Somozn Debayle and Dr. Fernando Agiiero Rochn. Kumor has {t that 
Julio Quintana considers the moment ripe for him to convince varsous pol ttteal 
elements that they should form some sort of national, government of transition In which 
he would share.  (UNCLASSINIED) 


COMMENT: ‘hie rumor ie correct. (OFFICIAL USE ONLY) 


POLITICO-ECONOMIC: 
1. Ford Foundatton Considers Grant to National University. 


Two Americun representatives of the Ford Foundation visited Utcaragua thin week 
In company with Carlos TUNNERMAN Be roheim, the Secretary-General of the Contejo —.” 
Superior Universitario de Centroumérien (CSUCA), ‘The Ford Foundation representatives 
reportedly stated tt {6 The ly that their organization will donnte US$200,000 to the 
Natfonal Autonomous University of Nicaragua (Nicaragua's member untversity of CSUCA) 
for com truction of a selenee and Taboratory bull ding. (UNCLASSLEIED) 


COMMENT; The Embassy has more than once expressed grave doubts over the 
advisability of channeling most or 411 US Governmental aid for Nicaraguan higher 
education through the COUCA and to the Natjonal University (See nbasiy A-116, 
Seplember P7, 1962). We hold these doubts not, only because of certain fentures 
of CSUCA and the National Univeritty, but mleo because afd ven In this minner 
exeluder Niearagua's other univeratty, the Central Amertenn University, whieh 
many of un contider also worthy of U.G. angtibance, and whieh nome of un fn faet 
belfeve more worthy of anipdstance than the Nat tonal Universi ty. It ts unfortunite 
that the significant afd to Nearsguan higher eduention from U.S. private sources 
Hppenre to be following the same pattern we eritietse for public atd, (OFFICIAL USE 
ONLY) 


a 


ay fs Held dy Mangas. 


Internitiona] Telecommuunications Conference 





The First Regional Seminar on Telecommunications and lroadeasting for Central 
Amertea and Panda has been beld fa Managua, October 6-11, The conference wan 
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organized by the Mexico City regional office of the International Telecommunications 
Union. Representatives from all five Central American republics and Panama have 
attended, 


The most debated tople at the conference has been the problem of regulating and 
distributing telecommunications frequencies in the Centra] American area. The 
conference decided that a permanent committee and a central control office (with one 
member from cach country) should be established, but the representatives were unable 
to urrive at a final solution to this problem. Other topics discussed were: the 
creation of a Central American teleconmunications network including 8 microwave system 
linking the national capitals, the standardization of radio and television Licensing 
procedures, and the establishment of a center for training in teleconmmunications. 
(UNCLASSIFTED) 


3. Congress Passes Labor Code Reforns. 


The reforms to the Jabor Code which have been under Congressfonal consideration 
off and on since May (see WEEKA 20 and Fmbassy A-37, July 30, 1962) were finnlly passed 
by Congress: on October 10 after adjustment of ninor differences between the Senate 
and the Chamber of Deputies verstons of the bi11. The measure has pone to President 
Somoza for signature, (UNCLASSIFIED) 


MILITARY; 
l. Luxurious Car is Presented to General Somoza, 


Officers of the Guardia Nactonal (GN) have presented Major Geucral Anastasio GOMOZA 
Dobayle with a Luxurfous, US}30,000 Cadi1lne (WEEKA ho). Colone? Humberto GONZALEZ 
Gonztles (retired) was in charge of the presentation ceremony ond had this to say: "The 
officers of theGn have desired to congratulate you on your birthday with a gift worthy 
of your person; please accept, denr General, this gift from your subordinates as a 
demonstration of esteem and frtenduhip". After receiving the Cadillac, Gen. Somos and 
hilo wife gave a reception to the offleers present.  (UACTASSIFIED) 


COMMENT: — Obviously, members of the Guardia, tneluding 1t6 Chief Director, do not 
consider it unusual or bad practice for subordinates to contribute to presents for 
cupertors, (If any officers objected privately, they discreetly refrained from publ te 
protest.) The cost of the “gift" makes 1b an exageerated expression of esteem and 
friendship. ‘Mming of the presentatton wan dependent upon delivery and was off 
target, since the General's birthday ta December 5. (OFFICTAL USE ONLY) 


Niewrapua Did Not Send Students to Firat Courre of TALC. 





Mthough sllocated spole for three student nominees, Wearagua fated to send any 
shudents to the dnaugural course of the Inter-American Defense College convening, 
October 10, 1962 at Pt. McNair, Washington, D.C. (UNCLASSIFIED) 


COMMENT: Maj. Gen, Sumoza Juformed the Army Attaché (ARMA) that he could not spare 
qualified offteers from key ponttions during the electoral crmpiiyn and did not care to 
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nominate less qualified ones just to fill the quota. The General indicated that he 
plans to utilize quotas for subsequent courses. (OFFICIAL USE OILY) 


ice Rumor of Resignation of Chief of Investigations, Managua Police. 


Ja Notigia of October 9, 1962 carried an article reporting that lst Lt. Juan 
Lee WONG Flores, Chief of the Office of Investigution, had informed that newspaper 
that he had asked his superiors for a transfer, leaving the Office of Investigation. 
The newspaper reported that Lt. Wong had taken this step because lately his duties 
ap an investigator have been curtailed by his superiors. (UNCLASSIFIED) 


COMMENT: Despite the above newspaper report, a reliable source {nformed ARMA 
on October 10 that Lt. Wong is still asnigned to the Office of Investigation. (UN- 
CLASSIFIED) F 


4, Salvadoran Military Attaché Leaves Nicaragua. 


The ARMA was informed on October LO that Major José Mario ROSALNS y Rosales, EL 
Salvador's Military Attaché in Nicaragua, who chot a fellow-Salvadoran in Manngua 
recently (WEEKA 40), had returned to Bl Salvador. ‘The same souree told the ARMA that 
Rosales is to be assigned as El Salvador's Military Attaché to Guatemula, with the 
present Salvadoran Military Attaché in Guatemala to come to Nicaragua. It appears that 
the law cuit for damigaagatnet Rosales has been dropped, (OFFICIAL USE ONLY) 


5,  Italfan Military Attaché Visits Nicaragua, 


Brigadier General Umberto FABRINI, Italdan Army, ALr and Naval Attaché accredited 
to Nicaragua and stationed at R{o de Janeiro, Brazil, wac in Managua during this 
week. Fabrint {6 accredited to ten countries In addition to Brazil. (UNCLASSIFIED) 


For the Ambassador: 


Kenedon ote tne 
Sevond Secretary of Embassy 


Motribution: 


Amenbainica, Mexdeo & Panam 

CA Miantones 

CINCARIN (7) 

INR/RAR (2) 

W. J. Supple, R8S/AKA, Panam (5!) 
CINCIANT 


OFFICIAL USE ONLY 





ORIGIN/ ACTION 
DEPARTMENT OF STATE 


eA URGE RAM | eer 


FOR RM USE ONLY 


i 


2 
= 
= 
a 


> 
3 
> 


z 
a 
> 


A-140 SINTIED OFPIeTAL ysbe AIR PRIORITY 


ND, 









HANDLING INDICATOR 


‘ oer 22 Pu 3 36 


A 


, 


a ae “ie Pion ouTIO 
Vv 


"ae a OC 1 1M 





zk = 

c 
= 
o 
= 
= 
= 
= 
i] 
= 
= 
s 


= 








~ 
~~ 
> 





Ye 
S 








ee ee + Aire 
aon com] rie oa > ’ J . 
FROM =: — Amenbassy MANAGUA Avg vat > Oekpber 1962 
‘4 y MA . Vv ig 85 
ane 2. ia SUBJECT : a a £3 3 fo 
uy a") REF ; Ph I Re) Fa 
S 7 os a a 
ARMYT CIA NAVY Rd Rif 
rc * | 
BO | nS | TAREE OF CONTENTS 
Osp | UsA NBA 
a { 3 POLITICAL: J. Prospective Visit by OAS Hum Rights Commlaslon 


Arouses Expectation, 

Presidential Candidate Sehiek Concludes Campaign 
in Netelf Department, Starts dn Madrfs 
Department. 

3. Nationalist Liberal Party Decorates Gomosn 
Brothers und René Schick. 

N. Independent Libera). Party Issues Inconeluetve 
Statement on Question of Electoral 
Participation, 

5, Niearaguin Ambassador to Germany Dies. 

6, Opposition Newspaper Suggests datLonal 
University Rector to Tend a Nationa) -Untty 
Government. 


Ye 


| 





POLTPTICO-BCONOM TC: Ll. President Somoza Inaugurates General Hoopited . 
? President Signe labor Code Reforms. 
3. Oppowition Newspaper Claime Pro-Gehick 
Tropaganddute are Diverting Charity MiVks 
Donnted by U.S. 





MILITARY: 1. New Chicf of Investipatton Orftiee te Appointed, 
f Inter-Amerfctn Defenne Bonrd Wil) Wott Managon, 
Major Montoya fe Megtenibed Central Amerfcun 
Representative to the ICAQ, 


eee RR KK 


a ‘ 
LISETED OFF ECIAL UGE a 
SOM DS. 323 i a 
baled a onicais faeailic atta A 
w. bste tne/LtColduMorgan: wk _ | PeN = LAF. Bane ond 


ae solid eontentuphenmneecsinimnenantntneit 
Cheatenceni ee 








LIMCUED OFFICIAL USE Pre 2 
A-1h0 
From Managua 


POLITICAL: 


lL. Prospective Visit by OAS Human Rights Commission Arouses Expectation. 


There has been a great deal of press and public commentary this weck about the 
expected vislt to Nicaragua of the OAS Commission on Human Rights, 1 visit which 
iIntny oppositionists believe to be imminent (WEEKA 41), As opposition spokesmen and 
newspapers play up the significance of the visit, pro-GON orgnns play it down. 
(UNCLASSIFIED) 





COMMENT: The Partido Conservador Tradictonulista (PC) 1s making much of the 
right to vote freely as one of the human rights the Commission 1s concerned with, 
Following this line of reasoning, the PCl might equate the visit of the Commiselon 
with the electoral guarantee of an international nature which it has been demanding. 
As for the Partido Ltberal Independiente (PLI), although Izonte HERDOCIA, the Nicaraguan 
exile who has presented the opposition's case to the Commission in Washington, is on 
Independent Liberal, the PLI is viewing the prospect of the Commission's visit with 
in.xed renetions. (OPPICTAL USE ONLY) 


a Presidential Candldate Sehick Concludes Campatyn in betel f Department, 


otarte In Madrt: Depurtment.. 


After a weekend in Managua during which he was decorated by his own Party (see 
below), René SCHICK Gutiérres, presidential candidate of the Partido Mberal 
Naclonalista (PLY), finished campaigning in the Department of Futell, with a mise- 
mecting on Cetober 14 at the town of sstel{, the Departmental capital (WEEKA 41). 


On October 17 he Degan to camputen in the Department of Madrfs. (UNCLASSIFIED) 











Se Nationalist Liberal Party Decorates Somoza Brothers and René sehick. 





On October 10, tn 8 ceremony ot Managua's new General Hospitel sandwiched 
within the ceremony Inaugurating the hospital, the PLY pinned Party decorations 
on Nicaragua's Prestdent, Luts SOMOZA Debayle, on the Chief Director of the 
Nattonal Guard, Major General Anastasio SOMOZA Debayle, and on the PLN 's 
prectdentind candidate, René Schick Gutderres. The honor of decorating late 
Somozn (who fo 1180 President of the PLN) fell to PLY vice-presidentinl candtdate 
Gustave RASKOSKY, Major General Anastasio Somoza was decorated by Francitoco LALNEZ, 
Presidnt of the Central Bank of Maragua, and René Schick by Senator LORENZO Guerrero, 
nother PLY viee-presidenttal candidate. (UNCLASSIFIED) 


COMMENT; "Thin PLN ceremony, which took bout an hour with [Lo own several 
Hpeechen, wii held after the honpital toauguration ceremony started butt before 
{t ended, white bundreds of pueste Invited for the {naugurat ton (including the 
Mplomitie Corps and other foreign d§ymitaries) ont waiting fn the heat in another 
part of the honpital. The unes}led-for mixing of the two ceremontes did not plete 
many of the waiting and perspiring gucets. The PLN's decoration of top MLN lenders 
by other PLN leaders wan in itself a rather pointless spectacle In view of {ts 
patently self-congratulatory nature. (OFFICIAL USE ONLY) 


Issues Inconclusive Statement on Question of 





MN. Independent Liberal Part 
Electoral Partieipation, 


The PLE issued © lengthy declaration on October 15 which revenled that neither 
the PLE nor the Frente de Oposictén Nuciont) (FON), of which the PLI ts a part, have 
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yet made up their minds on the question of whether or not to participate in the 

1963 elections (WEEKA 41), Discussing possible courses for the opposition to 

follow, the PLI declaration on the one hand rejected "desperate violence" or "civil 
war"; on the other hand it rejected a policy of “accepting the situation as it stands 
and participating in the clections" as a policy which would constitute "complete 
submission of the citizenry" and which vould "favor the designs of the regime which 
we oppose". The PLI's favorite alternative remins, us stated in this statement, 
"pressure by the united opposition for a solution of a totally national sort", 

i.c., some kind of © national-unity government. (UNCLASSIFIED) 


COMMENT: The PLI leadership is fond of fruitless fulminations like this long, 
indecisive and acndemie declaration. (OFFICIAL UGH ONLY) 


5. Nicaraguan Ambassador to Germany Dies. 


Carlos ARWNLLO Cervantes, Nicaragua's Ambassador to the Gennan Federal Republic, 
died at Bonn on October 15. (UNCLASSTFIED) 


6. Opposition Newspaper Suggests National University Rector to Lend a 
Nationnl-Unity Government. 


Opposition newspaper La Noticla of October 18, in © front-page article of 
political commentary, alleged that Mariano FIALLOS Gil, Rector of the National 
University of Nicaragua, has been suggested as a possible leader of a& government 
of national conctiation, in the course of political conversations which have been 
held with other politicians by dissident Liberal Julio C. QUINTANA Villanueva 
(WEEKA 41). At the ond of this same political commentary, continued on an tneide 
page, Julto Quintana wis quoted as denying that Mariano Finllos G41 had been 
mentioned in this connection, (UNCLASSIFIED) 


COMMENT: This appears to us to be n thinly disguised attempt by La Noticta 
to promote the politien] fortunes of the National University Rector. As such, this 
attempt tends to confirm information already reported by the Embassy (WEEKA 40) to 
the effect that La Noticta's owners are being strongly tafluenced by Martano Ftallos 
Gil. (LINETED OFFICIAL USE) 


POLUTICO-ECONOKIC: 


1. President Gomosn Inaugurates General Hospital. 





In 8 lengthy ceremony on October 1°, President Lute Somosn Debayle Innugurated 
Nichragua's bia, new General Hospltnl, which has been fifteen yearn a-bullding. The 
ChO-milton-cordoba, TO0-bed hoapital, equipped with the help of a USf1, 300,000 
Export-Import Bank loan, has been helped materially ta recent years by ALD und {ts 
prededersor agencten, with American administrative and nureiag techntetana muper- 
vieing construction snd trataing, with seholarships to furnish further training 
to the new staff, ond with books for the hospital Library. The building, will be 
ready for oecupiney next month. 





In the presence of hundreds of tnvited guesti, ineluding high GON offielals, 
the Diplomatic Corps, and health officials from other Central American countries 
And Mexdeo, the new hospltil was blessed by the Mfohop of Jutgalpa, and speeches 
were made by President Somos, by Ambassador Brown, and by the new hoapltal 's 
Mrector, Dr. Rodrigo QUEZADA Haldizén. The Ambassador's upeech stressed the 


LUGIsb OFFICIAL Uok 


ob LIMITED OFFICIAL USK Page | 
A-1h0 
From Managua 


“alliance” aspect of the Alliance for Progress and pointed with pride to the US 
contribution to this hospital as an example of American assistance to the people 

of Nicaragua themselves. The speeches of President Somoza and Dr. wuesnda included 
due recognition of the Export-Import Bank loan and of the various types of technical 
assistance contributed by AID. 


In welcoming Mexico's Minister of Hvalth, who headed the Mexican delegation to f 
the ceremony, President Somoza had the following to say: "The satisfaction which we 
fee] has been Increased by the honorable and stimulating presenee ... of Dr. Jose 
ALVAREZ Améz.quita, Secretary of Health and Welfare of the United Mexlenn States, ... 
and of other officdals of that noble and powerful sister-nation for which we Nicaraguans 
feel on imperishable affection - an affection felt especially by us members of the 
Nationalist Liberal Party, who do not forget the sympathy which that nation showed 
us in the ... struggle of 1926, when the Conservative Government of usurpation was 
supported by the bayonets of foreign intervention, which some members of that Party 
would like to bring again into the country". (UNCLASSIFIED) 


COMMENT: Not content with the politdeal ceremony which President Somonn and 
hto Party had Just concluded elsewhere {n the hospital bubding (cee Politsenl Section), | 
the President chose to drag partisan politics Into his welcome to the vislting | 
Mextcano. Hie allusion to the "bayonets" of the United States Murtnes was in very 
bad taste dn « speech which alco acknowledged U.5. Government asstutance to the 
new hospital. His public admission of Mexiean intervention in Nicaraguan polities 
of those days has caused widespread comment around Managua » both in the press and 
by word-of-mouth - and may have been somewhat embarrassing to the Mexdeans, 
(OFFICIAL USE ONLY) 


a. President Signs Tabor Code Reforns. 





The reforms to the Iabor Code which were passed by Congress last week (WEEKA 11) 
were signed by President Lats Somoza as October 12. The President took advantage 
of the ceremony insugurating Wieragua's new General Hospitel (sce above) to add to 
it a further ceremony of signature of this lnbor legislation. The legislation took 
effeet by being published in the official Geeta on Vetober 13. (INCLASSLFIED) 


3 Opponttion Newspaper Claims Lro-behiek Propagandists Are Divert ing 


Charity Mic Donated by Ui. 


Opposition newapaper TA Prensa of October 16 front-paged a story to the effect 
that powdered milk denated | by the National Catholle Welfare Service of the United 
States to "Cirttas" of Ntearagua for distribution to the needy in being re-packiged 
hy the GON Into bags Tabelled ne coming nol from (Ciirdiar but from the PL propaganda 
committes for the prentdentinl campulgn of René Schick Gutiérres (see Politden) sectton). 
TA Frenea pupported Ste story with photographs taken at the Ministry of Publ te Nenlth 
wileh Apparcitly showed powdered miMe betag transferred by hand from cnrbonn "donated 
by the people of the United Staten of Amertes" to sl) bage bearing the pro-sebtek 
propagands committher Insbel. 








Fublfe Health Mintatry offfetdals and Sonora newspaper Novedades: have dented the 
Trensa story, chiming that the Sebtek propaganda comm{ttee'n powdered milk, bought 
from 4 Mearaguin firm, happened to be stored ia the same room as the Ciritas milk 
al the Mintatry. The President of Ciritas of Mearagua, Father Lgniedo PINEDO, 
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reportedly acknowledges having turned over to the GON some Curltas powdered milk 
for distribution to the poor throug the public school system. 


The Cdritas President is investigating Ia Prensa's charges, as la Prensa hos 
returned to the attack with the charge that the Schick committce 's powdered milk 
was hactlly moved into the Health Ministry's storeroom on the night the 'first Lrengt 
story appeared. La Prensa also has caustically asked the Health Minister to explain 
why Schick propaganda activities like the distribution of milk from whatever source 
are being carried on with the personnel] und facilities. of a GON ministry, especially 
when Schick's Party has premises of Its own that could be used. 





Meanwhile this alleged scundal my have a beneficial side-effect. Ja Prensa 
promises to give unprecedented publicity to the charitable work of Crrttns and 
the American donors who supply it. (UNCLASSIFIED) 


COMMENT: The Embassy is reserving judgement on these charges, pending the 
Investigation undertaken by Father Pinedo. It is pertinent to mention at this 
point that we bad already received previously sn unconfirmed report about diversions 
Into Schick campnrign setivities of National Lottery resources which ars supposed 
to be destined to charities. 


By turning food over ta the GON for charity distribution, Cr ting doubtless 
tempts Government officials in ag” eleetore] persod to Introduce partiean 
politics into that detributton. La Preneate d)ustrated story sugeeste that 
some officduls have succumbed to the Cemplation. (OFFICIAL USH OLY) 


MILTTARY: 


1 New Chicf of Investigation Offtee tt Appointed. 





The press tmnounced on October 16 that Capt. Kodolfo MARTENS diménes, 
formerly asctened to the Guardia Nacdonal (Gi) command at Jinotega, had been 
ductynabed Chief, Offtee of Investigation, Managua Pollee effective October 15, 
replacing det Lt. Juan Lee WONG Flores, whe te betag transferred to San Carlos, 
Ko Gan Juan Departiacnt.  (UNCLASGIFLED) 





‘ENT: ‘this confirms the rumor of song's ressedgament whieh was elreulating 

in Managua Dast week (WEBEA WI). At that time, i wae reported that dong had acked 
for sa transfer because he was not permitted a free hand ta performaner of bhai dutdes. 
There his been a yadual reshuffle of personna) tn the Manague Poltee Department ever 
nee the new Chief took over on duly 1, 1960. (OFFICIAL USE ONL) 












Inter-imericnn Defense Sonrd GV) Vindt Maiteun, 

The Toca) prenn hate snynmougeed that Ghe Inter-Ameriony Defepie Moard (1AD8) of 

the OAS will vied Managus on October check. Lt. Gen. diobert We MUD, Chatrnn 
of the JAD, whl) be secompanted by 35 members of the Moard. (USCLASSTELED) 





1 Amerlean Representative to the ICAO, 





mitted Centra 





Mijor Montoys fe Desds 





The Interastional Civil Aeronautical Organization (ICAO) convened at Montrend , 
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Canada, on October 3. Representing the Central American countriis before the Council 
of the ICAO were Col. Fernando JUAREZ Rodas, of Guatemala, and Mijor Segundo J. MONTOYA, 
of Nicaragua. At the meeting, Major Nontoys wis deslynated Acronautical Representative 
for the Central Amertean countries for the perlod 1962-65. (UNCLASSIFIED) 


COMMENT: Najor Montoya is the Director of Civil Aeronautics in the GON's Ministry 
of War, Navy and Avintion. (UNCLASSIFIED) 


Yor the Ambassador: 


Kenedon Steins 
Second Secretary of Fubassy 


Distribut ton: 
Anembasiles, 

CA Misulons 
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FOLITICAL: 


1. Nicaraguy Supports U.b. Moves In Cuba Crisis. 


The reactions of Nicnraguins, as expressed both Ln public and Jn private, 
toward the United States moves this week in the Cubn crisis, hive been almost 
entircly favorable (as described in detail in the Psyehologlenl Section below). 
Only « few isolated voiees of pro-Castro individuals uttacking the U.S, and defending 
the Cuban regime have been heard, and the pro-Castro Left has as yet mde no attempt 
to provoke disorders. ‘The only public demonstration in Managua so far was an anti- 
Castro rally on October 2h organized by Juventud Liberal Somocista, the pro-Somoza 
youth organtzation, with the participation of iLearagua's Anti-Communist League and 
of Luis Manuel MARTINGZ, chief spokesman Ln Micarugua for the Cuban Revolutionary 
Council. (UNCLASSIFIED) 


weotive Visit by OAS Human Rights Commission. 


as ctation Continucs Over Pros 





EN) 





Presu tind publie commentary bas continued thls week fn large volume about the ; 
expected visit to Nicaragua of the OAG Commieston on Humin Rights, with the oppoustion | 
CUAL playdng up the stent{tennce of this visit and with pro-GON organs cti11 playing 
(t down. (WERKA 42), The Partido Conservador Tradiefonaltota (LC!) continues: to mike 
much of the right to vote freely s6 one of the humin rights with which the Commlscton 
1p concerned, and the POT reiterates Ite exhortation for citieens to present to Lt : 
conerete cases of yvlolatione of human rights, for presentation to the Commission when 
it comes. The Partido Liberal Independiente (PLI) {ssued & statement on October 22 
endorsing the coming viadt of the Commission on Human Rights and likewise inviting 
(Itivens to present to ft cases of violations of humin rights. (UNCIASSIFIED) 


COMMENT; Although the PLI leadership hee fndly taken a public otand endorsing, 
the Commiseton's coming viedt, there are stuns that the TEE s left wiog + tnelud ing 
some national leaders ~ is privately net very happy sbout the endorsement, (OFF LCUAL 
USE ORLY) 


virtment, 







otarta tn eva vegovia Departacnt. 





Kené SCHICK Gutidrres, presidential candidate of the 
(11a), coneduded hie campriga in the Department, of Maat. 
October 21 at the town of Somoto, the Departmental capllal ( 
Interval of two days in Managua, he begin on Odpber oh to en: 
of dueva Segovia.  (USCIASSTFIED) 


neat ing, on 
After on 
ten in the Deparbuent, 





hi, Democratic Liberal Party Maken Aliiance With National iat Libersl Party. 





The minor Partido Liberal Demoerttifes (VLD) and the Ti annouieed on Qotober 22 
thefr allianes Tn support of PLY prestdential candidate René Schick Sutderres (nee 
above). The PLD tn the eplinter party of dlasident Liberals led hy senator Alejandro 
ARAURCA Enptinonte 
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The PLD and the PLN declared their alliance will be based also on joint 

support of a "Program of Minimum Action" spelled out in the manner of a campalgn plat- 
form. This Program of Minimum Action contains 26 poluts, ranging from "rree axercise 
of suffrage and equal rights for all politicnl parties Ln accordance with the law", 
through netions in the flelde of cdueation, health, tourism, ctr., to "support for the 
organizubional operation of the branches of the government so that they can accomplish 
their paramount purposes of benefitting the people of Nicaragun". The announcement 
of the allianee and of the Program of Action was cigned by Senutor Lorenzo GURRRERO, 
Senator Crisunto GACAGA and Minister of Interlor Ignacto KOMAG Pacheco, for the PL, 
and by José FRIXIOUE, Alfonso KOMFRO Mart{nez and Sergio Karto NCUTHALEGRE, for the 
PLD. (WNCLASSIFTED) 


COMMENT; Aftermny months of politien wandering, Senator Abatinza and his tiny 
band of faithful followers hive now come most of the way back to the fold. Their first 
alliance, after they had broken openly with the PL to form the PLD, was with other 
opposlvion parties in the Frente de Oposteién Yagtonal (FON), but the PLD withdrew 


from the FO} cevewtl weeks igo (WREKA 37). 


Now that Abuings and bie band of followers have allied themselves with the PL, 
they have newly relied to where they starticd. Abaingt and bis followers haye 
deedded to rejoln the Gehick bandwagon while retaining, wt least teint irtly, 4 
beparate ddentity so the PLD, (ovr ic TAL U3E ONLY) 





5. Conservutive Senator Carlos Rivers Dive. 

Senator Carlos HIVLR Delgadiilo, of the minority Partide Conservador jLowragtions: 
(VN), dfed on October VP at dew York, whither he hed gone for health reasons. In 
necordince with cobablished procceury, be hes been replaced in the Senate by his 
alterante, Benesto URCUYO Kaltadio,  (WiCLASGIS TED) 





Censervative Senator Eracato Urevyo Maltane de o brother of 
YO Paltafio, the GON: Hinfstey of Public Health.  (UQCLASGIPIED) 





Dy. Franefiseo Me 





POLLPICO-RCOMONTC: 


1. U.G. Senntor Uwuphrey Reportedly Wi Vieit Mearngun, 





Phe Losn) prege Vath weekend publithed 8 report = apparently orledoating wlth 
the Contrad Amer ts Fank for Eeonomle Intepration « to the effect that United States 
Senator Hubert UST Plane to viskt the combries of Cental ametion (ineluding 
Sfesraga and Jentina, fo study the aren’s proprene tawara ceopomfo daitegratdon. 












(UNCLAGETE TEED) 
Ane ean Company ie Again i Aeeuied oft Violation of labor Code. 


Over 100 workers employed by the jinlph Ke Tarcone Corporation which {6 
commbructing, the Enro Reftuery on the outekirty of Managua, reportedly have 


brought Girges apadnet that company fer dVegal dfaeharge. (WEEEA jo). (URCLAGOIE LED) 
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PSYCHOLOGICAL: 


1. Nicaragua Reacts Favorably to U.S. Moves in Cuba Crisis, 


Nicaragua's vocal reaction to United States moves this week to mock the 
Cuban crisis has been uniformly favorable. (See also Polstilenl & ction ubove). 
We have heard favoreble comments from Nicaraguens of various types, both Govern- 
ment and opposition, both military and civilian, with the only reservations 
expressed {n some quarters being to the effect that the U.S, should have moved 
sooner or that the U.S, migit stil] not be moving with suffletent speed and force. 
The datly press and the major politica] parties are solidly in support of the U.S, 
Government in this crisis, as the following sampling indicates, 


Editorialist J, Gerardo SUAREZ Lopez wrote in Somoza tabloid Prensa Gréfica of 
October 23: ".,. With Kennedy, with democracy and with Christianity are the men 
of good will ... The voice of alarm and the punitive action of the United States 
are the salyotion of Amerteun democracy..." 


A front-puge article tn opposttion newspaper La Prensa of October oh, entitled 
"Cuba io un Leland lristling With Areunents", published fn detail information fron 
U.S. sources and added: "The United States can be erttielsed for haying acted a 
bit tardily, but never for lnektng rensons for the transcendental dep taken yootorday 
by declaring % blockitde of Red Cuba... Such brutal armament, never before seen in 
America, from the standpoint of its obviously disproportionste eds qlone, can mean 
nothing but v clear threat by Soviet imperislism not only to North America but also 
to all the rest of our Amertea, 6." 


The editorind page of the came Lesue of La Prensa contdtaed on arblele by 
Marto PALMA Tharra, who commeated: "yo. The firm tnd decisive action taken oe. 
neoingt commaist Cuba ts completely justified ... We who favor ern Demosricy 
fee) colldarity with the people and the Government of the United otetes." 








The Traditfonatist Conservative Party (LCT) freued a deelarition on October 23 
whieh tneluded the following stabementia: "The Conservative Terty of dtearagun, 
fatthful te dts democratde tdealogy and to tbe friendship with the Governticnt 
and people of the Unit ituber of Americ ! } of commenting on 
the firm deedeton expressed yesterday by dent Kennedy to bake enerpetis 
netgupes fbi preventing Jaterneationad comauntim, drendy fastalled on Amertoan 
coll, from renshing Wie potatoe. at const tbat eertous pe 
necurity oo. Consistent wlth this thought, the Conservative Party oe. consider: 
correst ny ineriure fabended to conselidate the Hemfsphere witht tie Cramework 
of democrats doetituttone tna regime of individual frecdom Ivised on yveapeet: for 
the esocntial righte of min... The Party belfeves (0 Gimety lo repeat what it 
has proelatmed on other oceantonk ve. be the effet that the atrengthen tng snd 
effective exeretne of democracy and Wie prevention of tofalttarisn Inte 


‘dure Dut adoa other aesaures whieh 
" 






feols the necert 

















© fo Amertoan 













venL dont 





require not only meanures of a repressive 
make pure the full funetionting of demoeratds inetituttonn . 
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The Lend editorial jn opposition newspaper La Noticia of October 2 h dcalt 
also with the Cuban crists dn the following terms: "... The U.S., the indleputable 
leader of world democracy, is taking the initintive apd ascumingt the responsibility. 
Russia has already advanged far, and one of its clave has been sunk into American 
territory. ...Cubn.in the hands of the Castro Kegime constitutes a monstrous cnnnon 
aimed not only aginst the U.5. but aginst 211 Amerlea. ...The measures taken by 
the U.S. are Just and legal. The U.S. his a right to bake them, nd besides the 
right, it has the strength. ...[t will be seen that the Sovict Union, which his 
been gaining ground step by step, and most of the time with the benefit of 
bragendocto, will retrent In the face of Ape ricin action. dot only the Hemisphere 
Yat the free world dp with that avtion." 


The editorial puge of Somoza newspaper Hovedades on October Ph contained two 
editorials and a cartoon pratsing the United States action toward Cuba. ‘The 
cartoon, under a caption that read “Guarding Freedom in our Continent", showed 
the Statue of Liberty, armed, and with » fighter-plane poloed in the outotretehed 
arm. 


Novedides editorivl iat Pederteo GCEMEEGAUS wrote mn editors) esdied “ith 
Kennedy for the Frecdon of the World", which began: "Phe hob dlaprbe for univers 
hegemony between Russet and the United States - In other word, bebucan ‘the 
conmuntst world and the world ef freedom - hie Just renched 2 point of ardeis". 
Novedades columist Rdgard sOLrs vart {nes opsned that "...The situation created 
by the United States of America mot logically convince Mr. Krusehev and his 
partners that Whe desk hav decided to defend - with arms should thts be neseatiary « 
the berty and integrity of nations wherever they wight be threatened ..." 


In the sane yeln, Huvedades'! lend cditortat of Oetober 25, cnlled "SolLdartty 
Without Reservations", begin we follows: "Ly accepting the request of the United 
States Government to convert the regiousd tnetitution dato an Organ of Consultation, 
(he memberertates of the OAG have demonstrated two things: that Litin Amerie ten 
human conglomeration that does not shirk ite duty, and that neither doce it follow 
vae(listing letdership.” Incinuating yecil}scion in previous American yoltey, the 
sovedider ediboriiiat alicged that Dubin Ameriean nations have resogntved thedy 
duby ond fedten dute Tine as soon as the 'L6. Government took a firm, elenr sland 
sedneb the sommon foe, QUCLAGS LE Ib) 
ction to Ua. Moves 


9 





ident Leaders Geck to Arouse Adverse 
Crints. 





Unjve 
fi Cub: 





Deaplbe the efforts of extrene-sJeftiot Lesders of the Centro Univerrttarto de 
Te Mntyerat oe Newtons] f wut), moet unfverstty otudente boyeotte what oan Huy pon a 
to ben pbudent aeine ting on the qorning of Oetober 25 to protept the Ws, 
quirantine of Cuba, Tt de believed that ering pbudents favor Che cunrantine sd though 
they do not praise tt openly. The smal) hard-core of commundet-linern, of courre, 
{rovers dy ttn oppoettdon. (OFFICIAL Wis ONLY) 








isan: 





Dw tnter-Americnn Defense Honrd Vigite Mugeua, 


Lt, General Robert YW. MURNS, Chdresn of the TntersAmertcnn Defaise Hoard (LAH), 
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accompanied by 35 other members of the Board, representing 15 member countries, 
arrived on October 24 from Tegucigalpa for a two-day visit in Nicaragua (WERKA 42). 
The host Government's itinerary Included calls on President Luis SONOZA Debayle 
and Major General Anastaslo SOMOZA Debnyle, 1 retreat parade at the Military 
Academy, and vislts to the MAP Battalton and other military installations, plus 

an elaborate soclal program. (UNCLASSIFIED) 


COMMENT: The happiest delegate 1s Brigadier General Julio MORALES Marenco, 
Menrngua's Military Attaché to the U.S., who Le mking his first vinit to 
Nicaragua in ten years. During the visit he io renewing old friendships and 
appears to be popular and well-received by senior members of the Guardia Nacional. 
The Council of Delegates, IADR, in a mecting here on October 25, decided ‘to 
curtnil their Caribbean tour and return to Washington due to the current inter- 
nations) situation, Thus the delegates departed from Manegua for Washington on 
October 26, thereby cancelling planned visits to Costa Rica, Panama, the Dominican 
Republic and Haiti. (OFFICIAL USE OiLY) 
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POLITICAL: 


Holds National Convention, Re-Lilects 
Electoral \bstention in Absence. 










1. Traditionalist Conservative Part 
Agticro us Party President, und Endorses 
of Guaruntecs. 











The Partido Conservador Pradtetomiltetn (10) held ite frst nvbtoual con- 


vention since 1960 on Octgber 30, as sehoculed, nt a moblon-plebure theater in 
Munagun (ee Lmbassy A-15h4, November 7”, 1962), The two irine {nl results of the 
convention vere (1) the retention of In. Fernando AsUER 43 nat toned 

reaident of the Party and (2) undarsenent of a polley of abstenttan from the 


1963 cleetions if elestoral muvrantecs are nob forthcoming.  (UNCLASuIFIED) 
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spontancously but in tinswer to m question, nd seeondly, beenuse tn it 
Dr. Alvarado mikes no pretense of speaking in the name of his own Party 
or of the FOr. (USCLAGSUFIED) 


COMMENT: ‘The heterogenous LI leadership is probably unable to untte 
behind a public declaration on the Cuban situation. As for the other thre 
porties in the FOR, one is a commmnist front (see bebw) and the olher two 
Include too many fellow-travelers and Yunkee-phobes to endorse the Uso, 
aetdons. (OFFICIAL USE OuLY) . 





OAS Suman Rights 





sposes Frospecbive Visit by 





4, Communist-Front Fart 


Commission. 





Press nd public commentary hus diminished this week about the expected 
vinit to Wdearagur of the OAS Comaicsion on Humin Wights, as other topics of 
interest -- cspevinlly the current Cuba crisis -- have somewhat overshadowed 
this visit (WEKA 43), Movilisacién Republicana (NR), the communist-front 
purty, hag taken stand appostag the comlagy vieit, In contrast tio the PLI, 
one of L6G allies in the FOd. The other two FOR partles have not declared 
themselves one way or the other on thin subject. (UNCLAGGLE Isp) 


Jrestdentlal Candidate sehtek Consdudes Canpe ten ia Muewa ex 


Department. 





5, Ohaus 





René SCHICK Gutlérre., prestecntinl candidate of the PLY, concluded 
via with @ massemeeting on 


hits campaign in the Department of Nueva 5 
Oetober SY at the town of Ocotal, the bepartmentad enpt hal (WREKA a), 
He has been bree fy Momus dines then. (WaCLAGSIFIED) 









CG. Controversial Judge Stepa Aatde From Departy 








Ja Prensa of October 29 snnonaced the reefgantion of Pederteo RVING! 
Wanco ag Vrecident of We Electoral Tribuns) for the Popartmeat of Mutagaly a. 
The nest day the came newpaper correstyd tbielf by pay ) Pavdatson hed 
bechnies dy nob rendened but had agienbed, Ueemine of the preng of other 
matters, bo being replaced in Tribunal funetions by an olternete. 














Of all the Judges already appointed te the departientot electoral tetbunls 
y Tayideon Hlaneo, heeayse he dog 





none had been wore eritied eed than Fede 
retired colone) in the iatdonsd tunard ( wipdis dactonsl). The opposttdon apyeued 
that hie winy yearn of service bo the Gon y jaune hte present oll itary (Liowsh 
on tnsetive duty) statue reniercd TL clearly dinporetbTe Lo wonndeer Win an 
Impartind Judge for the eleet tone. 





On Qeboher 79 Vicente GAYAG Arsna, the Prestdent of the oupreie Mlechoral 
Tndaing that the ey qaunched a 





Tribins], {seued a public statement, co 
campaggn, efter the permanent, Supreme Electoral Tribundd wis constituted, 
fmpagndng the fmpartielity of the Tribune) members snd “pres judeing™ the 1964 
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elections by insisting that they would be fraudulent. Vieente Navas 
pointed out that three of the five Judges on the Supreme “lestoral Tribunal 
are the same persons who constituted the Provisional Supreme Nlectoral 
Tribunal, which granted the PCl's petition for electoral registration. 
Navas intimated that he had accepted the presidency of the permanent 
Mlectoral Tribunal on the assumption that his service thereon would be 
cutisfactory to all factions, and he offered to resign from that presidency 
if the contestiag factions might agres on mother person for that position 
who would be more avgeptable all sround.  (UMCLASSIFLIED) 


COMMBIT: Vicente Navas Arana's sacrificial offer was nob very convince lug. 
Long before the Supreme Electoral Tribunal was constituted, the PCT was voieing 
its fears of fraud tn the 1963 eleetions. One opposition view of Havas! offer 
ig that {t was timed for the eve of the Pe? convention (see above) to engoure ee 
the convention to deetde for PCT electoral participution. 


rmucd), heenuse the PCP submitted 
Ite reeivtration petitson tos provistonal Tribuail heeded by favas, the PCr 
should be equally willing to trust Jam te precide over fady eleetdans next 
year. The PCT hed more reason to cxpeet in to act Cevorably on dts petition 
than tt hag had to expeet him to serve tapurtislly curing the ele stions 
themielyes, (OFFICIAL Usk OsLY) 





It docs not follow that (as Havas 
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PSYCHOLOGICAL: , 8 
1. Cntholic University Reetor Applauds U.S. Policy Towurd Cuba, 





RepLores Ford Poundatton Policy Toward his University. 





Father Ledn PALLAIS, Rector of the Central Amerioan (Ctholic) 
University of Niearagua, sent a telegran to Anbassador Brow congratulating 
the Embassy for recent 48. moves in the Cuban crisis. at the sane tine he 
expressed his disappointment that the “ord Foundation hes appurently refused 
uny assistance to his University while tt has announced nid to Hicarngua's 
other university, the ational Autonomous University of Mtearume (\inekA T1). 


COMME: By assoeiating these tva auhjects In the sane message, Father 
Pallais wis making the point that the Catholic University, which is fricndly 
townrd the U.S., is being fgnored, vhile the Matfonal University, whose 
Rector vould nev oy drcum of congratulating the Amertean dAnbusaider for U6. 
polley, Ls being helped flnanetally by WG. privete sources. There is 
indeed Lrony tn thts ebrewmitanee. (OFFICIAL USE ONLY) 
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political topies of both notion. and international nature. . The follow hy: 
quotations sample his remarks on the donestig poll teu) situation: 
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dito Agticro’s head by foreign clouents, principally José Pigueres, who ts 
using wifounded eluims of the ( rvibive Party about Lit: OF Tuna 
rights in our country to sprend the beltef in UG. economies sbvales bhat 
Chere pene. or trangui lity bere, tees thet thore ds na gesurity here 
for the tov vat of foreign en bel. se elumen rights see vialtyes every 
aay tn America fron one end to he other. mn ohild y mil’, there ts 
a violubicn. When people : of wtion ma sultum:, ther tr 
Wodetion. when a dupe be wPimiiniten wegtast in omounty rstly ta the 
Uniled tates, bheye deo violtbiga., and when a parby door agl ite to ble 
polls, Chere te a flagrant violettoa of humon rights, because the right to 
yole and to cleet is miltetously poskpane eee 














































Ye hag wll the shuractert: 
vont any cd sbi ter 





"yy, 
of 4 real 


; phubborn und a 
And we Liberals < 















Tovar the ened of his pre: nbc 
the Cuben aitieiian. fe etetod the dent Kennedy 4 Vs 
vanes Prccaos of neblon with perud to Cube ead he taetertiod thet caldet i 






jon st Coban, per aon the port of Letin Amer sonshe! on adloue, ty 
get De tert neety Ue ane) bay. 
setion af Uke Slenraguin Uetional 
volunteers mackt be wyailebn. G 


ae 
Vat 















action Bas 





Sionary 









WA) withures 0 


aay 













the} ‘ 
web ak ter wees nyt te 
tonite oe de etiopin] por 





The Pals 


tio the *a) how! 





els 





heme SCMICE cubidee:, 
wLepntioup)y ten teberns 
Pera", fa ppt , dove a) . 
te {he “otrlhcant of Chaitsdis. 4 Wh TED) 





i. Yreg 


wee ONO 6 








i JIGITED OFFICIAL USH Page 5 


A-165 
From Managua 


replage Carlos Argicllo Cervantes, who reeently diod. (dEEKA Wo). (UNCLAUSIPIND) 


COMMEND: Dr. Castillo pulled all possible strings to be nppolnted ' 
or of the new General Youpital, Cinee he wae wide fed In the 
iL profession ag untultuble for the new bosptt wor ue], 
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POLITICAL: 


1. Traditionalist Conservative Party Calls in Vain Upon Two Electoral 
Judges to Resign, Continues to Demand Electoral Guarantecs. 


The Partido Conservador Tradiciouwlista (PC!) on November 10 called publicly 
upon Vicente NAVAS Arana, President of the Supreme Electoral Tribunal, and Alejandro 
MONTIEL Argtiello, another judge of that Tribunal, and the alternates of both Judges, 
to resign from these posltions (WEEKA 45). Lhe FCP urged that they should leave 
these strategic positions to be filled by men less unconditionally ussociuted 
with the GON, in ordex to avold the possible outbreak of "chaos". The two Judges 
replicd that they would resign If ull parties concerned would so request and would 
agree on their replacements. 


The Partido Liberal Nacionalista (PLN) announced on November 12 its refusal 
to ask the electoral judges to resign. On November 13 PCT President Fernando 
AGUERO Rocha Losued a pronouncement standing fast on his Party's demand for 
"notional and internationul" electoral guarantees and warning that the PLN's 
leaders und the electoral judges would be responsible for the "trugedy" that 
inuy ensue. The Lwo judges and thelr alternates made public reply on the following 
day, refueing to resign on the demand of the ICL alone. (UNCLASSIFIED) 


COMMENT: Dr. Aghero's reperted dewinds, and his prediction of dire con- 
sequences Lf they ure not met, have an air of desperation. Time ts running 
short if the PCT 46 going to participate in the elections, and Agtiero still 
has none of the electoral guarantees whieh he has declared Indispensable for 
electoral participation. Caught in this dilemm, he Le talldng (unwisely > 
we feel) as though he can force the concession of these guaranters with the 
threat of violence. (OFFICIAL USE ONLY) 


n 


Independent Liberal Party Decide to Abstain From elections, 





The Partido Liberal Independiente (PLL) decided of fieially on November 
to abstain unconditionally from next February's national clectionu. At the 
name time the PLL endorsed electoral registration this month by PLT members nu 
u eivde duty. The PLO baved ite decision for electoral abstention on the bellef 
that past precedents and present Indientions prove that the February elections 
will be fraudulent. (UNCLASSIFIED) 

COMMENT: Independent Libernds who register will thus be able to vole in 
the eleebsons Iut will bave no candidate of their own.  lkerring unforeseen 
developments, the potentind enndidacy of PLI leader Humberto ALVAKAM) Vasques 
ab the presidential cindidate of the Frente de Opostetdn Naciound (FON) Ls now 
dinenarded. Ut remtinn to be seen what effect thie PLL dectaion for nbabention 
will have on the FON's other two member partien (WEEKA NS). (GFFICIAL USE ONLY) 





je Dinpident Traditional ist Conservatives Lisue Manifesto. 





Eighteen members of the PCT issued a declaration publinhed in opponition 
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newspapers on Novenber 10. The 18 constitute the majority of the small group 
that unsuccessfully opposed the re-election of PCT President Fernando Agticro 
Rocha at the PCT convention week before Inst (WEEKA 44). 


The manifesto of the dissidents described the Conservative youth miove- 
ment's efforts to invigorate the Party ond re-orient it along "social Christian" 
lines as a modern party dedicated to social and economic reform. According to 
the dissidents, the ideological struggle of the young Conservatives has been 
gradually distorted into a personal campaign by Dr. Fernando Agiiero, who, they 
claimed, did nob even confide to the PCl's national board that he intended to 
call for election of a new board at the convention. The manifesto also 
asserted that delegates to the convention were unable to vote freely because 
they were under coercion by "fascistic" elements ( a reference to the Juventud 
Aglierista Nacional and/or to the pro-Agtiero public in the pallery.) 


This declaration's signers included such PCT leaders as Reynaldo Antonio 
TEFEL Vélez, Mario CAJINA, Rafael CORDOBA Rivas, Bayardo QUINTANILIA, and Adolfo 
CALEKO Portovarrero. ‘Two prominent antL-Agtiero Conservatives who did nol sign 
the manifesto are Emilio ALVAREZ Montalvan (until the convention the PCr's 
Vice-President) and Pedro Jonqui{n CHAMORRO Cardenal (Director of da Prensa). 
(UNCLASSIFIED) — 


COMMENT: The PCT dissidents apparently felt the need to get thelr side 
of the story before the public. There ie no indication so far that any of them 
intend to bolt the Party nor that the Party will dismiss them. (OFFICIAL USE 
ONLY) 


werbucnt, 


4. Presidentiul Candidate dchick Condidies Campaign in Chontales le 


Starts in Bouco Department. 


René SCHICK Gutidrres, presidential candidate ‘of the PLY, concluded his 
campaign in the Department of Chontales with a intsu-nceting on dovember 10 ab 
the town of dutgnlpa, the Departmental capltal (WEEKA 45). On November 13 he 
began bo campalgn dn the Department of Hoaco.  (UNCLASSLE UD) 








sAbbration of 107,000 Voters. 


‘ 


De lie 





Blecboral Tribuaal Announces Pirst-Da 





The Supreme Electoral Tribunal lias announced that about 107,000 citdisenr 
regiubered throughout wlearagua for the 1963 elections on this month's firet 
regiebrabton-Gundity (WEEKA 45). (UNCLASSIFIED) 


©. Japanese Legindntors Visit hioaragua, 





A delegation from the Japanese Diet arrived ot Managua on Hovember 12) fn 
the course of & good-will tour of thin region. ‘The Japanese vinibora, conmlating 
of atx senators and two staff members, were of fielally received on the next day 
by the Nicaraguan Congresn. (UNCLASSIFIED) 
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POLI'TICO-HCONOMIC: 


1. Dynamite Cache Is Found on Property of Arrested Fro-Commnist Labor 


Leader’, 


Last weekend police raided the auto-repair garage of Rolando ALVAKADO, pro- 
communist Secretary-General of the Managua Drivers Union (SindLeuto de Choferes 
y Similares de Managua), who was arrested week before last (WEEKA i5). ‘The raid 
uncovered 4 cache of dynamite and fuses along with subversive literature. 
Several of Alvarady's accomplices and fvllow-workers were arrested und questioned. 


Alvarado himself, on being urraigned this week before a judye, udmitted 
having made a wide-trip to Cubs in the course of his recent trip to Mexico, 
(UNCLASSIFIED) 


2. USAID Signs Agreement, to Help Wicaragua Take Census. 


On November 9 ble Director of the USAID Mission and the Gui's Minister of 
Keonony ulgned tn agreement by the terms of which the U.S. will grant vicarngan 
upproximalely US}500,000 for a comprehcneive nationwl census. The Nicaraguan 
Government contribution will be slightly above US#100,000. 


The census will be conducted In two stages. Tue first will cover population, 
housing unibe, farm operations, oud household dadustrics; the second will be a 
census of business and industrial esteblishments. The target date for the first 
part is May 1963, and for the second, one year later. Yo the extent possible the 
2500 cnumerators tnd supervisors wil be recruited from tie ranks of the nation's 
Lenche rs. 


Tals will be Ricaragua s fList full-ceale census siaee 1950. It will form 
the basis for fubure development plans. (UNCLASSIFIED) 


3. Union lenders tavurre) Over Plan to Organise Drivers Federation. 





WIth their Jeeretary-Genernl, liohindo Alvarado, in Jail (see above), obher 
leaders of the Managua Drivers Unton yquerreled publicly Wits week over a plan 
to orgintze a federation of drivers’ unions. Gabriel LAU, a lender who favors 
this plan, accused hin opponents of following the dilclates of the Miungua Workers 
Federation (Federation de Trabajadores de Banagua, or "etM"), whieh would not 
Like to Jove the afftlintion of the Managua Irivers Union to ony new federation. 
(UNCLASH IML) ) 


MILITARY: 


1. daw Depaotinental Communder Ls Appotited. 





Somos newspaper Wovedader of November 1G reported that Major Jorge blins 
CAKCAMO G,., former Bxecubive Officer of the General Sumost Combat Battalion, 
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has been appointed Commander of Este1f Department effective November 15, 
replacing Mijor Juan Miximo MEDINA C. (UNCLASSIFIED) 


COMMENT: On November 9 oppositton newspaper La Prenow had carried a news 
item stating that Major Maxdno Medina had accidentally killed o 13-year-old 
girl whik National Guard officers were targeb-practicing in the area. Whether 
Medina, who was assigned to setel{ only last July, was relieved as the result 
of this incident, i6 unknown to the Mabassy, (OFFICIAL USE ONLY) 








For the Ambassador: 


¢ Kenedon Steins 


Second Seercetary of Embassy 





Divtributson: 


Amenbausles, Mexico & Panama 
eCA Missions 

CINCARTS (7) 

INR/KAK 

W. J. Supple, RSS/ARA (2) 
CINCLANY 
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POLITICAL: 
7) he , BAO 43 

J.  Wuational Opposition Front Issues wguivee lolicy Statement on 
Klectoral Abstentlon, Republican Mobilization Party Decides to Abstain. 


fev 
After a meeting on November 1.6 of the tripagwALysls He 1AC Mb icton 
Nacional (TON), the leaders of this Opposition Vront issvad"A long-awaited 
polley statement concerning the 1963 elections. he statement declared that the 
FON oy such will abstalu from partlelprtion in the elections, but that cach 
party within the FOV is free to adopt whatever electoral policy 1 sees fit. 








Meanwhile, the comnunist-front Movilizacion Republicans (MK) decided bo 
nbetain from the elections but to allow its followers to register for voling, 
thus following the policy already enunciated by ite FO! lly, the Tarbido Liberal 

Independiente (PLI)( WEEKA 46), This lcaves, within the FOi, only the Partido 
Conservador Nicaragtiense (FON) of'tiic Lally undecided on its paliey toward next 
February's elections (see below).  (UNCLASSIFLED) 





COMMU: Sinse two of the YON's purties differed Crom the third one on 
the vital issue of electoral abstention, the PON wis anole to avold complete ils~ 
integration only by freeing cach purty to uct on ibs own. This equivocn) move 
may save the “OW's extetense but Lt reduces the FON wostly to tu weaningless 
Allinnve, Even ab dbo hedgbt, the Watton) Opposition Front did not deserve 
to cal) itself the “national opposition", and it now can hordly call itself a 

"front".  (OlMPICTAL USE ONLY) 


larty's Seercetary-Generd Restle. 





inter Conservative 





Eduardo CONKADO Vado, Wh Congreauiin, mnnounced on sovenber °0 hie 
resigaetion fron the position of Seercbery-General of thet Party. In a press 
vonfercace on that date he critivived President Luis SOMOzA Debayle ai well us 
the Parbido Conservador Tradd¢lonalists (UT), sogued thet the Pu should bstiin 
from the LyOj cleetions, and UIntimtted that lite reeigaabion wart the recult of 
dfeagreements over the sbstenatton question with other PCH Veadero. ‘Moe LON": 
dew Seerebary-Genera! ts Senabos Bartque YELLE Chamorro, (UHCLAGGUED) 





| COMME: Tb ts drouic that Bduardo Conrado Vaeo should step down from the 
[ leadership of the winor fearaguan Conservative Parby an the champion af PCy 
electoral abstention. de war one of the politietsns who founded the Pod in the 
firol place, for the very purpose of purtiedperting in the 157 electlons ater 
the PC? decided ta abatata from then. Present Pndientioms are that the Pol's 
obher Jeadert: favor electoral partictpatdon for next February mo will soon 
opt for thin coumie officially at a durty convention.  (CRRICIAL Us ONLY) 


ign tn Horco Pepartinent , 


Tresidential Candidate Gehtelk Concludes Cany 
ot ron iin arta in dinobega Departin Department. 


hene SCHICK Gullerres, presidential candidate of the Partido Liberal 
Nacdomiulinta (hla), concluded lide camptign da the Depuriuent of Boico with a 
vemeobing ow November 17 at the towa of Honco, the rapt tive nla} capital 
HRA 4G). After attending President Lute Gomoza Debayle'n birthday lanquet 





ae 
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in Managua on November 18 (see below), René Schick began on November 20 
bo campaign in the Department of Jinotega. (UNCLASSIFIED) 
000 Voters. 


Electoral Tribunal Announces Second-Day Registration of 125 





4. 





The Supreme Blectoral Tribunal has announced on the basis of nearly complete 
returns that about 125,000 citizens registered throughout Nicaragua for the 1963 
electlons on this month's second reyistration-Sunday (WEEKA 4G), ‘This means a 
total of approximately 232,000 potential voters registered on the firet two 
regsetrablon days, (UNCLASSIFIED) 


COMMENT: The opposition claims these figures are padded. (OFICIAL USE ONLY) 


5. President Somozu Celebrates Fortieth birthday. 


President Luis Somoza Debayle became 40 years old this week. ‘he GUN and 
the PLN made a special occasion of Luis Somoza's last birthday during his present 
berm as Preuldent. The mein celebration constituted a linge birthday banquet nt 
Managua's Military Casino on November lo, organdeed by a committee leaded by 
the Minister of Whe National District (1.e., mayor of Managua), Guillermo LANG. 


(UINCLASSIFLED) 


6. Sovlul Christian Party Deciden lo Abstuin, 


The cml Partidv Social Cristiano (SC) announced on Novendber 10 Lbs 
decision to abstauln from the 1063 elections but to allow its followers to 
regiuter as yolers. (UNCLASSIFIED) 

POLLLICO-HCONOMIC: 
srecments With United Slates and United dations. 


1. Hichragua Signs Aid A 





Ambassador Brown snd the Nicaraguan Minkster of Development and Public Works 
iigned an agreement on November OL providing, that the U5. Uhrough ALD, will lend 
the GON US$3. 7 million for the construction of three highways (Velten-can Indira; 
Jflot-Natenre-La las Centro; Atagracta-Moyogalpa). Thin ti the second loan for 
road construction extended to Nicaragua under the Alliance for Progress. 


On the previous day, the GOW signed an agreement with UE. of fietols 
providing 9 U.N. grant of US$552,000 to help Adearagua mike a techntend study 
for planatig the cconomte development of the northern coastal portion of the 


Departneat of Zelaya.  (UICLASSTF TD) 


O.  Tttlion Trade Bintiton Vintte Nicaragua. 


A trade mission of about 50 Tislian government of ficdodn snd lmtdinesunen 
arrived: Manngua on November 21 in the course of i46 tour of Central Ameriea. 
Wel] -publictzed oesdly ar presenting opportunitier for tnercnasing Vearayain 
trade with Tinty ond ltaliga davesticnt and technteal ansdstance to Nicuragua, 
the missdon's visit bere dp expected to last until November 2. (UNCLASGIMIED) 
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PSYCHOLOGICAL: 


1. New Daily Newspaper Appears in Ledn. 


A new daily newspaper, called 1 Universal, has sturted publication in 
Leon, Nicaragua's second city. Ite publisher is Silvio AKGUKLLO Curdenal, 
young Ledn businessman and politician who 4s one of the PLY candidates for 


vice-president for the 1963 elections. (UNCLASSIFIED) 
MELLTARY: 


1. Wicaraguan Air Force Recelves Tvo C-47's Under MAP Program. 


The Nicaraguan Air Force (FAil) received two C-47's on Novenber 9 under 
the Military Assictance Program. The transfer of alreraft took place without 
official ceremony or fanfare. With one C-'7 which 4s currently under repiire, 
the FAN now has a total of three plancs of this type. (UNCIASSIFIFD) 


7 For Lhe Ambassador: 


Pie tbr P Ey 


Kenaion Steins 
second Secretary of binbussy 


Distribution: 


Amumbassies, Mexico & Panama 
CA Missions 
CINCARIB (‘1) 

#  WR/PAR 
We. J. Supple, KES/ARA (22) 
CINCLANT 
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POLITICAL: 


1. Splinter Conservative Party May Participate in Mlections, 


Present indications are that the new Secretary General of the Partido 
Conservador Nicaragttense (PCN), Senator Enrique BELLI Chamorro, and the PCN's 
other leaders favor participation in next February's elections and will opt for 
this course officially this week or next, Diego Manuel CHAMORRO Bolafios, 
prominent member of the Partido Conservador Tradicionalista (PCT), admits that PCN 
leaders have sounded him oul as a posible PCN presidential candidate (WEKA 4/7). 
(UNCLASSIFIED) 


COMMENT: This is only one manifestation of a series of complex, feverish 
nepotiations which have been taking place day and night, involving Liberal. and 
Conservative leaders. If the I... Chamorro candidacy becomes an actuality, it 
will provide Administration candidate René SCHICK with at least paper opposition 
in February. In the meantime the possibility of the Chamorro candidacy puts 
prossure on PCT President Fernando AGUERO Rocha to decide to enter the Lista 
without having obtained the "ymarantees" he has domanded (yee also below), 
(LIMITED OFFICIAL USK) 


Presidential Candidate Schick Concludes Campaijm in Jinoteya Department, 





René Schick Gutiérres, presidential candidate of the Partido Liberal 
Nacdonalista (PLN), cone) wlod his cumaign in the Department. of dinotera with a 
sebing on November 2h at the town of dinotera, the Departmental capital, 
This week he has rested from his datensive department-byalenartment ciapadyning 
(WHEKA 47) and has participated in his Party's selection of candidates for 
Consress (see cles. (UNCLASSIFTH ‘I)) 








124,000 Voters, 


Electoral Tribunal Ameunces Third-Day Repistantion of A 


Fourth-Day Revistration of Nore than 100,000, 


3 






The Supreme Electoral Tribunal has amnounced that about 123,000 citizens 
registered throughout Nicarama for the 1963 elections on this wonth's third 
registration-ourday, and that on the Lasia of revised returns the registrattons 
for the first and second Sundays were about 119,900 and 123,000 respectively 
(HEEKA AY). Thin means a total of npproxdnaLely 365 000 potent jal voters 
registered on the Strat three registration days Incomp)e ebe returns for the 
fourth (and Jaut) re aa Lonecunlay show Lhe he avient resistration of the four, 
with the probable result. Ghat Che grand total for the four days wi)l surpasa 
00,000, (UNCLASSIFIED) 

















COMMENT: QOpposttdoniats claim these fijures are vroasly padded with 
multiple repistrations, registration of minors, ant olher tatcks (see also helow). 
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Both the PLN and the Opposition have tended to treat this act of registration 
as though it constituted voting for René Schick Gutiérrez, although Opposition 
elements other than the PCT had not officially discouraged their members from 
registering. (OFFICIAL USK ONLY) 

4. Traditionalist Conservative Party President Calls for Transition 
Government, 





In a public statement issued November 24, PCT President Fernando Agiioro 
Rocha accused the GON of "feeding the development of the most dangerous enemy our 
country has," because "Commnist infiltration has penetrated deeply into the 
social strata." He argued that the Somozas! refusal to provide "national" or 
"international" muarantees of electoral honesty has forced the PCT into a policy 
of abstention from the 1963 elections, and he appealed to the PCH to follow the 
rest of the Opposition into an abstention policy, Under the circumstances, ‘he 
concluded, 12 the country's "democratdc organizations" should unite behind the 
idea of a “transition povernnent, for the one and only purpose of preparing an 
electoral procedure with the technical assistance of the OAG." (UNCLASSIFIED) 


COMMENT: ‘This declaration revealed a significant chanve in Dr. Agiero's 
attitude and may have reflected strong pressure on him by fellow-leaders of the 
PCT. Although he repeated his theme of abstention, his declaration was 
practically free of the threats of violence that have long characterized Agiero's 
utterances, and for the first time he has joined other oppositionists in the ery 
for a government of transition, He now is even willing to have representatives 
alt down and diseuas the "transition government.” idea with the mich-despised PUN 
Weancudos" ("mosquitoes").  (OMFICIAL USI ONLY) 


Amersean Journaliot Registers ‘Mice for 
it_is Possible, 


Nicarayuan Bleetions to chow 





De 





The Miami Herald of November 25 featured a disclosure by newspapermin Al 
HURT that, during bbs recent visit to Nicaragua, he had reyistered twice for the 
1963 elections, to see for himself! whether, as oppositdonists had told hin, the 
registration was a faree (see above). Purt!s sardonic account of how easy At wag 
for a foreigner without Nicaraguan identification, speaking, poor spanish, to 
repistor was pleefully republished by Opposttaon newspaper La Prensa on 
November 27, 





The Supreme klectoral Tribunal dmuediately issued a publie denunciation of 
AL Murt's set, podnting out that the law does not require a prospective 
registrant Lo present any document of identifieation and Ghat such a requirement. 
would make Et impossible for mest Nicaraguans to register, but. that the law does 





establish penalties for these who resister more than once aa well as for those 
who vole more than once, Furthermore, added the Trdbunal, mltiple voting wild 
be prevented on election day by the requirement that each voler mirk his index 
finger with indelible ink, Somos newspaper Novedades, which front-paged the 
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Electoral Tribunal's denunciation, called editorially for legal action against 
Mr, Burt for his violation of the olectoral law, and Novedades' Director sent a protest 
to Miami Herald Publisher John 5, KNIGHT, (UNCLASSIVIND 


COMMENT: While lurt's brash act offended some Nicaraguan sensibilities, it 
is noteworthy that those who have screamed loudest iin patriotic outrage have 
been PLN and PCN clements with a vested interest, in the whole electoral, process. 
Actually the Supreme Hlectora] Tribunal in effect admitted the point Burt was 
proving - namely, that mitiple registration by Mearapuans is easy, subject 
only to fine or imprisonment if the offender is found out, 


By deliberately violating Nicaraguan law, Burt rendered dubious the 
welcome that would await him on any repeat visit to Nicaragua, He also 
purported to render more dubious than before the validity of the registration 

- figures issued by the Electoral Tribunal, (OFFICIAL USE ONLY) 


6. 





Natdonalist Liberal Party Nominetes Congrestonal Candidates, 





On November 27 and 28, the PLN's Natdonal Electoral Comittee, headed by 
President Luis SUMOZA Debayle, met with PLN representatives from cach department 
and drew up the PLN slate of candidates for the 1963 elections for both houses 
of Congress, Sonoza newspapers Novedades and Prensa Grafica of November 28, and 
Ja Prensa of November 29, published partial lists of the PLN candidates, 

Novedades of November 29, however, said the complete official List would not be 
published for another day or two, (UNCLASSIFIED) 


COMMENT: = The unoxpJained delay in publishing the offictal List supyests 
that some last-minute changes my be underway. ince there are far more 
aspirants for Congressional nominatdons than there are vacancies, it is likely 
that a number of PLN hopefuls are being disappointed,  (UFFICIAL USK ONLY) 


PULITICO-FCONOMIC 


lL. President Somosa Holds lr! Conference, Discusses Voter He istration, 


Blectoral Abstention, United States Aid, Cuban Situation, 








Prosident Luis Gomoza Debayle held the latest of bis periodic prea 
conferences on November 24, AL the outset of the conference be announced that 
he was holding it on that date in order to exhort the citisenry to take advantaye 
two days Jater of the final registration day to register for the 1964 elections 
(see Political Sectdon). He deplored the Conservatjves who advocate abstention, 
warned Ghat subversion, as preached by PCT President Fernando Avtero Hocha, will 
not be tolerated, and declared that even Hf abstention mikes the elect lone 
uncontested the next adwinistration can function lesally without minority 
representat lone 


Président Gomoxa had words of seorn for Hiwarde CONRAD Vado, until Jast, 
week the Secretary General ef the PCN (RESKA 42), and for dissident. PLN leader 


LINDT) OFFICTAL USE 
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Julio QUINTANA Villanueva, He castigated Conrado Vado for having led his party 
into an alliance with the Communist-front Movilizacién Republicana (MR) » and he 
said Wuintana was talking of the need for a national-unity government only 
because the dissident leader had lost his bid to become the PLN's presidential 
candidate, 


The President announced that the Ministers of Education and liconomy = 
respectively, Dr, Carlos JRIGOYEN and Juan José LUGO Marenco - plan to resign in 
order to run for Congress, He also announced that part of the National Guard is 
now being trained to function at election time as the electoral police, 


President Somoza stated that recent U,S, loans to Nicaragua’ (WEFKA 47) "are 
the best demonstration of the confidence the U.S, Government has in the Government | 
of Nicaragua, All the Opposition's efforts abroad to do harm to my Government. 
have failed, Or rather, they have had no repercussion in the United States," 


The President atlacked Pedro Joaquin CHAHORRO Cardenal, Director of 
Opposition newspaper La Prensa, for his campadyns in that paper inciting to 
"subversion," He threatened to denounce Chamorro for this incitement to the 
Inter-American Frogs Association, 


Asked about Cuba, Somoza replied: "With deep regret 1 have seen what has 
happened, but Ll have every confidence that President. Kennedy's attitude is 
provisional, 1 don't believe any democrat in the Americas can accept the 
thesis of co-existence with the Commnists, because that would be contradicting 
tho Charter of the Orranization of American States .,66 J think the United 
States and the VAG should adopt a more severe, more energetic alAitude in the 
future." (UNCLASSIFIED) 


2, Wigpest cuyar Plantation Comnletes Workers! llbusing Hro ject, 





Mearayma Sugar getates Ltd, Central America's largest sutar enterprise, 
celebrated on November 23 the completion of a workers! housing, project planned 
Lo house some ROO people in improved comlitdons at. the San Antonio sugar mil 
in the Department. of Chinandeva.  (UNCLAGGICIED) 






POYCHOLOGICAL 


nposies Kennedy Meeting with President. comoza, 





1, Copositdon Kewapaper 


Opposition newspaper La Notledats Lead editorial on November 27 wan entitled 
"Yo More lnbraces with the Semoun Mr. Kennedy." Mxeerpts from thin editorial 
follow dn transdatdons 


"The visdb of President Kennedy Lo the territory of the Fatherland of us 
Central Americans has been announced, The probable time, damary .oee 
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"We consider untimely the arrival of the President of the United States 
while democracy does not exist in Nicaragua, and especially in the period 
prior to the consummation of an electoral fraud, ‘The Somozas await anxiously 
the official announcement of that proposed visit to take place before the 
Government is turned over provisionally to the regent whom they have already 
chésen, What better than the fraternal embrace of a Somoza with the President 
of the United States to confirm to the people the unconditional approval of 
that Great Power? 


"An embrace with the Somozas amounts to confirmation of the Communist 
pronouncements that the United States will continue maintaining the Gomozas 
come what may eee. If the President of the United States has not thought about 
the harm that a visit of his at this time would do to us Nicaraguans, then 
let him see what we think; let us hope that he refrains from coming to show 
these lands the unfortunate spectacle of a democrat's embrace with a dictator." 
(UNCLASSIFIED) 

MILITARY: 
1, Now Chief of Investisation is Appolnited, 





Captain José Orlando ARAVA Kadriz, former Executive Officer of the 6th 
Hatlalion, Ccotel, was designated Chief of the Office of Investigation, Managua 
Police, effective November 28, replacing Captain Rodolfo HARTINEZ, who was 
serving in that position temporarily. Martfnes had replaced Ist Lieutenant Juan 
Lee WONG Flores on Uctober 15 (NEKA 42), (UNCLASSIFIED) 


Vor the Ambassador: 


Kenedon Steins 
pecond Ceeretary of Hinbassy 


Distributdons 


Ancmnbassies, Mexico & Panini 
CA Mi sedons 

CINCARIB ('7) 

INR/RAR 

Kid. Supple, Ro5/aKA (0) 
CUNCLANT 


LIMITED OFFICTAL USK 





‘OaHeTt/ ACTION 
DEPARTMENT OF STATE 


it ONTR@RAM Mi00 il 2 


OFFICIAL USE ONLY AIR PRIORITY 


fbb oot “nn "qr paren 





DEPARTMENT OF STATE 
gp sorbic 


Amembassy, MANAGUA ° | 
Wr [ ae THT cupyecr, JOINT WEEKA Nov 49) 
eta 





ae CT Ai) pee ied 
: A 
|) hr 
ARMY ClA NAVY 
: | 
201 IB LLALE TABLE OF CONTENTS 


08M | UBIA NBA 
AY U3 | pourrican: 1. Splinter Conservative Party Will 
Mis C] Participate in Elections with Diego 
Manuel Chamorro as Presidential 
Candidate, 
2, Traditionalist Conservative Party Holds 
Meeting of Party "Notables". 
3. Electoral Tribunal Announces Fourth- 
Day Registration of 177,000 Voters, 
= Total Registration of 542,000. 
w mm 4. Presidential Candidate Schick Starts 
mi. Fs Campaign in Matagalpa Department, 
' 5. Splinter Conservative Party Presents 
w ua List of Candidates to Electoral Tribunal. 
ir k 6. Nationalist Liberal Party Presents List 
x Fe of Candidates to Electoral Tribunal 
es) 9: 7. Traditionalist Conservative Party Pre- 
ay 





sident Issues Statement Confirming 
Electoral Abstention, 

8. Panamanian Foreign Minister Visits 
Nicaragua. 


POLITICO-ECONOMIC: 1. Congressional Candidacies Cause 
Ministerial Resignations, New Minister 
of Labor and New Vice Minister of 
Interior are Appointed. 

2. Splinter Conservative Party Includes 
Head of General Confederation of ' 


OFFICIAL USE ONLY | 7 L Lege TBH ONLY 
ie a 


ron san ne I nieb. 1! Go 
aeg 5-923 , Kies 2 180 


. Onieate and Clasalficaiton Approwed Dpl 
= kPSteins;Lt,Col. Morgan _ 1 Chargé - L¥Blanchard eto 
easences! 


valved Lyi 








" Page 2 
dias A-196 
From Managua 
20 


TABLE OF CONTENTS (Continued) 


Labor Among Congressional Candidates. 
3. Nicaragua Decorates President of 
México in Gratitude for Mexico's 
Technical Assistance, 
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tion is Held in Nicaragua. 
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5 


General Somoza's Birthday is Cele-~ 
brated, 


MILITARY: 1 


POLITICAL: 
1. Splinter Conservative Party will Participate in Elections with 
ars Manuel Chamorro as Presidential Candidate. 
The participation of the small Partido Conservador Nicaragllense 
(PCN) in the 1963 elections became a sure thing with the Party's an- 


nouncement to that erfect on November 30, along with a declaration by 
Diego Manuel CHAMORRO Bolafios, of the Partido Conservador Tradiciona- 
lista (PCT) until now, that he will be the 8 presidential candi- 
date (See WEEKA 48 and below). In his declaration Chamorro explained 
that up to the last minute he had hoped PCT President Fernando AGUERO 
Rocha would lead the PCT into electoral participation "to continue 

as an institution the historical existence of Conservatism, as well as 
the civil forms of government and the democratic operation of the State 
thus eliminating the possibility of a military-type dictatorship or af 
a one-party government." Chamorro expressed regret that, now that the 
voter registration period is over (see below), PCT electoral partici- 
pation is no longer possible, and he said that for this reason he will 
make common cause with the PCN, a Conservative party which will parti- 


cipate, 


Chamorro alluded to efforts he has made to rally other prominent 
Conservatives to his new PCN bannor - "especially the intellectuals, 
who are closest to me and to my ideas" - and he deplored the unwilling- 
ness of many Conservative businessmen and capitalists to accept other 
PCN candidacies along with him. But he added that some Conservatives 
are joining him and that he hopes eventually to unify the PCN and the 


PET. (UNCLASSIFIED) 


COMMENT: Dicgo Manuel Chamorro's oxpressed purpose of continuing 
"as an Institution the historical existence of Conservatism" appears 
to the Enbassy to make some sense. On the other hand, his protosta- 
tions (and those of tho PCN) that they are participating in the elec- 
tions in order to save the two-party systom are somewhat tarnished by 
the obvious role played by President Luis SOMOZA Debayle in persuading 
thom to participate. It is common knowledge here that PCN leaders 
and Diego Manuel Chamorre held political comersations with the Pre- 
sident of the Partido Liberal Nacionalista (PLN) at his palace in the 
days immediately beforé this so-called “opposition” announced its 


OFFICIAL USE ONLY 


. Page 3 
A~196 
From Managua 


decision to go to the elections. 


Having failed to get PCT participation in the elections on his 
terms, President Somoza has achieved the next best thing from his 
standpoint: he has arranged the participation of the minor party that 
provided him with an official opposition also in the 1957 elections, 
together with an opposition candidate for President who is the son 
and grandson of presidents, who bears the number-one Conser vative 
family name, and who is not merely a self-styled "intellectual" but 
the permanent secretary of the Nicaraguan Chapter of the Academy of 
the Spanish Tongue. Somoza newspaper Novedades is so pleased at 
these developments that it has showered Diego Manuel Chamorro with 
every compliment under the sun except that of being a Liberal, and 
it has even pretended that the GON candidate has something to fear 
from the candidacy of such a prestigious oppositionist. (OFFICIAL 


USE ONLY) 


2, Traditionalist Conservative Party Holds Meeting of Party 
fotables”, 


Ninety-year-old General Emiliano CHAMORRO Vargas, ox-Presidont of 
Nicaragua and a still-influential leader of the PCT, called a meeting 
of PCT leaders ~ including the Party's present officers - on December 1. 
At that meoting, Genoral Chamorro advised the PCT to stick to civil 
actions despite the Party's present. mood of desperation, and he ad- 
monished his Party to avoid after 1963 any policy of abstention from 


elections, 


PCT President Fernando ,Agliero Rocha argued - against some opposi- 
tion at the meeting - that the Party showld continue to await deve- 
lopments, in the hope that before the December-4 deadline for re- 
gistering party candidates for the elections there might be forthcoming 
somo electoral guarantee that would justify a last-minute abandonment 
of the PCT's abstention policy (see below). In this same spoech, 

Dr. Agiero placed blame on his "advisors" for the "fatal crossroads" 
at which the PCT finds itself. (UNCLASSIFIED) 


COMMENT: All the speakors at this special meeting of PCT leaders 
admitted that things were not going their way. Only Fernando Agtero 
hold out the forlorn (and predictably futile) hope tmt somo unfore- 
seen dovelopment in tho noxt fow days might make PCT electoral 
participation possiblo and thus justify his "conditional abdention" 


policy. 
Agliero showed smallness of spirit in blaming his advisors for 
the fact that things were going wrong. It 4s particularly hard for 


a party president to shift the blame that way when he has shown a 
notorious preference for advisors who are yes-men, (OFFICIAL USE 


ONLY) 
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3, Electoral Tribunal Announces Fourth-Day Registration of 
ITT, 000 Voters, Total Registration of 542,000, 


The Supreme Electoral Tribunal has announced that about 177,000 
citizens registered throughout Nicaragua for the 1963 elections on 
November's fourth (and last) régistration Sunday. This means a grand 
total of approximately 542,000 potential voters registered on the 
four registration days (WEEKA 48). (UNCLASSIFIED) 


4. Presidential Candidate Schick Starts Campaign in Matagalpa 
partment, 


René SCHICK Gutiérrez, presidential candidate of the PLN, has 
been campaigning since November 30 in the Department of Matagalpa. 


(UNCLASSIFIED) 


5. Splinter Conservative Party Presents List of Candidates 
to Electoral Tribunal, 


The PCN presented to the Supreme Electoral Tribunal on Decem- 
ber 3 its list of candidates for public office for the 1963 elec- 
tions, The list was led, of course, by Diego Manuel Chamorro 
Bolafios as candidate for President (see above). Among the other 
candidates on the PCN list are many who already occupy minority 


seats in Congress, 


Thb PCN candidates for the three vice presidencies are: Enrique 
BELLI Chamorro (now Senator, and Secretary General of the PCN); Rafael 
AYON; and Juan MOLINA Rodr{guez (now a Deputy in Congress). Among 
the PCN's senatorial candidates are: Enrique Belli Chamorro (running 
for two positions at once -- a losing vice presidential candidate gets 
no salary); Rafael Ayén (the same); Edmundo AMADOR Pineda (now 
Senator, and the PCN's losing presidential candidate in 1957); and 
Dr. Fernando MEDINA Moreira (now a Deputy). 


The candidates for the Chamber of Deputies from Region One 
(Departments of Chinandoga, Leon, and Managua) include: present 
Deputy Juan MUNGUIA Novoa; Lo6n CABRALES, head of tho Newspapermen's 
Union and up to now a reporter on opposition newspaper La Prensa ; 
and Andrés RUIZ Escorcia, pro-communist Secretry General of tho 
Genoral Confedoration of Labor (CGT). 


The candidates for the Chamber of Deputies from Region Two 
(Departments of Masaya, Carazo, Granada and Rivas) include present 
Congressmen Alejandro ABAUNZA Marenoo and Agapito FERNANDEZ, and 
Ernesto URCUYO Maliafio (brother of the Ministor of Public Health). 


The candidatos for the Chamber of Deputies from Region Three 
(Departments of Boaco, Chontales, Rfo San Juan and Zelaya) include 
present Congressman Arsenio ALVAREZ Corrales. 


The candidates for the Chamber of Deputies from Region Four 
(Departments of Matagalpa, Minoega, Estel{, Madriz and Nueva 
Segovia) include: Present Congressmen Julio ICAZA Tigerino and 
Juan Molina Rodr{guez (the latter, like the other two vice presi- 
dential candidates, running simultaneously for a position that will 
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pay a salary); and Diego Manuel ROBLES, a convert from the PCT 
who took part on the rebel side in Nicaragua's last armed uprising 
-- the Carazo revolt in 1960. (UNCLASSIFIED) 


6. Nationalist Liberal Party Present List of Candidates to 


ectora unal, 


The PLN presented to the Supreme Electoral Tribunal on Decem- 
ber 4 its list of candidates for public office for the 1963 elec- 
tions. The list was led, of course, by the PLN candidates for 
president and for three vice presidents who had been chosen months 
ago at the PLN convention. 


The PLN candidates for senator include present Senators Crisanto 
SACASA (PLN king-maker), Mariano ARGUELLO Vargas and Pablo RENER, 
Also a genatorial candidate is José FRIXIONE, Secretary General of 
the splinter Democratic Liberal Party which recently returned to the 
PLN fold, 


The candidates for the Chamber of Deputies from Region One 
include Minister of Development and Public Works Enrique Fernando 
SANCHEZ, Minister of Public Education Carlos IRIGOYEN Gutiérrez, 
Minister of Labor Orlando TREJOS Somarriba, and Vice Minister of 
Interior Orlando MONTENEGRO Medrano, a11 of whom have submitted 
their ministerial resignations in order to run for Congress (See 
Politico-Economic Section). Also on the list is long-time PLN 
stalwart Luis Felipe HIDALGO. 


The candidates for the Chamber of Deputies from Region Two 
include present Congressman José Marfa BORGEN Rivera and present 
Congresswoman Olga Nufiez de SABALLOS, 


The candidates for the Chamber of Deputics from Region Three 
include Juan José MORALES Marenco, the present Prosident of that 
Chamber, and Minister of Economy Juan José LUGO Marenco, who has 
submitted his rosignation in order to run for Congress. One of the 
alternate candidates in this list is Guillermo ROTHSCHUI, educator 
and writer whom many Nicaraguans consider a communist, 


The candidates for the Chamber of Deputies from Region Four 
include the presont Mayor of Matagalpa, Francisco ARAUZ B. 
(UNCLASSIFIED) 


7. Traditionalist Conservative Party President Issues State- 
mont Conlirming Rlectoral Mateation, 


On Decomber 4, the deadline for presenting candidacies to tho 
Supreme Electoral Tribunal, PCT President F,rnando Agiero issued a 
public statement confirming what was already apparent -- that the 
PCT will abstain from the 1963 elections for lack of satisfactory 
electoral guarantees (see above). On the following day, Agtlero 
held a press conference that was not very newsworthy. Excerpts 
from Dr. Agllero's statement follow in tram lation: 
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"The Dictatorship's determination to consummate a fraud 
openly and shamelessly has aroused much commotion in this 
country ... The men who represent anti-democracy in Nicaragua ... 
have been able to rely on the venality generated by weak sould 
in opposition ranks, and with the nation's gold they buy their 
consciences ,.. Those who hold power also have counted on the 
force of the arms which, created and trained by the Yankee 
Marines, have constituted right up to the present an army of 
occupation at the service of a family that seeks to perpetuate 
itself in power ... 


"The little group nicknamed the ' Nicaraguan Conservative 
Party' has always been considered an appendage of the Dictator~. 
ship created exclusively fo play its game periodically, We do 
not represent a political party in order to distribute positions, 
grant favors or offer honors x.. Therefore we demand that the 
people do their duty at this time, not letting themselves be 
carried away by the emotion of an election that is not protected 
by even minimum guarantees and that would have meant in February 
the end of our cause, the triumph of fraud, shameful minorities 
in the houses of Congress, and the preparation of a new fraud 
for 1967 with General Somoza as the Great Elector ... Civil 
resistance is the only way to fight dictators ... 


"We should feel stronger at this moment in which we have 
scorned the offer of an election that meant nothing more than 
a trap... I have felt the satisfaction of seeing myself 
surrounded in this moment of trial by the faith and affection 
of the people ... I prefer to be at peace with my conscience, 
with my ideals and with my duty rather than sacrifice in an 
electoral mockery what there is of purity and morality in our 
movement... 


"Kept out of electoral participation as we have been by the 
dictatorial whim of the Somozas, we shall work tirelessly, now 
more thanever ... If you beliovo that in the leadership of our 
cause I have mado any mistakes, you may be sure they were made 
dn good faith ..." (UNCLASSIFIED) 


COMMENT: Dr. Agloro made a valiant effort in this impassioned 
statement fo convince himself and his followers that they are better 
off abstaining from noxt February's elections. His denunciation of 
the Somozas and of the PCN was fiery as usual, but with his impliod 
admittance that he might havo mado mistakos his self-confidence 
seemed somowhat shaken, 


Giving up 1963 as a lost cause, Agtloro called for the opposition 
to redouble its efforts and spoke of "civil resistance" but not of 
violence as such, He did not indicate clearly along what lines the 
opposition's efforts should or could be redoubled. (OFFICIAL USE 


ONLY) 
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8. Panamanian Foreign Minister Visits Nicaragua. 


Foreign Minister Galileo SOLIS of Panama paid a brief visit to 
Managua this week, (UNCLASSIFIED) 


POLITICO-ECONOMIC 


1. Congressional Candidacies Cause Ministerial Resignations, 
New iinister of Labor and New Vice Minister of Interior 
kre Appointed. 


As mentioned in the Political Section, the PLN list of congres- 
Sional candidates included four cabinet ministers and a vice minister, 
all of whom have resigned in order to run for Congress. Replacements 
have already been appointed for Orlando Bejos Somarriba, the outgoing 
Minister of Labor, and for Orlando Montenegro Medrano, the outgoing 
Vice Minister of Interior. 


The new Minister of Labor will be José Antonio TIJERINO Medrano, 
now Assistant Director of the National Social Security Institute, 
Tijerino Medrano, an up-and-coming young PLN politician and civil 
servant, recently returned from a three-month manpower~training course 
in Washington, to which he had been sént by USAID, The new Vice 
Minister of Interior is Francisco CARCACHE Vallecillo, (UNCLASSIFIED). 


2. Splinter Conservative Party Includes Head of General Con~ 
Yederation of Labor Amon ta ressional Candidates, 

As reported in the Political Section, the PCN has incluied 
Andrés Ruiz Escorcia, pro-communist Secretary General of the Confedera- 
ci6n General de Trabajo (CGT), in its list of candidatos for Congress. 

s Inclusion was the result of a written agreement made by Ruiz 
Escorcia with PCN presidential candidate Diego Manuel Chamorro 
Bolafios on December 3 and since then published in the local press, By 
the terms of that agreoment, Chamorro offered the CGT a PCN congres- 
sional candidacy with no political strings attached, and Ruiz Escorcia 
accepted the offer in order to attain a soat in Congress for the CGT 
as such, (UNCLASSIFIED) 


3. Nicaragua Decorates President of Mémwico in Gmtitude for 

atiote Tochnical Assistance. 

The Press Secretariat of the Nicaraguan Presidency announced on 
Decemba 1 that the Nicaraguan Ambassador to Mexico last week decorated 
Mexican President Adolfo LOPEZ Mateos with the Order of Rubén Darfo in | 
its highest grade. According to the announcement, President Lépez 
Mateos was decorated in recognition of "the technical assistance and 
cooperation provided by tho Government of México to our country in the 
fields of education, health, social security, and miniag and petroleum", 
(UNCLASSIFIED) | 
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4. Central American Cartographic Exposition is Held in 
Nicaragua. 


On December 3 President Luis Somoza Debayle inaugurated the 
exposition of the Fourth Central American Cartographic Week, being 
held in Managua with the attendance of representatives from the 
United States, the other Central American countries and Panama, 
(UNCLASSIFIED) 


5, First Alliance-For-Progress School is Inaugurated, 


The first Nicaraguan school to be completed with Alliance-for~ 
Progress aid was inaugurated on December 2 at a rural community 
called Los Rizos in the Department of Managua, (UNCLASSIFIED) 


MILITARY 


1, General Somoza's Birthday is Celebrated, 


Major General Anastasio SOMOZA Debayle, Chief Director of the 
National Guard (GN) of Nicaragua, observed his 37th birthday on 
December 5, Many "homage" committees were organized and many func- 
tions have been staged during the week commemorating the occasion, 
The Civil Reserve of the GN, with representatives from all the 
departments of the Republic, was the first organization to pay 
birthday homage to the General, with a reception on December 1 at 
Manngua's Military Casino. (UNCLASSIFIED) 


For the Chargé d‘Affaires ad interim: 
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of this conference follow in translation: 


"No pact has been signed with Dr. Diego Manuel CuAMORKO. But this 
does not mean that the political arvengements which might have been made with 
the Conservative Party would not be respected on our part. The Nicaraguan 
Conservative Party, with Dr. Diego Manuel Chamorro at its head, in view of 
the negative attitude of Dr. Agtiero, hag decided to go to the clectlons, with 
the purpose of helping to solve the nation's problems. For ibs part, the 
Nationalist Liberal Farty is willing to make available all the facilities 
thut Dr. Diego Manuel Chaworro's jatrlotic dels muy require. ... The 
}irtielpution of Dr. Diego Manuel Chamorro, which has great {dealistic value 
and demnds much sacrifice, contributes to yuiding Wicaregua aloag peaceful » 
and democrable lines v.- , 


"Liberalism is stronyer than ever, it in colidly wiited with my Governicnt 
und dn cupport of the candidacy of br. oehtek. .-There are plight dlfferenucu 
within our Liberalton, bub they arc fanmdly differences of no conreguenceti +++ 
Dr. Kent Schick, in the speech he gave ab Mabagalpa, once again eolemaly 
urged the Independent Liberals bo return to the common brani +. 


"On the part of the Wicaraguan Conservative Party, and particularly of 
Dr, Diego Manuel Chamorro, there cxdete  ceep detire te collaborate for the 
better developucnt, the pacification aad the greatness uf our country. In 
thin sense dr, Chamorro finds Liberalisia on vell Atpponed ag posnible soe 
Dre Diego Waited Chanoryo cannot be bought. Te te an upright wan, in tdendbet 
with bigh hopes for the destiny of bis country... Wat he has done ta be 
orerificn himself in order te suave hie Party, which later on will eye to thank 
hin for ito... Dr. Plego Mumel Chamorre, pr. hene Schiek and Uo shall uect 
Chic very evening ».. bu discuss whatever Lo ace oetry for uy to reach o fino 
understandiay for the Laprovesent of ceaveracy and for the netionel welfare oa. 





"The Dreaident of Guatemtla, Genera) Niguel YuIGUIMG Pueneen oe. whl) 
cone ba hearagua on onblurday oes 


"Une of iy major decires iv to invite Journeliste froa covern) American 
countries Goowiinesn the bonerty ef the election and Tater to testify to 
thedy aemoerabic character, We ohall Likewise try bog 
fo vome to bear witnern to the fs 






fome obberveyt 






irncnn of the eleckbonn vee 


"The Governuent of dicaragun hte been enjoytag the beacfita of the AL fanee 
for Progrent oe. Bub df ia, Aptierg Gries with disturbanse: to obbdsuet tie onward 
warel of the country, he will } to go to Jagd, and whoever say De the president 
who pucceeuk die daooffiee, he will have to make hineelf be verpoohed oy. Tf 
Awierg has ceedded to po to the clevtions, things adght wow Jook 5 Tittle mare 
GU fieult for Liberaltom. Hub Tout osy that lo. Chanorrocu Party wlll obtata 
within four yearn the benefite of dite idesdiebie suerifiee. Dr. Agtiero ‘a 
decinion nol lo take advantage of hip popularity by partielpiting da the elections 
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has been nothing more than stupidity oa his part, so much so tint General 

Chamorro has vonfirmed it by requesting thet Conservatives aever ayiin décide 

to nbstain ... 





"Any Central American hag & slghb bo refer to the Chumorro-bryan Lroaby 
fing to pass Judgement on tts stesuc. And this is cspecindly true of « ¢ditizen 
who is president of a country like Cust Rien, us ie the case of President 
Yrlich. If lhe U.b. deeides to build a cane) through iHearagua, we would 
have bo neygovdute ebout it dn eecordmes with the tenis of the Trenty, whieh 
ts nothing nore than sa option, ond it Uiey construct it di some other place 
Nicaragua should immediately denounce the Treaty. de Vicaraguans, and capacity 
All Liberals, opnosed that concession i.e burden. Sub in the present Inter- 
national situation, dn which eireunstancer have chayed, Lb eculinues to be an 
obligation bhic we ust respect and comply with, in conformity with the nation's 
beet intercete.". (UCLALS IFIED) 











&  Prend@entlal Candidate Selick Concludes Canpotpa in Mbugalpn Departiunt. 





fient SUHICK Guiidrre., preotuenbial candi be of the Partido Liberal 
peadeie Tee a (vi de 8} val teint 4 aaah week cagptlgatng In the Depertne ent of 
: wager for cus piypoces ap abbend Ing 
‘by prtnedpal birbhosy banguet (WEBKA We). 
He andes hip cumpagun dn it cane. 4 Depa stnent with a mapsencebing an besember 2 
ob the sity of Mataglps, the Departacntel capital.  (UsvLAsoly Tap) 


56,000 Voters. 













je Bhectoral Tribunal Announces fotal Keytstration of 5 








The ouprexe Pheeboral Tribunal dis announeea, on the budie of nearly 
complete Seburas, What about 966,000 citi.can regletered throughout iLearagua 
for the Jections on dioveaker sn four repdebtration-cuadiys (vhKA Wo), 
(HACIA LET sn) 
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The quarrel vithio the leadershig of the Gindicabto de Chofercn yo olmbbare: 
nyt (hananyna Drivers Unton) (Wh i he) yemlbed tn the ¢ WLempbredt ex yanks fon 
Of diceident Llencer Gabriel LAU dy the rest of the Leadership et a Union meeting 
on Pecesber 6. lau hes eladeed that hb xpuliion wae dnvailid ane that he 
retary of Mian 











de 











remifnr the Undon ts & 


Lau tad other dinnidents at the Union meeting suceecded dn forcing the 
appalotment’ of a committer te tnvertipate the Unton a finances, whieh the 
Taw faebion ya give been oul of Laue control and unfecounbed fer for four 
yetyn. Ana renault of thin guarrel, the Mfutetry of Gabor is steca chowine 

















an dutevest da the Undone nsec... (UCLA LE LED) ‘ 

On Pro-Aguero Liberal Party Terucn anbi-bomoza Sanifer 

The i) yarty of pro-Agliero Liberals called the ido Libe: ral aut cutlco 
(HA) i an anti-Gomozt aigiferto on becenbear 4 aa Say nM, ubher thins, 
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Parby, called on opposition Liberals bo rally to the cause ot the PLA 
and its Conservative allies and condemed as "collaborators" the Partido 
Congervador siicaragiiense (PCA), which will participate in the elections. 
The PIA manifesto had the following tu say about the Uniled States: 


"V4. Since the United States of Amerlen Ss responsible tor the existence 
of the dictatorslips that stild survive in Latin America -- for tie United 
States caused that of the Trujillos to emerge in Sento Domingo end that of 
the Somozas in Nicaragua, with the mllisery oecupation the United States carrted 
out In both countries, and the U.S, bas maintatned them with dbs ceritle polley 
favorable to dictatorships -- the swanons inde by the Anerleun Government to our 
people to cooperate in the operation of the Alliance Cor Progress amounts to a 
rougl bit of sarcasm. For our people to achleve theiy mterial and spiritual 
redemption, it would suffice forthe American Government to try to repalr the 
inmense harn ib has done to ue by withdrawing tte worsl, materia) and tumament 
aid from the hateful Somoza Dynasty ..." (UNCLASSIFIED) 


COMMENE: Seme opposition elemente, tn their Crusbrabton ab the recent turn 
of events agadast Ghem, have been Looitlng, Cor seapegonts. This abbempt to blame 
the U.5. du co poorly written that £1. seem: to cry the Trujillo dicbutorship Ls 
still dn existence, (OFFICIAL Usk OULY) 





G6. AID Vartlelpunt Tralaing Progrua Kecelves Favorable Editor tal Coment, 


At on evening ceremony his deck the Anouseador presented cerbificutes to 
fifty-four Miearaguans who baye recently compleved training abroad under AID 
dupplees. Amony those receiving certificates was the new Minister of Labor, 

Dr. Jou! AubonLo Pash Kedeino. Tp atbendange st the ecrenony, La addition 
to ALD officials, were represeatatives of the various minisbrics and the 
tnetitubtone from which tratmeer bad becn selected. vevspoper editors were also 
Invited, and the Direstur of the opporitdon newspaper La drones, bedro Joaquin 
CHAMORRO Cardenal, attended. 


In the fullowiag day's edition Chamorro praised ATD ob bratitng program 
while decrying the difficulties in the way of making ves) progress amder the 
Allianee for Progrese so long ae the Geuosas are tn power. hie commented 
Mavortibly on bhe fack thet dollary were belng davested in Individuals cather 
thin da state entities which “in the past admingabercd dollars principally for 
tpe benef ii ef certain governncnt groupe." (USCLASSIF LED) 





COMM: Pedro Joayufy Chamarro de 8 personal friend of AID os Treadning, 
Uftleer dnd her Nlearaguan busband, sud be wis encouraged ly them Lo uwke ap 
editoriad comment. In view of Chamorro ¢ conutetent opposlidon to any sort 
of anuloitanee bo liearagua thet could redeund to the benefit of the regime, Jide 
commente on this vecarion were nolably faverable.  (OFMIGIAL Us OsLY) 
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Hew Ambapsndor to Panarva to Appointed. 





Se ane . o 
President bowosn has annuotuicea the appotatment of Mario ARARA Homan bo 
a4 F + & 
be Nicaragua a new Ambassador to Pemewi, replacing Adrinn CUADKA Zavala, who 
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has resigned Jn order to run for senstor. Arana Komin is a Vi convention 
delegate from the Department of Curavo; reportedly he was at one time Nicaraguan 
Consul La Sun Francisco, and at another time the Mayor of dinobepe, eaplbal of 
Caraxo Department. (UNCLASSLI LED) 
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POLITICAL: 


1. Guatemalan President Visits Nicaragua; Decorates, and Signs Agreement 
With, President Somoza; Criticizes United States. 


President Miguel YDIGORAS Fuentes of Guatemala visited Nicaragua from 
December 15 to 17. Traveling overland with his wife and a large official 
retinue, he was met at the Costa Rican border on December 15 by President 
and Mre. Luis SOMOZA Debayle with a retinue of their own. The Guatemalan 
President emphasized that his overlend trip through Central America was 
intended to further Central American integration. Prior to his arrival in 
Nicaragua, the National University Student, Center (CUUN - see below) held a 
protest metting and issued a Commie-line communique against Yd{goras' visit. 


On December 16 the two Presidents attended the inauguration of a new 
rural school, then Yd{goras decorated Somoza with the Grand Croas of the 
Order of Five Volcanoes, After that, Presidents Somoza and Yd{goras signed 
a joint agreement apparently like one Yd{goras bad already signed with Coste 
Rica's President ORLICH, with one addition (see Embassy A-208, December 18). 
In the additional item the Presidents agreed to ask the U.S. Government to 
“strengthen the Central American Bank for Economic Integration with the initial 
sum of U8$150 million ..." 

Somoza tabloid Prensa Grafica published on December 17 an interview with 
Ya{goras under the headline "The Americans Should Treat Us With Justice, 
Friendship and Dignity - They Should Pay Well for Our Products, Says President 
Yd{goras of Guatemala". Prensa Grafica quoted Yd{goras as saying: “The truth 
4s that the Alliance for Progress is doing something, although slowly, for 
the countries that the Americans call underdeveloped. As I have already said 
on other occasions ... the countries of America want and expect from the 
United States more justice in the payment made for our products. We do not 
want gifts or alms. If the United States and President Kennedy, who has 
shown himself well-disposed toward Latin America, want to prevent communism 
from reaching these lands, they should proceed with more justice because 
communiom enters precisely where there ie misery and no justice." 


On December 17, the two Presidents and their retinues drove to the 
Honduran border, where they wet Honduran President VILLEDA Morales. The 
three Presidents held a private conversation before Somoza started back 
to Managua and the other two proceeded into Hondurns. (UNCLASSIFIED) 


COMMENT: The colorful Guatemlan President made more of a splash on 
thie visit than on his last of three previous visits to Nicaragua. A 
presidential viett by highway caravan fe in itself very rare here. 
President Somoza told the Ambasondor before the viait took place that he 
did not know the reason for it, but he was sure there was something more 
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on Ydfgoras' mind than five volcanoes. (LIMITED OFFICIAL USE) 


2. Traditionalist Conservative Party President Holds Rallies in 
Granada, Chontales, and Masaya Departments. 


President Fernando AGUERO Rocha of the Partido Conservador Tradicionalista 
(PCT) held on December 14 the Party's first mass-meeting since the PCT 
Convention in October. The meeting was held at the PCT headquarters in 
the city of Granada. 


Dr. Agiiero said in his speech there that his campaign had not been 
limited to the goal of the 1963 elections and that he had been true to 
his word by leading the PCT into abstention from elections that would be 
fraudulent. He labelled as "traitors" the members of the Partido Conservador 
Nicaragliense (PCN), called their presidential candidate, Diego Manuel CHAMORRO 
Bolafios, a "Judas", and challenged President Luis Somoza Debayle to carry out 
the President's threat to arrest Agiiero (WEEKA 50). 


On December 19, Dr. Agiiero held a rally at the town of Santo Domingo, 
in the Department of Chontales. On December 20 he held another at the city 
of Masaya. (UNCLASSIFIED) 


COMMENT: Fernando Agtiero is trying hard to justify bis policies as 
PCT President in the face of widespread opinion that these policies have 
failed, Left out on his election abstention limb, Agtlero is now much in 
the background. It appears that his continued meetings also have the 

se of preserving his leadership for the future, and raising some money. 
(uIMren OFFICIAL USE) 


3. Presidential Candidate Schick Begins Campaign in Chinandega 
Department. 


René SCHICK Gutierrez, presidential candidate of the Partido Liberal 
Nacionalista (PLN), has been campaigning since December 17 in the Department 
of Chinandega. (UNCLASSIEIED) 


COMMENT: With his election on February 3 asoured by lack of any 
effective opposition and with general public acceptance of or resignation 
to this prospect, we wonder why Schick is keeping upthio expensive and 
physically trying effort. Perhaps he is hoping to develop hie own popular 
base for support when he {o president. (LIMITED OFFICIAL USE) 


4. Bomb Explodes Outoide Home of Presidential Candidate Chamorro. 


On the evening of December 17, a home-made bomb exploded in the front 
yard of the residence of Diego Manuel Chamorro Bolafios, presidential 
candidate of the PCN (SKE ABOVE). The explosion caused no casualties nor 
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any damage beyond the destruction of some lawn furniture. Incidentally, 
Chamorro has reportedly started his Christmas holidays early with relaxation 
at a finca and th@re are no indications of any campaign plans, with the 
election only 75 days off. (UNCLASSIFIED) 


COMMENT: This isolated act of terrorism has, so far as we know, been 
condoned publicly by no one, and it has been openly condemned by some 
elements of the opposition as well 4s of the GON. (OFFICIAL USE ONLY) 


5. René Schick Admonishes Pedro Joaqu{n Chamorro, Is Answered by Latter. 


René Schick Gutierrez, presidential candidate of the PLN (see above), last 
weekend sent an admonition to Pedro Joaqu{n CHAMORRO Cardenal, Director of 
opposition newspaper Ja Prensa, denying some statements Chamorro had made 
about him.editorially, and calling upon Chamorro "to measure his words and to 
bear in mind that the right of expression which he has is limited by the 
respect he owes to that right in others ... I am inclined, as soon as I find the 
necessary time, to anawer directly his attacks, which spring from hie partisan 
passion and from his ignorance of the qualities possessed by other citizens 
who, like him, deserve respect in the exercise of the unrestricted freedom 
of the press, of which I am fervently in favor." 





Pedro Joaqu{n Chamorro's editorial in reply appeared in La Prensa of 
December 16, Among the editorial's concluding points were the e following: 

- I cannot understand how Dr. Schick can harmonize his ideas of political 
nonanty with what is going on in Nicaragua ... I do not care whether the 
president will be a Conservative, o Liberal, or a Social Christian, but I 
do care, very much, that the man elected be the one who has obtained the 
most votes ina free, fair and honest election .,, I am surprised that 
Don René, being as he says a decent, honest, worthy Christian, would go 
along with the imposition of his own candidacy in the name of the happiness 
of the Nicaraguans ..." (UNCLASSIFIED) 


COMMENT: This exchange characterizes Schick's dignified appeals to 
fair play ond the inconsistency seen by oppositionists like Pedro Joaquin 
Chamorro between Schick's lofty pronouncements and the kind of election 
he seems bound to win, Although such oppositioniste continue to express 
their bitterness about thio inconsistency, the majority of them appear by 
now resigned. to the prospect of René Schick as Nicaragua's next president. 

We might now go so far op to say that some oppositionists, especially 
business men and large farmers, appear almost relieved that the controversial 
and unreliable (from their point of view) Agiiero is not contending the 
election, (LIMITED OFFICIAL USE) 


6. American Construction Firm's Workers Air Grievances Against Company. 


Workers of the Nello C. Teer Company, the American contracting firm 
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engaged in construction of the Rama Road, have protested publicly ogainst 
being laid off. The Nello Teer Company Workers Union claims that the 
company is anti-union. The company claims that no one has been fired 
‘for union activities, but that some workers have been laid off because 
of the seasonal nature of the work. (UNCLASSIFIED) 


COMMENT: Some publicity unfavorable to American business relations 
with the Nicaraguan public has ensued from this labor dispute. (OFEICIAL 
USE ONLY) 


1. New Labor Minister Wielde Strict Interpretation of Labor Code 
Against Communist Leader. 


‘José Antonio TIJERINO Medrano, the new Minister of Labor (WEEKA 49), 
received favorable publicity this week from opposition newspapers for 6 
stern letter he wrote to Domingo SANCHEZ Salgado, alias "Chagiiitillo", the 
rag Secretary-General of the Managua Carpenters, Masons and Joiners 
Voion (Sindicato de Carpinteros, Albafiiles, Armadores y Similares de 

» or "SCAAS"). In thie letter, Minister Fijerino interpreted an 
article of the Labor Code in such a way as to deny Chagiitillo's right to 
intervene in a particular dispute, and he questioned Chagiiitillo's right 
to continue functioning as Secretary-Gemeral for more than & year when 
the SCAAS' own rules provide only for @ one-year term. (UNCLASSIFIED) 


8. President of National University Student Center Flunks Out. 


The Fmbassy has been reliably informed that Juan Jose ORDOREZ, pro- 
communist President of the Centro Universitario de 1a Universidad Nacional 
(CUUN), who a few months ago lost a propaganda battle when he criticized 
Ambassador Brown for inviting students to the Embassy residence (WEEKA 37), 
has been dropped from the University for inattention to his academic work. 
This step presumably removes Ordofiez also from the presidency of the CUUN, 
leaving Vice-President Virginia SEQUEIRA to succeed him. (LIMITED OFFICIAL 
USE) 


PSYCHOLOGICAL: 


1. Nicaraguan Journalists Observe Dominican Elections. 


Two Nicaraguan journalists - both the Directors of opposition newspapers - 
were invited by the Dominican Government to observe that Republic's national 
elections on December 20 and to take part there in a forum on democracy. 

Pedro Joaqu{n Chamorro Cardenal, of Ia Prensa (see Political Section), and 
Rodolfo ABAUNZA Balinas, of the Leon daily El Centroamericano, accepted the 
{Invitation and went to the Dominican Republic. Both have already sent 
back to their respective papers storica from there to the effect that the 
OAS Commission on Human Rights - also observing the Dominican elections - 
will meet in January to seek again the GON's permission to visit Nicaragua. 
(UNCLASSIF IH) 
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MILITARY: 


1. British Naval Officer Visits Nicaragua. 


Lt. Commander J. T. GILHESPY, British Naval Staff Intelligence Officer, 
stationed at Nassau, BWI, visited Nicaragua on December 14-18 during a tour 
of Central American countries for orientation purposes. While in Nicaragua, 
Gilhespy conferred with Major General Anastasio SOMOZA Debayle and visited 
Puerto Cabezas, Eust Coast port. (OFFICIAL USE ONLY) 


For the Ambsssador: 
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POLITICAL: 


1. Nicaragua Celebrates Chriotmas. 


Nicuragua's political activity slowed almout to a halt over the 
pact week, and economic activity was confined largely to cotton and 
coffee picking in the country and Christmoe shopping in the capital, an 
Managua celebrated a gay Christma with miny presente and portico, 
(UNCLASSIFIED) 
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COMMENT: Since René Schick's election 1s now accepted as a foregone , 
conclusion, the election itself has lost interest. Managua's political 
gossip is currently devoted to speculation on the composition of the Schick 
cabinet, (OFFICIAL USE ONLY) 


2. Presidential Candidate Schick Concludes Campaign in Chinandega 
Department, Offers Olive Branch to Independent Liberals. 


René SCHICK Gutiérrez, presidential candidate of the Partido Liberal 
Nacionalista (PLN), concluded his campaign in the Department of Chinandega 
with a mass-meeting on December 23 at the city of Chinandega, the Departmental 
capital (WEEKA 51). In the course of his speech at this meeting, Schick once 
again exhorted the Partido Liberal Independiente (PLI) to join with him, ae 
he often has before. He mentioned the PLI's present plan to draft a "program 
of government" and said he would be happy to discuss such a program with PLI 
leaders. (UNCLASSIFIED) 


COMMENT: René Schick has made repeated attempts to persuade the 
Independent Liberal Party to reunite with the PLN. He caused considerable 
comment a few weeks ago when he went out of his way to pay a private visit 
to PLI leaders during his campaign in Matagalpa. The PLI 16 publicly 
playing hard to get; but privately, some of ite elements seem increasingly 
inclined to cease their opposition to René Schick if not to the PLN as such 
(OFFICIAL USE ONLY) 


3. Nicaraguan Ambassador to China and Chinese Ambassador to Nicaragua 


Present Credentials. 


The Chinese Legation {n Managua and the Nicaraguan Legation in Formosa 
having been raised to embassy status several weeks ago (WEEKA 39), the 
respective Ministers have oince then presented credentials as Ambassadors. 

On December 21, Teechang K. CHANG presented credentials ac Chinese Ambassador 
to President Luis SOMOZA Debayle. On December 7, Humberto ARGUELLO Tefel 

had presented credentials av Nicaraguan Ambaysador to Generalissimo Chiang 
Kai Shek. (UNCLASSIFIED) 


MILITARY: 


1. Rebel Group Is Reported on Honduran-Nicaraguan Border. 


On December 21, President Luis Somoza Debayle denied to foreign news 
correspondents © report that a group of rebeln, reportedly led by Carlos 
FONSECA Amador, had penetrated into Nicaraguan territory from Honduras, 
Opposition newspaper La Prensa of December 21 carried o UPI news item that Fonseca 
Amador, with approximitely 45 men, has been camping in the mountains along the 
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Coco River or in the Nueva Segovia areh for the pest two months and intends 
to invade Nicaragua. The report further stated that National Guard (GN) 
troops stationed in Somoto and Ocotal have not established contact with the 
rebels. La Prensa of December 22 also stated that an ex-university student 
by the name of Ivan GONZALEZ, who received guerrilla warfare training in 
Cuba, was in reality the leader of the group, while Fonseca Amador was the 
"political instructor" on Marxism-Leninism. (UNCLASSIFIED) 


COMMENT: While President Somoza denied a rebel incursion from Honduras, 
he is aware of an anti-Somoza communist group positioned along the Honduran 
border. Military authorities have privately acknowledged for the past two 
weeks the existence of a rebel group across the border from Jalapa in the 
Department of Nueva Segovia-and that surveillance was being maintained in 


this area. 


The Army Attache (ARMA) received an additional report on December 25 from 
& military source that mother rebel group may be operating in the remote area 
north of the Coco River, in territory that was formerly disputed between 
Honduras and Nicaragua. A GN source told ARMA on December 27 that a rebel 
group had crossed into Nicaragua and probably re-entered Honduras at a different 
point to avoid the presoure of the Honduran Military. (CONFIDENTIAL) 


2. Chief of National Radb and TV Passes Away. 


Captain Jorge BUITRAGO Choiseul, 34, Chief of National Radio and Television 
of Nicaragua, and a member of theQN Special Staff, passed away on December 25 
after suffering a cerebral hemorrhage, (UNCLASSIFIED) 


COMMENT: Capt. Buitrago, a 1947 graduate of the Nicaraguan Military 
Academy, was considered one of the most intelligent young officers of the 
GN and very pro-American. (OFFICIAL USE ONLY) 
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POLITICAL? 


1. Nicaraguan Involved in Somoza Assauoination Escapes From 
Prison ond Takeo Asylum. 


Juan CALDERON Rueda, who has been serving a jail sentence for 
participation dn the conspiracy that resulted in the 1956 assassination 
of President Anastasio Bomozna Garc{a, escaped on December 29 ang took 
naylum at the Argentine Babasay. In poor health, Calderon Rueda had 

t. been transferred temporarily from his cell at La Aviacion Prisomto |. 
r 
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Managua's Military Hospital for medical treatment. Corporal Pedro NARVAEZ 
Guido, of the National Guard (GN), helped Calderén to escape from the 
Hospital, and fled with him to the Argentine Embassy. (UNCLASSIFIED) 


COMMENT: Juan Calderdn Rueda was - up to the time of his escape - the last 
prisoner still in jail as a result of the assassination of Anastasio Somoza Garcfa. 
The assassin himself was shot dead on the spot, and other conspirators were killed 
later. The role of Calderdn Rueda was supposed to have been that of perforating 
and poisoning the assassin's bullets in advance, but there is some question as to 
whether he actually carried out this assignment. (OFFICIAL USE ONLY) 


Commenting privately to an Embassy officer, General Somoza made it clear 
that GON's apparent chagrin over the escape notwithstanding, Calderdn's prospective 
safe removal to Argentina provided him with a sense of considerable relief. 
(LIMITED OFFICIAL USE) 


2. OAS Role in Dominican Blections Revives Opposition Elements’ Clamor 
for Human Rights Commission Vieit to Nicaragua. 


The glowing accounts of the Dominican Republic's recent elections which were 
brought back to Nicaragua by the two opposition journalists who observed those 
elections (1962 WEEKA 51) stressed the role played there by the Organization of 
American States and publicized the current session of the OAS Commission on Human 
Rights. The result has been a revival of local interest, among oppositionists, in 
the possibility of a visit to Nicaragua by the OAS Human Rights Commiesion, 


The main opposition party, which is the Partido Conservador Tradicionalista 
(PCT), and two minor opposition parties, have sent messages to the Human Rights 
Commission expressing the wish that it visit Nicaragua this month. Not all 
opposition elements, however, favor such a visit at present. (UNCLASSIFIED) 


3. Presidential Candidate Schick Starts Campaign in Leon Department. 


Rene SCHICK Gutierrez, presidential candidate of the Partido Liberal Nacionaliota 
(PLN), began on January 3 to campaign in hie native Department of Leon. (UNCLASSIFIED) 





4. Governor of Manngua Department Dies. 


Alfredo CASTILLO, the Jefe Pol{tico ("Political Chief", or Governor) of the 
Department of Managua, died on December 30. (UNCLASSIFIED) 


COMMENT: The PQlitical Chief of Nicaragua's most populous department 
occupies (by appointment) a position that {so less important than it sounds. 
Much more important politically is that of the mayor of the capital city, whose 
official position ao Minister of the National District gives him m cabinet post. 
(UNCLASSIFIED) 
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5+ Ambassador of Honduras Will Become Honduran Vice-Minister of Foreign 


Relations. 


César MOSSI Sorto, the Honduran Ambassador to Nicaragua, is being recalled 
to Tegucigalpa in order to become the Vice-Minister of Foreign Relations of 
Honduras. César Mossi Soxto has been Ambassador here since November, 1961. (1961 WEEKA 
48). (UNCLASSIFIED) 


. 


MILITARY: 


1. National Guard Maintains Vigilance on Rebel Group. 


Opposition newspaper La Prenss on January 1 reported that the Guardia Nacional 
(GN) has intensified its patrols against an armed group operating in the Teotecacinte 
sector, Department of Nueva Segovia, on the Honduran border (1962 WEEKA 52). The 
report stated that approximately 50 men comprise the group of rebels, and that the 
GN has not succeeded in making contact with them. It further stated that military 
activity was noticed in Managua on December 31, when Nicaraguan Air Force planes 
and several troop detachments departed for the northern frontier, 


Previously, the Press Section, Office of the Presidency, informed that the 
rebel group, led by Carlos FONSECA Amador, had not crossed into Nicaragua in the 
Rio Coco sector, and that it was under surveillance. The GN garrison in Santa 
Clara has been in 4 state of alertness for the past few days. (UNCLASSIFIED) 


COMMENT: Information received by the Amy Attache on January 2 from GN 
officials confirms the press account except for a denial of any troop movements 
from Managua to the northern frontier. (CONFIDENTIAL) 
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POLITICAL: 


1. President Somoza Holds Press Conference, Discusses OAS Human Rights 
Commission, Election Observers, Preparation for Kennedy Visit, Cuban 


Situstion, Etc. 


_ President Luis SOMOZA Debayle held on January 9 the latest of his periodic 
press conferences. The following were highlights of the conference: 


President Somoza said that it would be inopportune for the Commission on 
Human Rights of the OAS to visit Nicaragua this month or next, mainly because 
certain elements of the opposition would like to take advantage of that 
Commission's presence to stir up trouble around election time. On the other 
hand, said the President, it may be convenient to invite the Human Rights Commission 
to come to Nicaragua in March or April and see for itself that the GON has nothing 
to hide. (WEEKA 1) 


When asked later in his press conference about possible observers from the 
OAS for the elections themselves, President Somoza mde a careful distinction 
between election observers and the OAS' Commission on Human Rights. He said the 
GON is considering inviting observers for the elections from international 
organizations such as the OAS, the UN, or ODECA (Organization of Central-American 
States), and perhaps in addition several prominent Latin Americans not connected 
with any international organization. The President said, however, that he bas 
nothing concrete to report yet in this regard and wishes to discuss the matter 
further with the Foreign Minister before making final decisions. 


The President was asked about Juan CALDERON Rueda and National Guard 
Corporal Pedro NARVAEZ Guido, who are in provisional asylum at the Argentine 
Embassy (WEEKA 1). President Somoza explained thet it 1s up to theGovernment 
of Argentina to decide whether these men qualify under international law for 
political asylum, that the Argentine Government has not yet notified the GON 
of i1ts decioion, and that he does not wish to prejudge that decision before it 
io announced. 


A reporter aoked President Somoza to comment on a speech made the previous 
day by Dr. Fernando AGUEKO Rocha, the President of the Partido Conservador 
Tradictonalista (PCT), a speech which the reporter described ao "flery” (ace 
velow). The Presidnt answered jokingly that Dr. Agtiero may end up like the 
sputnike, which become more and more fiery until they burn themselves out. 





President GSomoza said that he favors a meeting of the Presidents of Central 
America prior to their planned meeting later on, in Costa ica, with President 
Kennedy. He said he thought it would be a good idea for the Central -American 
Presidents to coordinate their views and positions on such mtters as the 
Cuban problem and Central-American integration before they meet with the 
President of the United States. 


When asked about the frequent reports of Nicaraguan rebel groups slong the 
Coco River frontier between Nicaragua and Honduras, President Somoza said that 
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the GON and the Honduran Government are cooperating in this respect, and that 
he could say that for the moment there was no armed group of Nicaraguan rebels at 
that particular frontier (see also Military Section). 


Near the end of the press conference, & reporter mentioned the joint U.S.- 
Russian statement at the UN about Cuba, and the recent forswearance of anti- 
Castro activity by Guatemalan President Yafgoras, and the reporter asked whether 
these events might signify the beginning of an era of peaceful co-existence with 
Castro-Cuba, The President said forcefully that he foresees no such era and 
that he does not believe in a situation which would alow two antagonistic blocs 
in Latin America. The President opined that those who think that President 
Kennedy favors peaceful co-existence with Cuba misinterpret the American President, 
and he expreased belief that Castro-Cuba has once more become a continuing problem 
primarily for the OAS to handle. (UNCLASSIFIED) 


2. Presidential Candidate Schick Continues Campaign in Leon Department ; 
Presidential Candidate Chamorro Has Not Yet Started to Campaign. 


René SCHICK Gutierrez, presidential candidate of the Partido Liberal Nacionalista 





(PLN), has continued during the past week to campaign throughout his native Department 
of Leon (WEEKA 1). Diego Manuel CHAMORRO Bolafiog, presidential candidate of the 


Partido Convervador Nicaragtiense (PCN), has yet to begin any political campaigning. 


(UNCLASSIFIED) 
3. New Governor of Managua Department Is Appointed. 


Young PLN leader William CRANSHAW has been appointed the new Jefe Pol{tico 
("Political Chief", or Governor) of the Department of Managua, to replace the 
Jate Alfredo Castillo (WEEKA 1). (UNCLASSIFIED) 


4, Poosible Visit to Nicaragua of Guatemalan Ex-President Arévalo Is Reported. 


local press ond radio organs have reported that Guatemala's ex-Preoident 
Juan José AREVALO, now living {n Mexico, will soon pay a visit to Nicaragua. 
Arevalo allegedly will come to give some lectures at the National University. 
(UNCLASSIFIED) 


COMMENT: We have found {t hard to believe that Juan Jose Arevalo, whose 
anti-Somoza presidential regime did not recognize the GON, would even contemplate 
viniting Nicaragua while a Somoza io President; but there seemo to be some truth 
to these reports. (OFFICIAL USE ONLY) 


5. National University Hector In Kumored ae Possible Miniater of Fducation. 


Mariano FIALLOS G41, Rector of thr National Autonomous University of Nicaragua 
(see below), previously suggested by one newspaper to head a theoretical government 
of national unity (1962 WEEKA 42), has recently been rumored by other newspapers as 
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pessibly to become the Minister of Public Education in the cabinet of presidential 
candidate René Schick Gutiérrez (see above), assuming (as everyone does) that 
Schick 1s elected President next month. One newspaper version said Fidos Gil 
had been offered the position but declined; another version said he had been 
offered it and had accepted. (UNCLASSIFIED) 


COMMENT: Lending credence to these reports that the University Rector 
has been offered the post is the fact that Rene Schick and Mariano Fiallos were 
buddies many years ago in a:select group of young political reformers called 
“Proa". (OFFICIAL USE ONLY) 


. 


6.  Traditionalist Conservative Party President Accuses U.S. of Continuing 
Support of Somozas. 


PCT President Famando Agliero Rocha gave a fiery speech in Managua on 
January 8 in which he accused the U.S. Government of intervention in support of 
the Somozas ever since General Anastasio Somoza Garcfa came to power. According 
to excerpts of Dr. Agiiero's speech as published by opposition newspaper La Prensa, 
Agliero said that the Good Neighbor Policy had amounted to diplomatic intervention 
in favor of neighborliness with dictators and alleged that, since the death of 
Anastasio Somoza Garcfa, the U.S. has supported the Nicaraguan "dynasty" and 
sold it arms. 





La Prenga quoted Agiiero as saying: "It hasn't helped the Nicaragum people 
for) Mr. Whelan to have gone ... The American Embassy has opened its doors to 
the Nicaraguan opposition in social affairs. But the shadow of Mr. Whelan 
remains in the American Embassy supporting the dynasts ..." (UNCLASSIFIED) 


COMMENT: Agiiero's attitude 1s widely regarded, even in PCT opposition 
circles by those who are disturbed over the prospect of violence, as a classic 
example of the loser and his scapegoat. Some versions are current that die- 
hard Agiieristas will begin to cause disorders in the capital and outlying 
departments with a view to bringing about imposition of martial law which 
would interfere with the actual holding of the election. Other domestic 
radical and exile groups (see Military Section) can be counted on to watch this 
situation carefully to see how it can best be exploited. (LIMITED OFFICIAL USE) 


7. Rector of National University Reveals Differences With American Ambassador. 


Mariano Fiallos Gil, Rector of the National Autonomous University (see above), 
revealed in press ond radio interviews this week that there exists a coolness 
between himself and the American Embassy. La Prensa quoted him ao saying: "The 
Embassy {o not interested in higher education in Nicaragua and we in turn are 
not interested in the Embassy . ...The alienation io more precisely between the 
University and Ambassador Brown. ‘This official sent us a letter in which he 
declared his resentment." 





Ia Prensa's article of January 11 on the subject concluded as follows: 

. The National University's failure to issue a declaration of support for the 
mone blockade against Cuba had been a determining factor in the break of relations. 
Thie disagreement is especially importAnt because the University 18 about to 
receive important technical assistance from U.S. institutions such as the International 
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Development Bank (tc) , the Ford Foundation and the Universities of Kansas and 
New Mexico." (UNCLASSIFIED) 
| 
COMMENT: Rector Fiallos is deliberately misrepresenting the Ambassador's 
considerable progress in restoring confidence and cordiality between the Embassy 
and the student body itself. It is true, moreover, that the Rector has made it 
clear his sympathies do not rest with us on the question of Castro Cuba. (LIMITED 


OFFICIAL USE) 





MILITARY: 


1. New Chief of National Radio and TV Is Appointed. 


Captain Oscar MORALES Sotomayor, Major General Anastasio SOMOZA Debayle's 
peraonal aide since November 1956, was appointed the new Chief of National Radio 
and Television effective December 27, 1962, replacing the late Captain Jorge 
Buitrago Choiseul (1962 WEEKA 52). La Prensa, first newspaper to make this 
announcement, was quick to criticize the government for this appointment, stating 
that Capt. Morales did not qualify for the position and acausing him of having 
been involved in violent tortures against opposition elements after General 
Anastasio Somoza Garcfa was assassinated in 1956. (UNCLASSIFIED) 


COMMENT: Morales is not qualified in communications as was his predecessor. 
However, the Job 1s more administrative than technical, with its primary 
function being to ménitor and supervise compliance with the Radio and Television 
Code of 1960. (OFFICIAL USE ONLY) 


2. Rebels Are Still on Northern Border. 


Pedro J. QUINTANILLA, Press and Information Secretary of the Presidency, 
denied emphatically on January 8 the rumor that 4n incursion had taken place 
across the Honduran-Nicaraguan border recently. He stated, however, that it 
was true that a pro-Castro rebel group is camped on the Honduran side ready to 
carry out these plans. He further stated that if an entry had taken place, the 
regular force of the National Guard (GN) would have immediately repelled the 
incursion. (See also Political Section). (UNCLASSIFIED) 


COMMENT: While the GN maintains patrols and vigilance in the area, rebel 
incurstone could take place without the GN's being aware. We do not believe, 
however, that a sigaificant rede] incursion into Nicaragua has been mde. While 
the publicized existence of subversive groups along the Honduran border presente 
a psychological threat, senior officers of the GN do not seem overly concerned 
about the situation. (CONFIIENTIAL) 


" For the Ambassador: 
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Kenedon Steins 
Second Secretary of Embassy 
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POLITICAL: 


1. Presidential Candidate Schick Concludes Campaign in Leon Department , 
Starts in Managua Department. 


René SCHICK Gutiérrez, presidential candidate of the Partido Liberal Nacionalista 
(PLN), concluded his extensive campaigning in the Department of Leon with a mass~ 
meeting on January 13 at the city of Ledn, the Departmental capital and René Schick's 
home-town. On January 16 he began to campaign in the Department of Managua, having by 
then covered every other department in Nicaragua. (UNCLASSIFIED) 


2. Presidential Candidate Chamorro Has Not Yet Started to Campaign. 


Diego Manuel CHAMORRO Bolafios, presidential candidate of the Partido Conservador 
Nicaragiiense (PCN), has yet to begin any political campaigning. His Party, however, 
has held a few small rallies - one at the town of Rivas, the rest in the city of 


Managua. (UNCLASSIFIED) 


3. Sabotage of High-Tension Hlectric Line Io Attempted. 


Imst weekend local newspapers published reports of attemptea to sabotage the 
high-tension line that carries electricity from Managua to Ledn and Chinandega. 
Netal parte were cut and stolen from at least one tower carrying the line through 
Leon. The reports of these attempts were partially verified by the authorities, 
and some suspects were arrested. (UNCLASSIFIED) 


4. Catholic Church Creates New Bishopric at Estelf, Appoints Mons. Carranza 
ag Bishop. 


The Roman Catholic Church has created a new bishopric in Nicaragua abt the 
town of Eotelf, with ecclesiastical jurisdiction over the Departments of Kstel{, 
Madriz, and Nueva Segovin. These departments previously came under the jurisdiction 
of the Bishop of Leon. ‘The first Bishop of Eotel{ will be Mons. Clemente CARRANZA 
y Lopez, a native-born Nicarnguan who {o now Vicar-Geneml of the Archdiocese of 


Minogua, (UNCLASSIFIED) 


COMMENT; Part of an apparent effort by the Catholic Church to strengthen its 
organization in Nicaragua, the bishopric at Entel{ 1a the second bishopric the 
Church han cotablished in this country within a mtter of months; the Church created 
one lant year at Jutgnlpa (1962 WEEKA 38). (UNCLASSIFIED) 





5. Port Strike at Corinto Is Averted. 
A ntrike by several unions at Corinto, Nicaragua's mor port, was narrowly 


averted thio week when long bargaining sessiong, personally directed by the Minister 
of Labor, Jose Antonio 'MIJERINO Medrano, finally produced an agreement between 
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the Corinto Port Authority and union representatives. The unions had threatened to 
strike when it appeared that a new system of unloading cargo, which the Port 
Authority was about to install, would eliminate the jobs of some port workers. 

The Authority has promised that no workers will become unemployed because of the 
new unloading system. (UNCLASSIFIED) 


6. U.S. Company Is Charged With Dumping Merchandise and Defrauding the Customs. 


A U.S. company, Colgate Palmolive (West Indies) Inc., has been charged by 
the Secretary of the National Association of Industrialists, Carlos GABUARDI, with 
incorrectly invaicing its exports to its Nicaraguan distributing office, thereby 
defrauding the government of tax revenue and permitting the local office to maintain 
unfairly competitive prices. According to Gabuardi this 1s being done in an attempt 
to ruin Nicaragua's recently established detergent plant, Detergentes de Nicaragua, 
S.A. (DENISA). Gabuardi, acting for the National Association of Industrialists, 
will attempt to have fines imposed on the Colgate Palmolive Company, and he stateo 
that he intends to bring this matter to the attention of the other Central American 
countries at the forthcoming conference of Central American economic ministers in 
San Salvador on January 21. (UNCLASSIFIED) 


COMMENT: At this pdnt the merits of Gabuardi's charge are not clear. Colgate 
Palmolive denies that it has done anything 4llegal or that it has engaged in unfair 
competitive practices. It is possible that the present public outburst against the 
Colgate Palmolive Company has been occasioned by difficulties DENISA is having in 
establishing itself in the Nicaraguan market. Opinion in the local business 
community and even within the Association of Industrialiste is not uniformly behind 
Gabuardi. (OFFICIAL USE ONLY) 


7. Pro-Agtiero Liberal Party Criticizes United States Foreign Policy. 


On January 13 the pro-Agliero Partido Liberal Autentico (PLA) {eoued a mant- 
feoto criticizing the policy of the United States toward Latin America, Excerpts 
from this manifesto follow in translation: 





",.+ The foreign policy of the U.S. Government toward the rest of America 
has always been harmful to the interests ... of Latin America ... The U.S.A. 
believes {t can set itself up as leader of the free world just because it maintain 
freedom and democracy in {te own territory, and it turns out to be promoter and 
protector of the most despised dictatorships in our Indian-Latin countries ... 
latin American tyrannies are reducing our peoples to a hotbed of germination of 
the pro-communiot extremioms that are the worst abomination of all ..., a6 we 
are witnesoing in our unhappy Caribbean oloter ... 


"President Franklin D. Roosevelt ... created the "Good Neighbor Policy" 
which unfortunately turned into the "Bad Neighbor Policy", because that wao the 
gint of hie friendship, sympathy and support for the tin-horn tyrante of Latin 
America ... Mr. Trumin ond Mr. Eisenhower continued the same policy of 
Mr. Roosevelt ... In view of the support that Washington granted to the bloody 


(OFFICIAL USE ONLY) 
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despot Batista, that unlucky country, in its desperation to be free ... delivered 
itself into the hands of Fidel Castro, who, as we all know, was and is the docile 
instrument of Muscovite totalitarianism. 


"With the assumption of power of Mr. Kennedy, the oppressed peoples of 
Latin America breathed a sigh of hope. ...But apparently the misguided policy 
of the Bad Neighbor continues with Mr. Kennedy, for theAlliance for Progress has 
served instead to provide jet planes ... 


"The Authentic Liberal Party ... denounces, therefore, before the free world, 
the United States Government as the principal support of the Somoza Dynasty, since 
the Government of Washington, which enjoys the Hemisphere's major moral, cultural 
and economic power, ia the most responsible for the errors it has committed and 
still commits with the moral and material support it 16 giving to the real 
oppressors of our peoples ..." (UNCLASSIFIED) 


COMMENT: ‘The tiny PIA is reflecting here the current feelings of Dr. Fernando 
AGUERO Rocha, the President of its big ally, the Partido Conservador Tradicionalista 
(PCT) (WEEKA 2). We quote somewhat extensively from the PIA manifesto in the belief 
that it represents the present attitude of not only the small PLA but also 
Dr. Agliero and a yet undetermined number of other non-communist oppositionists. 

We hesitate at this stage to evaluatecther reports we are receiving that some 

PCT leaders have told Agtiero they will not support bis anti-U.S, line. Agtiero's 
own opinion of the "responsibility" of the U.S. to displace the Somozas has long 
been known and it is therefore not surprising that he is giving vent to his feeling 
now that his bridges have been burned. (OFFICIAL USE ONLY) 


B. Managua Carpenters Union Elects New Officers. 


The communist-dominated Sindicato de Carpinteros, Albafiiles, Armadores y 
Similares de Managua ("SCAAS") elected new officers this week, under pressure from 
the Ministry of Labor to comply with ite own union rules about terms of office. 
Card-carrying communist Domingo SANCHEZ Salgado (now out of the country and believed 
to be on hie way behind the Iron Curtain) {6 replaced as Secretary General of the 
SCAAS by Fidel GONZALEZ, (UNCLASSIFIED) 


COMMENT: Mr. Gonzalez.' firet name fo a coincidence that Just happano to 
characterize the continuing leadership of thio important union. (UNCLASSIFIED) 


9.  Pro-Communist Politician Is Arrested. 
Carlos PEREZ Bermidez, an officer of the communist-front party Movilizncton 


Hepubligann (MR), van arrested at the Managua airport this week on his return to 
Nicaragua from abroad. Keportedly he has already been freed after questioning. 


(UNCLASSIFIED) 


10. ishop Deplores Criticiom Abroad of Nicaragua by Oppositiontata. 


Mons. Carlos BORGE y Castrillo, Homan Catholic Auxiliary Bishop of Managua, 
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recently made statements during & local radio interview that Somoza newspaper 
Novedades saw fit to publish on January 17 under a front-page banner headline 
saying: " 'To Impair the Reputation of Our Country Abroad Causes Us Harm': 
Mons. Borge." Mons. Borge began his statement by disclaiming in advance any 
charge that he was meddling in politics, "because, as you well know, I do not 
belong to any active political party". 


The Bishop then said that, "Those who create a bad impression of our country 
abroad, even from a purely economic point of view, do our country great harm ... 
Those commercial firms which could invest their money here in many industries do 
not do so for fear that this Republic, which appears to them to be tottering, 
might ae or be about, to fall into the hands of atheistic communism, like that 
of Cuba, * 


Mons. Borge went on to argue that, "the political enemies of a Government who 
wage & campaign based on damaging the reputation of the national economy naturally 
do damage to 411 the inhabitants ... By damging the reputation of our country 
abroad, one does not actually overthrow a government. Of course, many consider 
politics to be intimately related to the economy ..."  (UNCLASSIFIH) 


COMMENT: In spite of Mons. Borge's disclaimers, his remarks have obviously , 
partiaan pol: political significance, ae Noyedades itself demonstrates by giving them 
such front-page, headline treatment. It is self-evident that a Churchman may 
meddle in politice without belonging to any politica] party, so that the Bishop's 
@iccloimer on this ground is clearly a non sequitur. It must gladden the hearts 
of the Somozas and their not inconsiderable Liberal following, that Mons. Borge 
equates criticiem of theGON with criticiem of "our country", and that he déplores 
the damage done to the investment climate by those who direct attention to the 
internal danger of communism - since leading opposition Journslist Pedro Joaquin 
CHAMORRO Cardenal pays much more attention to this danger in one direction than 
does the pro-GON press in another. 


Mons. Borge's declarations will rub salt into the oppositiinn's wounds caused 
by the recent pudlic declarations of another high-level Catholic Churchman, 
Mons. Sante PORTALUPI, the Papal Nuncio. Mons, Portalupi's exuberant praise of the 
GON, its accomplishments and its forthcoming elections, went far beyond the 
protocol requirements of the Dean of the Diplomtic Corps when thie Corps paid 
ito annual New Year's visit to President Luis SOMOZA Debayle on January 6. 


Aw for Mono. Borge, who 16 the Editor of E1 Observador, the Archbi{shopric's 
weekly newapaper, while we do not question his ant 1-commnism, his newspaper 
published last year an article more venomously anti-American than anything we have 
heen bere for miny a month in the communist and pro-communist presa. (OFICIAL 
USE ONLY ) 


li. Government Warns Radio Station to Cease Broadcasting Certain Speeches 


and Editorials. 


Captain Oscar MORALES, the GON's new Director of Rud{o and Televisbn (WEEKA2), 
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wrote 4 letter on January 16 to Managua radio station "Mundial" warning that 

station that it would incur penalties under the Radio and Television Code if 

it did not cease certain broadcasts deemed to be clear incitations "to violence 

and subversion". Captain Morales cited as examples "some editorial articles of 

the newspaper La Prensa which your radio station broadcasts, and paragraphs of 
speeches by Dr. Fernando Agiiero”. Ia Prensa's Director, Pedro Joaqu{n Chamorro; who 
regularly reads his editorials over - Radio Mundial, predictably rocketed a cable of 
protest to the Inter-American Press Association in New York, asking the JAPA to 
take note of the fact that "this restriction on the freedom of expression is 
implanted only fifteen days before the electoral farce prepared by the Somoza 


dynasty." 


Pedro Joaqu{n Chamorro, also predictably, had his own biting comments to 
make in La Prensa after publishing Captain Morales® letter to Radio Mundial. Among 
them: "The above letter constitutes irrefutable proof that the present Government 
cannot stand the freedom of expression that we have been enjoying in recent months. 
The Government does not want the electoral farce that it is concating to continue 
to be denounced .,. Mr. Morales is one of the men that General Somoza has placed 
in key positions throughout the country in order to have the control of everything 
in his hands ... They are afraid of what I say because what I say is the truth ... 
(UNCLASSIFIED) 


COMMENT: Some of Pedro Joaqu{n's editorials and some of Fernando Agiero's 
speeches Ore certainly inflammatory and studiedly provocative if not seditious in 
the legal sense of the word. This has long been true, and for the Director of Radio 
and Television to make an issue of it now indicates cither that the new Director 
has a thinner skin than his predecessor or that the GON is indeed more sunsitive 
to the ponsibilities of disorders now at election time. What Pedro Joagu{n has run 
up against here in any case is the fact that the GON is less concerned over what 
the opposition says in vie printed word than over what it says on the airwaves in 
this largely illiterate country. (OFFICIAL USE ONLY) 


12. Prominent Cuban Exile Leaves Nicaragua. 


Luis Manuel MARTINEZ, controversial Cuban exile who has lived and worked in 
Nicaragua for over a year, left this country, presumably for Miami, on January 17. 
Mart{nez had proved to be an indefatigable propagandist for the Nicaraguan Anti- 
Communist League, writing anti-Castro articles and giving anti-Castro speeches ol) 
over Nicaragua. Toward the end of his stay here he worked for the newspaper 
Novedadoo, apparently with nome difficulties, for his departure statemento {n- 
cluded a few nasty cracks at the Novedades staff, (UNCLASSIFIED) 
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1. Prenidential Candidate Schick Continues Campatgn in gdlgnagun 
Department. 
Rene SCHICK Gutierrez, prenidential candidate of tlie Partido 
Liberal Nactonaltsta (PIN), continued during the prat week to campaign 
| throughout the Department of Manngun, interapersing visite to outlying ' 
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districts of the Department with evening rallies in various residential 
neighborhoods of the capital city. After a few days' rest he will conclude 
this campaign with a mass-meeting in downtown Managua on January 27. 
(UNCLASSIFIED) 


2. Presidential Candidate Chamorro Starts to Campaign. 


Diego Manuel CHAMORRO Bolafios, presidential candidate of the Partido 
Conservador Nicaragtiense (PCN), has begun to campaign at last. On January 20 
he wos the main speaker at a poorly-attended rally staged by his Party at the 
downtown parking-plaza in front of Mansagua's post-office. The rally was 
finally broken up by 4 band of club-wielding hecklers, reportedly partisans 
of Dr. Fernando AGUERO Rocha, President of the Partido Conservador Tradicionalista 
(PCr); the hecklers in turn were dispersed by police. (UNCIASSIFIED) i 


3. Government's Director of Radio Trades Blows With Opposition Journalist. - 


Captain Oscar MORALES, the GON's Director of Radio and ‘I'elevision, who last 
week warned Managua radio station "Mundial" to cease brondcasting certain speeches 
and articles (WEEKA 3), showed on January 18 that he io thin-skinned about the 
heavy barrage of criticiom to which he has been subjected for that warning by 
the Director of opposition newspaper La Prensa, Pedro Jouqu{n CHAMORRO Cardenal. 
Captain Morales, happening to meet Chamorro in the lobby of a Mangua movie- 
theater, attacked his critic with his fists, and the ensuing fight was stopped 
only by the intervention of bystanders (including at least one other National 
Guard officer), The opposition press alleged that Morales attacked Chamorro 
from behind, but Somoza newspaper Novedades quoted Morales as boasting that he 
confronted Chamorro face to face "like a man". 


Meanwhile, radio statjon "Mundial", in reply to the warning of Captain 
Morales (and ostensibly to facilitate compliance with the warning), asked 
him to specify exactly which of Fernando Agicro's speeches and Pedro Joaqui{n 
Chamorro‘s editorials the GON found offenotve. And the Chamber of Deputies 
has voted to aok the Minister of Interior for a report on the Captain's acttona, 


(UNCIASSIFIED) 


COMMENT: Burdened a6 he io with a widespread reputation as a police 
torturer In the days of President Anastasio Somozn Garcf{a, Captain Oscar 
Morales wan a questionable choice in the first place for the position of 
Mrector of Radiomd Televiston. Having now proved himself handifer with hin 
fiste than with hio wits, this min of violence seems n more dubfous choice than 
ever for that delfente postition, The extent of hin present unpopularity $6 
{ndicated by the action of the lover house of Congress, rather surprising in 
view of the stfe mijority enjoyed in both houses by the PLN. (OFFICIAL USE ONLY) 
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4. Traditionalist Conservative Party President Makes Speeches in 
Matagalpa Department. 


PCT President Fernando Agiiero Rocha made a series of speeches last 
weekend in the Department of Matngalpa, as part of his current effort to 
keep his name before the public and solicit campaign contributions. His 
speeches continue to stress the theme, which he has emphasized of latc, that 
the U.S. Government is largely responsible for the perpetuation of the Somoza 
"dynasty" (WEEKA 3). (UNCLASSIFIED) 


COMMENT: Dr. Agiiero is also of course contributing to election-eve 
tension, for specific purposes which are not yet clear. (OFFICIAL USE ONLY) 


5. Hooligan Breaks Window of Opposition Newspaper. 


The plate-glass show-window in the building of La Prensa wos smashed on 
the night of January 21 by a hoodlum or hoodlums, who drove up to the building 
in a taxi, which waited while the rocke wer thrown snd then spirited him (or 
them) avay. Thanks to witnesses who noted the license number, the taxi driver 
was found and arrested, protesting he had been forced at pista-point to 
act as chauffeur for the culprit. He failed to explain, however, why he bad 
not reported the matter to the police. 


Ia Prensa has claimed that the window-smashing was an act of intimidation 
by the GON, and opposition newspapers have called attention to the presence on 
the scene of a sentry, guarding @ nearby government building, who apparently 
did nothing to stop the taxi as the vandal or vandals made o get-away. Novedades, 
on the other hand, openly condemned the act of violence and blamed 1t on pro- 
Agticro elements. (UNCLASSIFIED) 





COMMENT: It io hard to gucss what element was behind the window-smashing, 
or what element may be responsible for the anonymous telephone threats that 
Pedro Joaqui{n Chamorro, La Prensa's Director, alleges he has been receiving. 
Chamorro and La Prensa have enemies in several camps, including the GON, the 
communists, pro-Agtiero fanatics, and the PCN. (OFFICIAL USE ONLY) 


6. President Somozn Appenry on Television. 


President Lute SOMOZA Debayle appeared on © local televie{on program on 
January 23 and mide & speech consisting miinly of a review of Nicaragua's 
recent political history, etarting with 1929 and concentrating on the years 
since 1949, The President brought his review up to an ancount of hin 1961 
mecling with Dr. Fernando Agtiero at the Papa) Nunciature, and be promised to 
continue the story {in further tdevisfon appearances. (UNCLASSIFIED) 








COMMENT: In this form President Somoza is adding his volee to the 
electoral campaign of hin Party. (UNCLASSIFIED) 





7. Strike Threat Arises in Granada. 


Organizational progresé {n the labor movement has brought the threat of a 
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strike to the placid provincial city of Granada. A newly-organized union, 
functioning within the recently-formed Movimiento Sindical Autonomo de Nicaragua 
(MOSAN), has threatened to strike against the industries of Granada capitalist 
Ernesto CHAMORRO, if its demands for wage raises and a collective contract are 
not met. (UNCLASSIFIED) 


COMMENT: Labor trouble ~ common enough in Managua, Chinandega, the 
principal ports and a few other areas ~- is something relatively new in quict, 
old Granada. (UNCLASSIFIED) 


8. Labor Inspectors Begin In-Service Training. 


The GON's 40 labor inspectors weremlled in to the Ministry of Labor this 
weck to attend a four-day course aimed at improving their effectiveness, 
(UNCLASSIFIED) 


COMMENT: José Antonio TIJERINO Medrano, the live-wire Minieter of Labor, 
rightly feels that the effective administration of Nigraguan labor law depends 
very largely on the performance of the Labor Ministry's corps of labor inspectors, 
four of whom are stationed in the city of Managua and the remainder throughout 
the rest of the country. The Embassy supplied him with a large amount of 
appropriate USIS materials to distribute among his inspectors. (OFFICIAL USE 
ONLY ) 





PSYCHOLOGICAL: 


1. Director of Ia Prensa Reportedly Becomes Part-Owner of La Noticia. 


Opposition newspaper La Noticia has undergone another shake-up, its 
reorganization last ycar (1962 WEEKA 40) apparently having failed to get the 
newspaper out of the red. La Noticia now appears in tabloid form and as a 
morning, rather than an evening, daily. According to numerous reports, Lt 
aloo has some new part-owners, one of them allegedly being la Prensa's Director, 
Pedro Joaqu{n Chamorro Cnrdenal. (UNCLASSIFIED) a 
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